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Overview

Background

On May 18, 2018, Nexi Capital S.p.A. (the “Issuer”), a direct subsidiary of Latino Italy S.p.A. (the “Company”), issued €825,000,000 4%%
Senior Secured Notes due 2023 (the “Fixed Rate Notes”) and €1,375,000,000 Senior Secured Floating Rate Notes due 2023 (the
“Floating Rate Notes” and, together with the Fixed Rate Notes, the “Notes”) to certain qualified investors. The Notes are listed on the
official list of the Luxembourg Stock Exchange (the “Exchange”) and admitted for trading on the Euro MTF market thereof. The application
for listing of the Notes was based on listing particulars (the “Listing Particulars”) dated May 17, 2018, which are available on the website
of the Exchange at https://www.bourse.lu/security/XS1819648129/265822. The Notes were issued pursuant to an indenture dated May
18, 2018 (the “Indenture”).

Parent Entity Financial Statements

In accordance with Section 4.09(i) of the Indenture, the Company hereunder provides the noteholder report of Mercury Bondco Plc
including the consolidated financial statements of Mercury UK Holdco Limited (“Holdco”), the direct Parent Entity of the Company, in lieu
of the Company’s consolidated financial statements.

Forward-Looking Statements

This quarterly noteholder report (this “Report”) contains forward-looking statements, including statements about market consolidation and
our strategy, investment program, future operations, industry forecasts, expected acquisitions, transactions and investments, and target
levels of leverage and indebtedness. Forward-looking statements provide our current expectations, intentions or forecasts of future
events. Forward-looking statements include statements about expectations, beliefs, plans, objectives, intentions, assumptions and other
statements that are not statements of historical fact. Words or phrases such as “anticipate,” “believe,” “continue,” “estimate,” “expect,”
“intend,” “may,” “ongoing,” “plan,” “potential,” “predict,” “project,” “seek,” “target” or similar words or phrases, or the negatives of those
words or phrases, may identify forward-looking statements, but the absence of these words does not necessarily mean that a statement is
not forward-looking. Forward-looking statements are subject to known and unknown risks and uncertainties and are based on potentially
inaccurate assumptions that could cause actual results to differ materially from those expected or implied by the forward-looking
statements. Our actual results could differ materially from those expected in our forward-looking statements for many reasons, including
the factors described in the section entitled “Risk Factors” of the Listing Particulars and elsewhere in this Report. In addition, even if our
actual results are consistent with the forward-looking statements contained in this Report, those results or developments may not be
indicative of results or developments in subsequent periods. Given these risks and uncertainties, you should not rely on forward-looking
statements as a prediction of actual results. Any forward-looking statements are only made as at the date of this Report, and we do not
intend, and do not assume any obligation, to update forward-looking statements set out in this Report. You should interpret all subsequent
written or oral forward-looking statements attributable to us or to persons acting on our behalf as being qualified by the cautionary
statements in this Report. As a result, you should not place undue reliance on these forward-looking statements.

Non-GAAP Financial Measures

In this Report, we present certain financial measures that are not recognized by IFRS or any other generally accepted accounting
principles and that may not be permitted to appear on the face of the financial statements or notes thereto (our “non-GAAP measures”).
The primary non-GAAP measures used in this Report include Normalized EBITDA and Adjusted EBITDA. Each of the EBITDA-based
measures presented in this Report is defined and calculated differently from the definition of “Consolidated Net Income” and
“Consolidated EBITDA” presented in the Indenture. By eliminating potential differences in results of operations between periods or
companies caused by factors such as depreciation and amortization methods, historical cost and age of assets, financing and capital
structures and taxation positions or regimes, we believe Normalized EBITDA and Adjusted EBITDA can provide a useful additional basis
for comparing the current performance of the underlying operations being evaluated. For these reasons, we believe that our non-GAAP
measures and similar measures are widely used by certain investors, securities analysts and other interested parties as supplemental
measures of performance and liquidity. Our non-GAAP measures and ratios are not measurements of our performance or liquidity under
IFRS and should not be considered as alternatives to performance measures derived in accordance with IFRS or any other generally
accepted accounting principles. Our non-GAAP measures may not be comparable to other similarly titled measures of other companies
and have limitations as analytical tools and should not be considered in isolation or as a substitute for analysis of our operating results as
reported under IFRS. Because of these limitations, our non-GAAP measures should not be considered as measures of discretionary cash
available to us to invest in the growth of our business or as measures of cash that will be available to us to meet our obligations. You
should compensate for these limitations by relying primarily on our financial statements and using these non-GAAP measures only
supplementally to evaluate our performance.

Definitions and Glossary
Capitalized terms not otherwise defined herein shall have the meanings assigned to such terms in the Listing Particulars. For a glossary
of industry terms used in this Report, please refer to the Listing Particulars.

Industry and Market Data
For a discussion of the limitations applicable to the industry and market data included in this Report, please refer to the section entitled
“Industry and Market Data” in the Listing Particulars.

Disclaimer

This Report is for informational purposes only and does not constitute an offer to sell or the solicitation of an offer to buy the Notes or any
other security. This Report contains information that prior to its disclosure may have constituted inside information under European Union
Regulation 596/2014 on market abuse. None of the Issuer or the Company makes any representation or warranty or other assurance,
express or implied, that this Report or the information contained herein or the assumptions on which they are based are accurate,
complete, adequate, fair, reasonable or up to date and they should not be relied upon as such. None of the Issuer or the Company
accepts any liability for any direct, indirect or consequential loss or damage suffered by any person as a result of relying on all or any part
of this document and any liability is expressly disclaimed.

Financial statements

Attached below is the noteholder report of Mercury Bondco Plc, including the consolidated financial statements of Holdco, the direct
Parent Entity of the Company.
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Mercury Bondco Plc
Interim Financial Report for the three months ended 31 March 2018

Certain definitions

1 CERTAIN DEFINITIONS

“Advent” .....ccceeeeeiieeeee e Advent International Corporation and its affiliates and, where applicable, the funds
and limited partnerships managed or advised by them

“Annual Financial Report” ........ Mercury Bondco Plc Annual Financial Report for the year ended 31 December 2017
“Annual Report” .....cccceeuveennnee. Mercury UK Holdco Limited Annual Report for the year ended 31 December 2017
“Bain Capital” ......cccceveeiieeennnen. Bain Capital Investors, LP and its affiliates and, where applicable, the funds and

limited partnerships managed or advised by them

“Bassilichi Payments” ............... Bassilichi S.p.A. and its consolidated subsidiaries in connection with the Bassilichi
Payments Acquisition

“Bassilichi Payments

Acquisition” .......ccccoevveeeeiiieenns Nexi’s acquisition of Bassilichi Payments
“Bondco” ...oooveriieieeeceeeen Mercury Bondco Plc
“BMPS” .. Banca Monte dei Paschi di Siena S.p.A.
““BPO Services Business” ........... The operating segment referred to as “Application outsourcing and innovative

services” in Nexi’s Financial Statements
“CartaSi”” . CartaSi S.p.A. (now Nexi Payments S.p.A.)

“Cleansing Statement” .............. The cleansing statement: Bond offering posted on the Bondco website
(www.mercurybond.com) on 10 February 2017

“Clessidra SGR” ......cccceeevvvreeennns Clessidra SGR S.p.A. on behalf of the fund Clessidra Capital Partners 3

“DB Cards Acquiring” ................ The merchant acquiring business of Deutsche Bank S.p.A.

“DB Cards Acquisition” .............. Nexi Payments’ acquisition of DB Cards Acquiring

“EQUINOVA” ..o Equinova UK Holdco Limited

“Financial Statements” .............. As the context requires, the financial statements of the Mercury Group, the Nexi

Group and the Latino Group

“FVTOCI Portfolio”........cccvveeeunes Nexi’s portfolio of fair value through other comprehensive income (“FVTOCI”)
financial assets (formerly AFS portfolio). Nexi’s FVTOCI Portfolio primary consists of
Italian government bonds.

“Help Line” ..eeereiiiieeieeeieeen Help Line S.p.A., a majority-owned subsidiary of Nexi
B 5 (0] o [ole 1 Mercury UK Holdco Limited
“Indentures”.....ccccoceveeeecvveeennen. The base indentures and the supplementary indentures entered into among, inter

alios, Bondco and U.S. Bank Trustees Limited, in respect of the €900,000,000 8 1/4%
/ 9% Senior Secured Fixed Rate PIK Toggle Notes due 2021 and the €200,000,000
Senior Secured Floating Rate PIK Toggle Notes due 2021 (both issued 13 November
2015), €600,000,000 privately-placed Senior Secured Floating Rate PIK Toggle Notes
due 2021 (issued 15 December 2016) and €600,000,000 7 1/8% / 7 7/8% Senior
Secured Fixed Rate PIK Toggle Notes due 2021 (issued 16 February 2017)
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Interim Financial Report for the three months ended 31 March 2018

Certain Definitions
B (1= > o

“ICBPI Group” ...ccceeevevveeeevree e
Bassilichi Payments (now Nexi Group)

“Lating” ..cccveeeeeee e Latino Italy S.p.A. (formerly Latino Italy S.r.l.)

Istituto Centrale delle Banche Popolari Italiane S.p.A. (now Nexi S.p.A.)

Collectively ICBPI S.p.A., CartaSi S.p.A., Oasi Diagram S.p.A., Help Line S.p.A. and

“Latino Group” ......ccoeeeecvveeennen.

“Listing Particulars”

“Mercury Group”
“Mercury Payments”

“MPS Acquiring”

“Nexi Group” .....ccceeevveeene
“Nexi Payments” ..............

“Nexi Payments Business”

“Payments Business”........

“Revolving Credit Facility”

“Revolving Credit Facility
Agreement”

“Security Agent” ...............

“Securities Services Business” ...

“Sponsors”

Collectively, Latino, Nexi Capital S.p.A. and Mercury Payments S.p.A.

The listing particulars posted on the Bondco website (www.mercurybond.com) on
21 December 2015

Mercury UK Holdco Limited, Nexi Group and the Latino Group
Mercury Payments Services S.p.A. (formerly Setefi Services S.p.A.)

The merchant acquiring and POS businesses of Banca Monte dei Paschi di Siena
S.p.A.

The Nexi Group’s acquisition of MPS Acquiring

Nexi S.p.A. (formerly Istituto Centrale delle Banche Popolari Italiane S.p.A.)
Collectively, Nexi, Nexi Payments, Oasi, Help Line and Bassilichi Payments
Nexi Payments S.p.A. (formerly CartaSi S.p.A.)

The operating segment referred to as ‘“Nexi payments” in Nexi’s Financial
Statements

Collectively, the Senior Secured Fixed Rate PIK Toggle Notes and the Senior Secured
Floating Rate PIK Toggle Notes issued on 13 November 2015, the privately-placed
Senior Secured Floating Rate PIK Toggle Notes issued on 15 December 2016 and
Senior Secured Fixed Rate PIK Toggle Notes issued on 16 February 2017 by Bondco

Oasi Diagram S.p.A.
The operating segment referred to as “Payments” in Nexi’s Financial Statements

The revolving credit facility established under the Revolving Credit Facility
Agreement, and which was increased on 15 December 2016 from €55 million to €95
million, and on 29 June 2017 to €100 million

The revolving credit facility agreement which was entered into on 10 November
2015 between, amongst others: Bondco, the Sponsors’ HoldCos, the Agent (as
defined therein), the Security Agent and the Arrangers (as defined therein); and was
amended on 15 December 2016 and 29 June 2017

U.S. Bank Trustees Limited, in its capacity as security agent for the secured creditors,
the holders of the Notes, the trustee and the lenders under the Revolving Credit
Facility

The operating segment referred to as ‘““Securities services” in Nexi’s Financial
Statements

Collectively, Advent, Bain Capital and Clessidra
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“Sponsors’ HoldCos” ........c.c...... Mercury A Capital Limited, Mercury B Capital Limited and Mercury ABC Capital
Limited
“Sponsors’ NewCos” ................. Mercury (Al) S.a.r.I, Mercury (BC) S.a.r.l and Fides S.p.A.
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Glossary of Payment and Banking Terms

2 GLOSSARY OF PAYMENT AND BANKING TERMS

For a glossary of payment and banking terms used in this Interim Financial Report, please refer to the Cleansing
Statement.
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Group Structure

3 GROUP STRUCTURE

GROUP STRUCTURE AS AT 31 MARCH 2018
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4 PRESENTATION OF FINANCIAL AND OTHER INFORMATION

4.1 Basis of preparation of the pro forma financial information

This Interim Financial Report includes the following financial statements:

e the unaudited consolidated interim financial statements of the Mercury Group (as defined in the section entitled
“Certain Definitions”) as of and for the three months ended 31 March 2018 compared to the three months
ended 31 March 2017 (the “Interim Financial Statements”);

* the unaudited interim income statement, statement of financial position and statement of cash flows of Bondco
as of and for the three months ended 31 March 2018; and

* the unaudited interim income statement, statement of financial position and statement of cash flows of each of
the Sponsors’ HoldCos as of and for the three months ended 31 March 2018.

The pro forma financial information presents the results of the Mercury Group as if all of the entities within the Mercury
Group as at 31 March 2018 had been included within the Mercury Group from the beginning of the earliest reporting
period presented (i.e. 1 January 2017). The pro forma financial information is presented to illustrate the estimated effects
of the acquisition of Nexi, Mercury Payments, MPS Acquiring, DB Cards Acquiring and Bassilichi Payments on the Mercury
Group’s historical financial position and results of operations as if all such transactions had occurred on the first day of
the periods presented. The unaudited pro forma financial information is presented for information purposes only and is
not intended to represent or be indicative of the financial condition or results of operations that would have been
reported had the transactions described above actually occurred during the periods and as at the dates presented, and
the unaudited pro forma financial information does not purport to project our results of operations or financial condition
for any future period. The unaudited pro forma financial information has not been prepared in accordance with the
requirements of Regulation S-X of the Securities Act, the Prospectus Directive or any generally accepted accounting
standards. Neither the assumptions underlying the pro forma adjustments nor the resulting unaudited pro forma financial
information have been audited or reviewed.

Unless otherwise indicated, the financial information for the three months ended 31 March 2018 and 31 March 2017
presented in this Interim Financial Report has been prepared in accordance with IFRS as endorsed by the EU (‘IFRS’).

The Interim Financial Statements do not include all the information required in accordance with IFRS and should be read
in conjunction with the Annual Report.

The financial information and various other numbers and percentages set forth in this Interim Financial Report are
presented in euros, rounded to the nearest thousand, unless otherwise noted. Therefore, discrepancies in the tables
between totals and the sums of the amounts listed may occur due to such rounding. The preparation of financial
statements in conformity with IFRS requires the use of certain critical accounting estimates. It also requires management
to exercise its judgment in the process of applying the Mercury Group’s accounting policies. The areas involving a higher
degree of judgment or complexity, or areas where assumptions and estimates are significant to our financial statements,
are disclosed in the Annual Report. Since the date of the Annual Report, there have been no material changes to these
critical accounting judgments.



Mercury Bondco Plc
Interim Financial Report for the three months ended 31 March 2018

Presentation of Financial and Other Information

4.2 Non-IFRS financial information

This Interim Financial Report presents (i) certain financial measures that are not recognised by IFRS and that may not be
permitted to appear on the face of IFRS compliant financial statements or footnotes thereto; (ii) certain key performance
indicators and other non-financial operating data that is derived from management estimates and does not form part of
the financial statements or the accounting records and (iii) certain data derived from the management accounts that has
not been prepared in compliance with IFRS and differs in important respects from the financial statements.

For a discussion of further limitations that apply to the financial statements, please refer to the section entitled
“Presentation of Financial Information” in the Listing Particulars.
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5 INDUSTRY RANKING AND OTHER DATA

For certain macroeconomic data please refer to Mercury Bondco Plc’s Annual Financial Report and the section entitled
“Management’s Discussion and Analysis of Financial Condition and Results of Operations-Trends-Economic and Market
Trends”, based on data provided by the Bank of Italy, the International Monetary Fund, the Operation for Economic Co-
operation and Development and other third-party sources. We have not independently verified such third-party data and
make no representation as to the accuracy of such data.

For a discussion of the limitations applicable to the industry, ranking and other data included in this Interim Financial
Report, please refer to the section entitled “Industry, Ranking and Other Data” in the Listing Particulars.
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6 FORWARD LOOKING STATEMENTS

This Interim Financial Report of Bondco is provided pursuant to Section 4.08(i) of the Indentures. This Interim Financial
Report contains forward-looking statements, including statements about market consolidation and our strategy,
investment program, future operations, industry forecasts, expected acquisitions, transactions and investments, and
target levels of leverage and indebtedness. Forward-looking statements provide our current expectations, intentions or
forecasts of future events. Forward-looking statements include statements about expectations, beliefs, plans, objectives,
intentions, assumptions and other statements that are not statements of historical fact are, or may be deemed to be,
forward-looking statements.

n o u n o« »n oo ”nou n o«

Words or phrases such as “anticipate”, “believe”, “could”, “estimate”, “expect”, “intend”, “may”, “ongoing”, “plan”,
“potential”, “predict”, “project”, “seek”, “target” or similar words or phrases, or the negatives of those words or phrases,
may identify forward-looking statements, but the absence of these words does not necessarily mean that a statement is
not forward-looking. Forward-statements are subject to known and unknown risks and uncertainties and are based on
potentially inaccurate assumptions that could cause actual results to differ materially from those expected or implied by
the forward-looking statements. Our actual results could differ materially from those expected in our forward-looking
statements for many reasons, including the factors described in “Risk Factors” below. In addition, even if our actual results
are consistent with the forward-looking statements contained in this Interim Financial Report, those results or
developments may not be indicative of results or developments in subsequent periods. For example, factors that could
cause our actual results to vary from projected future results include, but are not limited to, the risks described under

the section entitled “Risk Factors” in this Interim Financial Report.

The risks described in this Interim Financial Report should not be construed as exhaustive. Other sections of the Listing
Particulars and the Cleansing Statement, including the sections entitled “Management’s Discussion and Analysis of
Financial Condition and Results of Operations”, “Industry” and “Our Business” as well as Bondco’s interim and annual
financial reports released from time to time may describe additional risk factors that could adversely affect our financial
position, results of operations and liquidity. New risks can emerge from time to time, and it is not possible for us to predict
all such risks, nor can we assess the impact of all such risks on our business or the extent to which any risks or combination
of risks and other factors, may cause actual results to differ materially from those contained in any forward-looking
statements. You should review the discussions in the Listing Particulars, the Cleansing Statement as well as Bondco’s
interim and annual financial reports for a more complete view of the factors that could affect our future performance
and the industry in which we operate.

Given these risks and uncertainties, you should not rely on forward-looking statements as a prediction of actual results.

Any forward-looking statements are only as at the date of the particular statement and we do not intend, and do not
assume any obligation, to update forward-looking statements set out in this Interim Financial Report. You should
interpret all subsequent written or oral forward-looking statements attributable to us or to persons acting on our behalf
as being qualified by the cautionary statements in this section and contained elsewhere in this Interim Financial Report,
the Cleansing Statement or the Listing Particulars, including those described under the section entitled “Risk Factors” in
this Interim Financial Report. In light of these risks, our results could differ materially from the forward-looking
statements contained in this Interim Financial Report.
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7 OVERVIEW OF RESULTS
7.1  Summary Overview of Results

The Mercury Group
First-quarter results reflect a solid financial performance across the Mercury Group’s key businesses.

The pro forma operating revenue of the Mercury Group increased by €14.2 million, or 5.6%, to €266.1 million for the
three months ended 31 March 2018, from €251.9 million for three months ended 31 March 2017. Benefitting from
operating leverage, pro forma EBITDA! increased by €13.8 million, or 14.9%, to €106.2 million for the three months
ended 31 March 2018 from €92.4 million for the three months ended 31 March 2017.

Notwithstanding the EBITDA growth, pro forma net profit attributable to the owners of the parent decreased by €6.2
million to €41.0 million for the three months ended 31 March 2018 from €47.2 million for the three months ended 31
March 2017, due to an increased combined level of depreciation, amortisation and impairment losses on customer
contracts (€7.6 million), income taxes (€6.7 million) and non-recurring/extraordinary items (€3.8 million).

The Nexi Group

The Nexi Group pro forma operating revenue and EBITDA for the three months ended 31 March 2018 increased
compared to the three months ended 31 March 2017. The pro forma operating revenue increased by €8.3 million, or
3.8%, to €226.2 million for the three months ended 31 March 2018, from €217.9 million for three months ended 31
March 2017, mostly due to an increase in net fee, commission and other business income (€10.5 million, or 5.1%). The
pro forma EBITDA increased by €6.6 million, or 9.3%, to €78.2 million for the three months ended 31 March 2018 from
€71.6 million for the three months ended 31 March 2017, as a result of higher contributions by all customer-facing
reporting segments.

The pro forma profit for the period attributable to the owners of the Nexi Group decreased by 11.8%, or €4.7 million, to
€34.8 million for the three months ended 31 March 2018, mostly due to higher income taxes which increased by €10.7
million from the same period in 2017 on lower “A.C.E.” regulation-related benefits.

The total extraordinary and non-recurring items in the three months of 2018 (€9.1 million) were consistent with the
same period of last year and were comprised of project costs for the transformation program (€4.9 million) and other
one-off items (€4.2 million), primarily Bassilichi asset write-offs and Nexi rebranding costs.

Nexi Group’s key performance indicators improved in the three months ended 31 March 2018, compared to the same
period in 2017.

The Nexi Payments business grew both in terms of value of card transactions (+10.4% in total; +4.3% for the Issuing and
+14.0% for the Acquiring businesses) and in number of managed transactions (+8.3% in total; +0.8% on debit cards;
+12.4% and +15.9% on credit cards for Issuing and Acquiring respectively).

The number of managed cards at 31 March 2018 was consistent with the level of the same period of last year, as 11.3%
increase in prepaid cards balanced out a 6.5% decrease in debit cards. The number of managed POS increased by 8.8%.

In the Payments Business, compared to the previous period, the number of banking payment transactions decreased by
1.3%, the number of clearing transaction by 7.4%, while the number of e-banking workstations by 7.6%.

! Pro forma EBITDA as used in this summary Interim Financial Report refers to pro forma normalised EBITDA.
2 A.C.E. (“Aiuto alla Crescita Economica”) is a tax benefit aimed at supporting economic growth in Italy and consisting of a notional interest deduction.
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Compared to the previous year, the Securities Services business increased in depositary bank assets in custody by 4.1%,
while decreasing in the value of brokerage negotiation (-14.0%) and in global custody, with assets in custody down
3.5%.

In our Bassilichi Payments business, between 31 March 2018 and 2017 the number of managed POS terminals and the
number of managed ATMs decreased by 4.9% and 9.4% respectively, while the number of e-banking workstations
increased by 0.4%.

Mercury Payments

On the back of higher volumes and repricing effects, the Mercury Payments business increased operating revenue and
EBITDA in the three months ended 31 March 2018 compared to the same period in the previous year: the pro forma
operating revenue increased by €5.9 million, or 17.4%, to €39.6 million for the three months ended 31 March 2018,
from €33.8 million for the three months ended 31 March 2017, and the pro forma EBITDA increased by €7.0 million, or
33.2%, to €27.9 million for the three months ended 31 March 2018 from €20.9 million for the three months ended 31
March 2017. As a result, over the same period, pro forma net profit increased by €5.3 million to €15.6 million.

All of Mercury Payments’ key performance indicators improved in the three months to 31 March 2018 over the same
period of last year, with the number of cards managed up 11.9%, the number of managed transactions up 15.7%, the
number of managed POS up 12.1% and the number of managed ATMs up 13.6%.

14
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7.2  Mercury Group Summary Pro Forma Financial Information

The following table shows the pro forma ) operating revenue and pro forma EBITDA of the Mercury Group for the
three months ended 31 March 2018 and 31 March 2017.

Three months to 31 March

2018 2017 % change
(in € millions)

Pro forma operating revenue ) ...............ccccoeeieieieeeeeeee e 266.1 251.9 5.6%
NEXI GIOUD ceeeiiiiiiiiiieee ettt e ettt e e e s e s st e e e e s e abeeeeessesanbaeeeeeesannnnees 226.2 217.9 3.8%
[ Ao Lo TN G o 18|« PR URPPN 39.7 335 18.5%
101 o ol T SO PPTRPPRUPRTN 0.3 0.6 (52.6%)
Consolidation adjustmMENtS........cccviiieiiiiee e - - -
Pro forma normalised EBITDA @) ...............cooeviiiieeeeeeeeeeeeee e 106.2 92.4 14.9%
NEXI GrOUP ittt e e s e s e s e nr e e snreeesanneeeeas 78.2 71.6 9.3%
[ 4o Lo TN G o 18|« PR SUPPN 28.0 20.7 35.3%
HOIACO 1ttt ettt ettt ettt et ettt et e e b e s ta e beeteeaesaeesaeenreennas (0.1) 0.1 n/r
Consolidation adjustMENtS........cccviiieiiiee e e e - - -
Pro forma profit for the period attributable to the owners of the parent.... 41.0 47.2 (13.1%)
N =S G o TU o U 34.8 39.5 (11.8%)
(21T [o X € o TV o USRS 7.8 11.4 (32.0%)
[ [] Lo [olc OSSOSO PR (0.5) (0.1) n/r
Consolidation adjustmENts .......ccccviiieiiieeiiiee e e (1.1) (3.6) n/r
(1) Pro forma operating revenue, pro forma normalised EBITDA and pro forma profit for the period attributable to the parent are extracted and aggregated from
the management accounts of the Nexi Group, Latino Group, Holdco and net consolidation adjustments.
(2) Pro forma normalised EBITDA is defined in section 7.6.1, footnote 1.
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7.3  Mercury Group

The following table provides an overview of the results of operations for the pro forma M financial information of the
Mercury Group for the three months ended 31 March 2018 and 31 March 2017.

Three months to 31 March
2018 2017
(in € millions)

Net fee and COMMISSION INCOME ..c..uiiiiiiiiiiiieeee e s s 257.8 242.1
NEt INTEreSt INCOME ...eiiiiiiiieiee e e s e s s e s enn e s saneeas 6.8 8.8
Net trading / hedging INCOME .....cccueiiiiicee ettt et 1.4 1.1
Dividends from equity iINVESTMENTS ...c..icciiiiiieeiieciie et 0.1 -
Pro forma operating reVeNUE ..........ccoieieiieereiiiiiiiniinneneesinsssssseessssssssssssssesssssns 266.1 251.9
Payroll and related COSES ...iiiiiiiiiiiiiiiiie ettt et e e e e e e e nees (52.3) (53.9)
Other administrative EXPENSES .......eveeeciiieiiiiieeetee e eeetee et e e et e e ereer e e e sareeeesaseeesnnes (105.6) (104.2)
AdMINIStrative @XPENSES .....ceeeveeerreeriieiiieiiieeiieeiiiereemmmemmeetmeetmeesmeesseessesssssssessssesses (157.8) (158.1)
Other net 0perating iNCOME .....cccuiiiiiiiiee e s 0.8 0.6
Net accruals to provisions for risks and charges ........cccccevcveeieciiievcieee e (2.9) (2.1)
Pro forma operating costs (before depreciation and amortisation) ...................... (160.0) (159.5)
Pro forma EBITDA (M . ...ttt sesseesss s sesss s sessssessssesssseseesens 106.2 92.4
Depreciation and amortisation ... (17.4) (15.8)
Pro forma operating profit .......ccccceeeiiiiiiiiiiinnniniiiiiiissssssssnnn 88.8 76.6
Depreciation and amortisation on customer contracts ........cccccevevvieeeevcieesecvee e (10.2) (2.6)
Share of Profits Of INVESTEES .......eiiiiiiiececee et e e e etre e e - 0.2
Non-recurring / extraordinary it€MS ..........ccvecieeiieieeeeie ettt ereens (17.0) (13.1)
Pre-tax pro forma profit .......cccccciiiiiiiiiiiiiiiriirnnnrssscsrsessssssses s ssnssnes 61.6 61.1
[[gTolo ] o a1 = 3 =R (16.5) (9.7)
Post-tax pro forma profit .......cccccceeiiiiiiiiiiiiinniiicirre s sssnssessnees 45.1 51.4
Pro forma profit for the period attributable to non-controlling interests ................. (4.1) (4.2)
Pro forma profit for the period attributable to the owners of the parent.............. 41.0 47.2
(1) Pro forma normalised EBITDA is defined in section 7.6.1, footnote 1
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7.4  Mercury Group Summary Pro Forma Financial Information: Summary Segmental Information

The following table shows the pro forma ) operating revenue and pro forma EBITDA by segment of the Mercury Group
for the three months ended 31 March 2018 and 31 March 2017:

Three months to 31 March

2018 2017 change % change
(€ millions)

Pro forma Operating Revenue 266.1 251.9 14.2 5.6%
Nexi 226.2 217.9 8.3 3.8%
Nexi Payments 146.9 134.6 12.4 9.2%

Card Issuing 56.0 52.3 3.7 7.1%

Merchant Acquiring and POS 75.5 66.6 9.0 13.5%

Other 15.4 15.7 (0.3) (1.9%)
Payments 20.8 22.2 (1.3) (6.0%)
Securities Services 16.0 18.1 (2.1) (11.4%)
BPO Services 7.3 6.5 0.8 12.5%
Bassilichi 33.7 36.3 (2.6) (7.2%)
Other Nexi Group Activities / consolidation 1.4 0.3 1.1 n/r
Latino 39.7 33.5 6.2 18.5%
Mercury Payments 39.6 33.8 5.9 17.4%
Latino / consolidation adjustments 0.1 (0.2) 0.3 n/r
Other 0.3 0.6 (0.3) (52.6%)
Holdco 0.3 0.6 (0.3) (52.6%)
Consolidation adjustments - - - -

Pro forma normalised EBITDA ? 106.2 92.4 13.8 14.9%
Nexi 78.2 71.6 6.6 9.3%
Nexi Payments 60.4 56.4 4.0 7.1%
Payments 6.7 6.7 0.0 0.1%
Securities Services 5.2 3.8 1.3 34.8%
BPO Services 2.7 2.3 0.4 16.5%
Bassilichi 3.0 1.0 2.0 196.8%
Other Nexi Group Activities / consolidation 0.2 13 (1.1) (84.6%)
Latino 28.0 20.7 7.3 35.3%
Mercury Payments 27.9 20.9 7.0 33.2%
Latino / consolidation 0.1 (0.3) 0.3 n/r
Other (0.1) 0.1 (0.2) n/r
Holdco (0.1) 0.1 (0.2) n/r
Consolidation adjustments - - - -

Pro forma profit for the period attributable to the owners of the 41.0 47.2 (6.2) (13.1%)

parent
Nexi Group 34.8 39.5 (4.7) (11.8%)
Latino 7.8 11.4 (3.7) (32.0%)
Mercury Payments 15.6 10.3 53 51.8%
Latino / consolidation (7.8) 1.2 (9.0) n/r
Other (1.6) (3.8) 2.2 n/r
Holdco (0.5) (0.1) (0.3) n/r
Consolidation adjustments (1.1) (3.6) 2.5 n/r

(1) Pro forma operating revenue and pro forma normalised EBITDA are extracted and aggregated from the management accounts for the Nexi Group,
Latino Group, Holdco and net consolidation adjustments.

(2) Pro forma normalised EBITDA is defined in section 7.6.1, footnote 1.

(3) Segmental pro forma profit information for those operating segments within Nexi is not reported to the board of Nexi and therefore not presented

here.

Three months to 31 March
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2018 2017

Pro forma EBITDA Margin .........ccccoevueriinenenenieieeienie e e 39.9% 36.7%
NEXi GFOUP......eiiiiiiiiiieeitee ettt ettt e s e s e s e e saneeennnee 34.6% 32.9%
NexXi PAYMeNts .....coooiiiiiiiiiiiiiii 41.1% 41.9%
PaymMENTS ..o 32.3% 30.3%
SECUNItIES SEIVICES ...oiiiiiiiiiiiiiiiecicer e 32.3% 21.2%
BPO SEIVICES ...ooiiiiiiiiiiiiiitcrt 36.8% 35.5%
Bassilichi PAYMENTS .......covveiieriecrcecrctree ettt 9.0% 2.8%
Other Nexi Group Activities / consolidation adjustments .............. n/r n/r
Latino GrOUP......c.oovuiiiiiiiiieciece ettt et 70.4% 61.7%
Mercury Payments ......occceeiiieeiiiieenieeeiee e 70.4% 62.0%
Latino / consolidation adjustments...........ceeceveeeeereeneeeneeenieennens n/r n/r
n/r n/r

n/r n/r

n/r n/r

7.5 Mercury Group Summary Pro Forma Financial Information: EBITDA reconciliation

The following table shows the pro forma EBITDA reconciliations of the Mercury Group for the three months ended 31
March 2018 and 31 March 2017:

Three months to 31 March

2018 2017
(€ millions)

Pro forma profit for the period attributable to the owners of the parent ............ 41.0 47.2
Pro forma profit for the period attributable to non-controlling interests.............. 4.1 4.2
INCOMIE LAXES e 16.5 9.7
Share of profit Of INVEStEES......c.eevi i - (0.2)
Non-recurring / extraordinary net financial costs/ (inCOMe)......ccccccvveevreevveecneennee. (0.5) 0.5
Non-recurring / extraordinary operating CoStS........cccevvvierveerireesieeeneeeseeennenn 17.4 12.6
Depreciation, amortisation and impairment losses on customer contracts .......... 10.2 2.6

Pro forma operating profit ..o 88.8 76.6
Depreciation, amortisation and impairment losses on property, equipment, 17.4 15.8
investment property and intangible assets (included in operating profit)..............

Pro forma normalised EBITDA ...........cocceeviiiiriiiiniienie et esee s esieesree s esaee e e esee e 106.2 92.4

Non-recurring / extraordinary net financial income for the three months ended 31 March 2018 were €0.5 million and
comprised dividends on Nexi investments. Non-recurring / extraordinary net financial costs of €0.5 million for the three
months ended 31 March 2017 comprised the write-off on a Nexi investment.

Non-recurring / extraordinary operating costs of €17.4 million for the three months ended 31 March 2018 mainly
related to transformation program-related charges (€11.7 million). Non-recurring / extraordinary operating costs of
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€12.6 million for the three months ended 31 March 2017 included €11.0 million for one-off charges related to the
transformation program and the new management team.

7.6

Other Financial and Operating Information - Mercury Group

7.6.1 Other performance indicators

Ref Twelve months to 31
March 2018

(in € millions)

Pro forma Operating rEVENUE .......ccccueeiiiiiieeeeciieeeecitee e e ctee e e ste e e e ettee e etaeeesbreeeeeataeesessaeeesaseeenn 1,115.3
Pro forma normalised EBITDA () ..ottt ettt es et se e annnene 7.6.2 440.0
Pro forma normalised EBITDA Margin ) .......ccooioieieieeeeeeeeeeecteteeteeeeee et 39.5%
Adjusted pro forma EBITDA W .....veeeececececceeee ettt ettt seaes 7.6.2 555.4
Adjusted pro forma EBITDA margin @ 49.8%
Pro forma profit for the period attributable to the owners of the parent 7.6.3 85.5
Adjusted pro forma profit for the period attributable to the owners of the parent .............. 7.6.3 266.3
CET1 Capital RO ..veeiiiieeieiiieieiiie ettt sttt et st e st e s ata e e snabe e e s sataeeaesnaneas 16.84%
Adjusted pro forma profit of the Mercury Group available to Sponsors’ HoldCos ................ 7.6.4 257.0
Net fINANCIAl AEDT B ...ttt ettt e ee et st eesaeen e e eee e ene 2,297.1
Pro forma cash interest @XPENnse @ ........cociiueeieiiiiicceee ettt sttt 185.5
Ratio of net financial debt to adjusted pro forma EBITDA .........cccceeeeiereviieeeeciee e 4.1x
Ratio of adjusted pro forma EBITDA to pro forma cash interest eXpense ..........ccccceveeevuveenn. 3.0x
Adjusted pro forma COVEIage ) ...ttt ettt eas 1.4x

1

()

3)

Set forth below are the definitions of the pro forma normalised EBITDA-based measures used in this Interim Financial Report:

e Pro forma normalised EBITDA is defined as pro forma operating profit for the period after adding back the charges for
depreciation, amortisation and impairment losses on property, equipment, investment property and intangible assets,
and net non-recurring or extraordinary items.

e Adjusted pro forma EBITDA is defined as pro forma EBITDA further adjusted as set forth in section 7.6.2.

For a reconciliation of pro forma normalised EBITDA and adjusted pro forma EBITDA to pro forma profit for the period
attributable to the owners of the parent, see sections 7.6.2 and 7.6.3. Management believe that these EBITDA-based measures
are useful to investors in evaluating operating performance and the ability of the Mercury Group to incur and service its
indebtedness. These non-IFRS measures are not indicators of performance recognised under IFRS. These non-IFRS measures
are not necessarily comparable to the performance figures published by other companies. Caution should be exercised in
comparing these non-IFRS measures as reported here to the non-IFRS measures of other companies. For more information,
see “Presentation of Financial and Other Information—Non-GAAP Financial Information” in the Listing Particulars, which are
available on the website (www.mercurybond.com).

Pro forma normalised EBITDA margin represents pro forma normalised EBITDA divided by pro forma operating revenue.
Adjusted pro forma EBITDA margin represents adjusted pro forma EBITDA divided by pro forma operating revenue (without
considering any potential impact that such adjustments may have on pro forma operating revenue).

Net financial debt represents the combined gross financial debt of the Sponsors’ HoldCos and Bondco, minus cash at Bondco
and the Sponsors’ HoldCos. At 31 March 2018, the cash and cash equivalents of Bondco and Sponsors’ HoldCos was equal to
€2.9 million. On 16 February 2017, Bondco issued €600,000,000 in aggregate principal amount of 7%4%/77/s% senior secured

fixed rate PIK toggle notes due 2021 (the “2018 Notes”) to finance the pending acquisitions by the Nexi Group of the merchant
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(4)

(5)

acquiring business of Banca Monte dei Paschi di Siena S.p.A., at least 92.24% of capital stock in Bassilichi S.p.A. and the
merchant acquiring business of Deutsche Bank S.p.A.

Pro forma cash interest expense represents the estimated cash interest expense of the Sponsors’ HoldCos on a pro forma
basis for the period ended 31 March 2018. This includes €15.68 million of cash interest expense that would have been
payable by the Sponsors’ HoldCos, had the 2017 Notes been issued and their proceeds been on-lent to the Sponsors’ HoldCos
at the beginning of the period presented. The 2017 Notes accrue interest at a rate per annum equal to 7%% (in case of cash
interest) and 77/2% (in case of PIK interest), commencing February 16, 2017.

Represents the ratio of adjusted pro forma profit of the Mercury Group to pro forma cash interest expense.

7.6.2 Reconciliation of pro forma normalised EBITDA to adjusted pro forma EBITDA

Twelve months to 31
March 2018

(in € millions)

Pro forma normalised EBITDA ......cccciiiiiiiiiiiiiiiiiiiiiiississsssssssssssssssssssssssssssssssssssssssssssssssssssssses 440.0
Capitalisation of ICT eXpenditures® .............cccueeueuieeeeeeeeeeee et ettt 0.5
ICT and procurement SaVINES®) .........coiiieieiiiicceceee ettt sttt 5.8
Expected average annualised decrease in interest income from FVTOCI Portfolio© ........... (4.8)
International debit INILTAtIVED) .........ccveveveeerereeeccee ettt es 2.4
Synergies With Mercury Payments® ..........c.cciiiiiiiiiiieceee ettt st se st 20.0
Synergies With MPS AcQUIFING ........coovoviiieeeeecccecteeee ettt 10.5
Synergies with DB Cards Acquiring® .... 0.9
Synergies with Bassilichi Payments™) ... 15.9
EBITDA adjustments disclosed in Information Release 30 April 2018" ........ccoceivvvveenrennee. 64.2

Adjusted pro forma EBITDA .......cceeeeeeemeemmmeemeeemmeemmeesmeesmeessesssessssessssssssssssssssssssssssssssssssssssssses 555.4

(A)

Capitalisation of ICT expenditures relates to the effect on the adjusted pro forma EBITDA of capitalising 33% of ICT
expenditures (excluding payment processing costs) in respect of the period ended 31 March 2018. For the period ended 31
March 2018, it is estimated that the Mercury Group capitalised approximately 32% of all ICT expenditures. On the basis of
benchmarks in the banking and financial services industry, management believe that 33% of the Mercury Group’s total ICT
expenditures for the period ended 31 March 2018 related to growth and transformation and so could have been capitalised.
The adjustment has been calculated as if the Mercury Group had capitalised 33% of total ICT costs, in line with the
aforementioned industry benchmarks, and excluding the amounts actually capitalised by the Mercury Group in such period.
Any such capitalised expenditures would be amortised over a three-to-five-year period.
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(B)

(€

(D)

(E)

ICT and procurement savings gives effect to outstanding estimated savings, net of related expenses that are expected to be
realised within two-to-three years following the implementation of certain operational efficiency measures. The estimates of
these savings are based on the Sponsors’ experience with the Nexi Group and previous investments, as well as industry
benchmarking, the advice of industry experts and management consultants retained in connection with the acquisition of
Nexi and further acquisitions. However, there can be no assurance that all, or any, of these potential cost savings will be
realised, see “Forward Looking Statements”. The assumptions used in estimating savings and related expenses are made in
reliance on the available information and judgments based on such information. These assumptions are inherently uncertain
and subject to a wide variety of significant business, economic and competitive risks and uncertainties that could cause
actual results or timeline to differ materially from those contemplated in the savings estimates.

Holdings of Italian government bonds made up 99.9% of total FVTOCI Portfolio as at 31 March 2018, and are accounted for as
FVTOCI financial assets. In line with relevant accounting principles, interest income accruing on the FVTOCI Portfolio is
accounted for at amortised cost—that is, using the historical yield. Since the yields on the three-to-four-year maturity Italian
government bonds that were purchased in 2013 and 2014 were significantly higher than present yields, the average yield
that is currently received on the FVTOCI Portfolio is higher than the yield that would be achievable if the FVTOCI Portfolio
was replaced at present market yields. As the Italian government bonds that were purchased in 2013 and 2014 mature and
are replaced with lower-yielding Italian government bonds, it is expected that the interest income from the FVTOCI Portfolio
will decrease. It is currently estimated that the effect of this decrease in interest income over the next five years will have an
average annual impact on adjusted pro forma EBITDA of €4.8 million. This average annual impact is estimated using the
following reinvestment cycle:

¢ based on the actual composition of the FVTOCI Portfolio as at 31 March 2018, it is assumed that the proceeds of any
maturing Italian government bond held in the FVTOCI Portfolio would be continuously reinvested in a new three-year
Italian government bond (or a bond with a lower maturity if the original maturity of the re-invested bond was lower than
three years);

¢ the expected yield earned on any newly-purchased bond is estimated using the forward Italian government bond yield
curve as at 31 March 2018; and

¢ the notional interest income that would be earned in each year from 2018 to 2021 is calculated and the average of
the four-year period is taken.

The assumptions used in estimating this adjustment are made in reliance on the information available to management and
its judgments based on such information. These assumptions are inherently uncertain and subject to a wide variety of
significant market and economic risks and uncertainties that could cause actual results to differ materially from this estimate.

Represents the annualised run-rate effect of the launch of a new Nexi Payments debit product (Nexi Payments Pagomat)
which will be positioned as a substitute for Bancomat, featuring additional functionalities aimed at improving customer
experience and be fully integrated into the latest digital innovations (e.g. HCE, contactless, etc.). It is estimated that the
positive effect resulting from the introduction of this new initiative over the next three years will have an impact on adjusted
pro forma EBITDA of €2.4 million.

Represents the annualised run rate cost synergies net of any increase in annualised run rate operating expenditures that are
estimated to be realised in connection with the migration of certain acquiring processing to Mercury Payments (achievable in
2-3 years on average) and certain other in-house developments (achievable in 3-5 years), following cumulative expenditure
of approximately €51.0 - €72.0 million in capital expenditures and one-off costs.
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(F)

(@)

(H)

Represents cost and revenue synergies which we expect to realise within two to three years following the consummation of
the MPS Acquiring Acquisition after expenditure of approximately €10.0 million in one-off costs. The estimated annualised
run rate impact of these synergies on adjusted pro forma EBITDA includes:

(i) cost savings of €1.3 million from the elimination of value added tax (VAT) currently imposed on transactions
between (A) MPS Acquiring and the Nexi Group on the one hand and (B) MPS Acquiring and Bassilichi Payments on
the other hand;

(ii) cost savings of €2.0 million from the rationalisation of MPS Acquiring’s cost base facilitated through the integration
of MPS Acquiring into the Nexi Group’s existing payments infrastructure;

(iii) synergies of €7.2 million through (A) the commercialisation of loss-making merchant acquiring contracts of MPS
Acquiring, (B) improved up-selling and cross-selling of value-added services to merchant customers of MPS
Acquiring and (C) a modernisation of MPS Acquiring’s POS fleet, which we expect to enable the Mercury Group to
charge higher, premium prices for the improved service.

Represents the estimated annualised adjusted pro forma EBITDA contribution of the DB Cards Acquisition, plus expected
synergies.

Represents cost and revenue synergies which we expect to realise within two to three years following the consummation of
the Bassilichi Payments Acquisition after expenditure of approximately €14.0 - €24.0 million in capital expenditure and one-
off costs. The estimated annualised run rate impact of these synergies on adjusted pro forma EBITDA includes:

(i) cost savings of €3.8 million from the integration of Bassilichi Payments into the Nexi Group’s existing payments
infrastructure;

(i) cost savings of €7.6 million from the rationalisation of Bassilichi Payments’ cost base facilitated through the integration of
Bassilichi Payments into the Nexi Group’s existing payments infrastructure;

(iii) cost savings of €0.3 million from reductions in Bassilichi Payments’ general and administrative costs; and

(iv) cost savings of €4.2 million mainly from reductions in ICT costs.

The adjustments described above are presented before any deductions for minority equity interests.

(1)

EBITDA Adjustments

In addition to the adjustments to pro forma normalised EBITDA presented in this Interim Financial Report and our most recent
Annual Financial Report, we have identified certain other adjustments that we believe are achievable within one to three
years following the implementation of the measures set forth below, which are quantified below:

Purchasing: This adjustment of €13.4 million gives effect to the run-rate impact of cost-cutting initiatives targeting our
production costs and general and administrative expenses, which we launched in 2017 and are currently outperforming
the targets we had set. We also give effect to the estimated run-rate impact of similar initiatives that we launched in
2018.

Human Resources: This adjustment of €5.3 million gives effect to the run-rate impact of headcount rationalisations we
contractually agreed in 2017, some of which become effective after the expiration of a transitional period, such that
the full run-rate impact is expected to be realised by 2020.

IT Strategy: This adjustment of €4.2 million gives effect to estimated cost savings to be realised from a renegotiation
of our arrangements with certain key suppliers, certain of which have been agreed pursuant to definitive agreements,
and our IT costs savings initiatives relating to our IT infrastructure, ATMs, our Corporate Banking Interbancario platform
(CBI Gateway infrastructure), our software and our licensing activities.
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. Operations: This adjustment of €6.3 million gives effect to estimated costs savings from other initiatives targeting our
operational efficiency, including, among other things, measures aimed at the reduction of our shipping costs, the
streamlining of our production, the improvement of our fraud management and a reduction in maintenance
interventions. Launched in 2017, these initiatives fully achieved their targets for the fiscal year 2017 and are expected
to generate additional run-rate savings, beyond the current levels, within the next few years.

. Customer Contact Center: This adjustment of €3.1 million gives effect to the estimated costs savings from initiatives
targeting operational excellence at our customer contact center, including providing online Q&As as alternatives to
reduce the number of calls, operator trainings to increase the rate of first contact resolutions and digital care. Launched
in 2017, these initiatives fully achieved their targets for the fiscal year 2017 and are expected to deliver additional run-
rate savings over the next one to two years.

. Innovation bundle: This adjustment of €6.3 million gives effect to the run-rate impact from the launch of a new
VAS/innovation bundle offering, which was defined in 2017 and launched in 2018. This adjustment was estimated on
a run-rate basis, giving effect to contracts already signed.

. E-Commerce: This adjustment of €0.6 million gives effect to the expected run-rate impact of the commercialisation of
a state-of-the-art eCommerce solution launched in the fourth quarter of 2017. This adjustment was estimated on a
run-rate basis, giving effect to re-pricings that have already been agreed.

. Apple Pay: This adjustment of €0.8 million gives effect to the expected run-rate impact of the launch of our Apple Pay
and Samsung Pay solutions which will be gradually implemented over the course of 2018, with the run-rate impact
expected to materialise starting in 2019. The adjustment was estimated on the basis of contracts that have already
been signed with client banks.

. PSD2 Gateway: This adjustment of €0.5 million gives effect to the minimum guaranteed payment we are entitled to
pursuant to our exclusive right to develop the PSD2 Gateway, which was awarded to us by the CBI Consortium (the
consortium that manages the CBI Gateway) following a competitive tender. We believe the adjustment reflects a
conservative business case in terms of Normalised EBITDA growth.

. ACH Instant Payments: This adjustment of €1.0 million gives effect to the run-rate impact of ACH Instant Payments,
which is a product that is already developed. The adjustment was estimated on the basis of two contracts that have
already been signed, with official launch planned for 2018.

. Customer Value Management (CVM): This adjustment of €20.9 million gives effect to the expected run-rate impact of
our acquisition Carige Acquiring, the merchant acquiring business of Banca Carige S.p.A., for which we have already
signed an acquisition agreement that is expected to close in the fourth quarter of 2018, and CVM initiatives with
respect to both our existing customer base and our recently acquired merchant books. The adjustment was estimated
on the basis of the CVM initiatives that were already launched in the fourth quarter of 2017 or first quarter of 2018 or
are included in our management forecast for 2018. We expect that the run-rate impact from these initiatives will
materialise starting in 2019.

. IT Strategy (M&A): This adjustment of €6.8 million gives effect to the expected run-rate impact of cost-synergies from
the integration of the IT platforms, technology and corporate systems of Bassilichi S.p.A. and Mercury Payments into
our own.

Some of the above initiatives have not yet begun and we are beginning to track the others. We estimate that approximately
€5 million of these additional EBITDA adjustments totaling €69.2 million have already been realised in Q1 2018.
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7.6.3 Reconciliation of pro forma profit attributable to the owners of the parent to adjusted pro forma profit

Twelve months to
31 March 2018

(in € millions)

Pro forma profit for the year attributable to the owners of the parent 85.5

(A)

(B)

(€

(D)

Synergies with DB Cards Acquiring® ....

Extraordinary (INCOME)/COSESM) .. ..ottt ettt sttt 104.0
Capitalisation of ICT @XPenditure®) ...........cccooiiiiiieiiceeee ettt eas e 0.1
ICT and ProcuremMent SAVINES®) .......cvciiuieiiiieieceeeee ettt ettt sae e 3.9
Expected average annualised decrease in interest income from FVTOCI Portfolio® ............ (3.2)
International debit INFLATIVE®) ........c.ocvivieiicececee et ettt 1.6
Tax benefit due to equity investment (ACE)() ..ot st (0.1)
Synergies With Mercury Payments®) ...ttt 13.4

Synergies with MPS Acquiring® .......... 7.0

0.6

Synergies with Bassilichi Payments® ...........c.ccccoovviiiiieeecceeeeeeeeeeeees .. 10.6
EBITDA adjustments disclosed in Information Release 30 April 2018® ...
Adjusted pro forma profit ........cccceiiiiieeiiiiiiiiiinnnnee

43.0
266.3

Represents the estimated after-tax effect on profit for the year attributable to the owner of Holdco of the following items: (i)
a negative impact of €90.2 million of non-recurring items of the Nexi Group (of which €8.5 million deriving from Bassilichi
Payments), mainly related to restructuring and the transformation plan (please refer to section 7.5 for more details), (ii) a
negative impact of €10.0 million of one-off items incurred by the Latino Group, primarily transformation program-related, and,
(iii) a negative impact of €3.7 million of non-recurring items at Holdco. All of the aforementioned costs are reported in the
management accounts below EBITDA, under the line item non-recurring/extraordinary items, and therefore do not impact on
EBITDA. The revenues and expenses reflected in these lines items are subject to different tax rates, subject to which entity
within the Mercury Group recognised such revenues or expenses, as well as their nature. In calculating the total tax impact,
the actual tax rates applied are applicable to each individual revenue and expense that was recognised under the line items
pro forma non-recurring/extraordinary net financial income and pro forma non-recurring/extraordinary operating costs.

Represents the estimated effect on pro forma profit for the year attributable to the owners of the parent for each of the other
adjustments to pro forma normalised EBITDA described above. Each adjustment is subject to different tax rates, subject to
which entity within the Mercury Group recognised such revenues or expenses as, as well as their nature and each adjustment
ignores the impact of the 1.3% minority interest in Nexi Payments, the total effect of which is estimated to be less than
€1.0 million on such adjustments. The adjustment related to capitalisation of ICT expenditures is based on the average annual
savings over the next five years (taking into account the offsetting depreciation charge). The adjustment to ICT and
procurement savings takes into account the equity interest in the payment processor with which the contract was
renegotiated.

This figure represents the annualised adjustment of a tax optimisation benefit which was included in financial statements for
the twelve months ended 31 March 2018. The ACE (“Aiuto alla Crescita Economica”) benefit is a tax benefit provided by the
Italian government to support economic growth, and consists of a notional interest deduction.

Represents the additional EBITDA adjustments disclosed in the Information Release 30 April 2018, net of taxes and Nexi
Payments minority interest.

Adjusted pro forma profit is defined as profit attributable to the owners of the parent for the twelve months ended 31
March 2018 after giving effect to the adjustments above. A number of assumptions have been made in order to calculate
these adjustments. These assumptions are inherently uncertain and subject to a wide variety of significant business,
economic and competitive risks and uncertainties that could cause actual results to differ materially from those assumed
in the adjustments below. Management believe that these adjustments to profit attributable to the owners of the parent
are useful to investors in evaluating operating performance and the ability of the Mercury Group to incur and service its
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indebtedness. These non-IFRS measures are not indicators of performance recognised under IFRS. These non-IFRS
measures are not necessarily comparable to the performance figures published by other companies and caution should
be exercised in comparing these non-IFRS measures as reported here to non-IFRS measures of other companies.

For more information, see “Presentation of Financial and Other Information—Non-GAAP Financial Information” in the
Listing Particulars which are available on the website (www.mercurybond.com).

7.6.4 Capacity to make distributions and other sources of funding available to Holdco, Bondco and Sponsors’
HoldCos

The following table provides an overview of the main factors driving Holdco’s capacity to make distributions to its
shareholders and other sources of funding potentially available to Holdco. Dividends indirectly received by Bondco from
the Mercury Group through the Sponsors’ HoldCos, along with drawings on the Revolving Credit Facility, are expected to
be Bondco’s principal source of liquidity and thus a key determinant of its ability to pay cash interest on the Notes:

Twelve months to
31 March 2018

(in € millions)

Adjusted pro forma Profitll...........cceeecereereriresirerirerteeseesreeeseesseessaessssssssssssssssessessssesssssssesseesseenns 266.3
MINOTity @QUILY INTEIESTSE ..o ettt ettt ettt ettt et a e se s s enans (8.4)
LT L LT (L OO (0.9)
Adjusted pro forma profit of the Mercury Group available to Sponsors’ HoldCos® .... 257.0
Additional liquidity available to Bondco and the Sponsors’ HoldCos ........cccceeeeeeicceiiireeeennnnneeenns 102.9

thereof: Revolving Credit FOCHTEYE) .........cooovieeeeeeieeeeeeeeeeet ettt sttt s e 100.0

thereof: cash at Sponsors’ HoldCos and Bondco'® .............ocoeeeeeeeeeeeeeeeieeeeeieieeeeeseeeseeeesenns 2.9
Notional excess capital buffer available to HOIACO! .........cccoeerieiicieciecnecieneeneeeseeesseesseesseenne 124.0

(A)

(8)

(@

(D)

(E)
(F)

For the purposes of this notional analysis, adjusted pro forma profit is used as a proxy for annual profits and assume that the
subsidiaries of the Mercury Group have (on both an individual and consolidated basis) sufficient distributable reserves,
measured for the period ended 31 March 2018.

Reflects the profit attributable to the Mercury Group’s minority shareholders in respect of the adjustments above at 7.6.3 to
arrive at the adjusted pro forma profit. A small number of the shares of Nexi and Nexi Payments are held by minority
shareholders and thus a corresponding percentage of the dividends paid by Nexi to Holdco, for further distribution to the
Sponsors’ HoldCos and Bondco will be paid to these minority shareholders. The amount shown also excludes the effect of
shares in Nexi held as treasury shares.

Represents estimated taxes levied on dividends paid from Nexi Payments to Nexi and from Mercury Payments to Latino.

This analysis of the adjusted pro forma profit attributable to Holdco and the Holdco liquidity for the period ended 31 March
2018 is notional. The Revolving Credit Facility available to Bondco and the Sponsors’ HoldCos remains undrawn. Cash interest
was paid on the Notes on the interest payment dates in November 2018. See section 7.10. “Cash/PIK Interest Determination.”

Represents amounts available for drawing under the Revolving Credit Facility.

Based on CET1 Capital and represents the calculation of Holdco’s notional excess capital above a 14% CET1 capital ratio as of
31 March 2018, after giving effect to any tax leakage (as described in footnote (C) above).
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31 March 2018
(in € millions)

CET1 Capital in excess of 14% CETL Capital ratio ....cceeeeiierierieieienieete sttt s 124.0

TAX1EAKAEEM) ...ttt ettt ettt ettt ettt ettt ettt et ea e et en e et et et et eae et et ere et eae e et eneetereas R

Notional excess capital buffer available to HOIACO ..............cccoiiiiiiiiii e 124.0
(A) Future dividends paid from Nexi to Holdco will not to be subject to withholding taxes. Holdco has obtained the clearance from

HMRC regarding the withholding tax on dividends from Nexi subject to annual renewal. However, there may be a tax impact
of any future dividends paid from Mercury Payments to Latino.

7.7 Financial Condition

The following table provides an overview of the Mercury Group’s consolidated own funds, exposures, capital
requirements and capital ratios at 31 March 2018.

31 March 2018

(in € millions, except
where stated

otherwise)
Own funds
(@foT 0] 0o oI =e [ U120 I 1T ol A (= 5 ) R 808.8
Tier 1 capital 808.8
Tier 2 capital -
TOtal OWN FUNMS ....oeiiccenessesssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssnnes 808.8
Capital Requirements
Credit and coUNTErParty FiSK ......oooceeee it e e ere e e s 203.2
Y T N A ] O PP PO PP PTOPPRPRP 1.8
(0] oT = TuToTaF: | W a1 USRS 179.2
Total prudential requirements 384.2
Risk-Weighted Assets and capital ratios
RiSK-WEIGNTEA @SSELS ..ouuiiiiiciiii et e e e e et e e e e e e e staeeeeseeeesnteeeeesnseeean 4,802.2
(0 =T o1 =1 = [ Y SRRt 16.84%
Tier 1 CAPItal FALIO cveeiieeeieeriee ettt et e e ae e e ee e e s teesaeenane 16.84%
Total capital ratio 16.84%
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7.8  Non-financial key performance indicators
7.8.1 Non-financial key performance indicators by segment

The following table provides an overview of the non-financial key performance indicators for the Mercury Group as of
and for three months ended 31 March 2018 and 31 March 2017. Investors should read the following presentation in
conjunction with the section entitled “Management's discussion and analysis of financial condition and results of
operations" in each of the Cleansing Statement and the Listing Particulars.

As of and for three
months to 31 March

2018 2017 change % change
Nexi Payments reporting segment (!
Number of managed cards (‘000) .......cccccueeeeecrereriiee e, 27,194 27,288 (93) (0.3%)
Debit cards 10,932 11,689 (758)  (6.5%)
FEX T T PP PPPPPPPRE 16,262 15,598 664 4.3%
CRAIGE CAIAS ..ot e e 9,614 9,558 56 0.6%
Prepaid CArdS .......ccuiiieiieeiieeieeeie et st ee e e s ss e sre e e ebaesaseens 6,288 5,650 638 11.3%
CLEAIT CANTS ...ttt bttt eaenas 360 390 (30)  (7.7%)
Value of card transactions (€millions) @ 20,677 18,723 1,954 10.4%
ISSUING et e e e e st et e ee abababebab e bababeseteeereeereran 7,243 6,943 300 4.3%
WA Yolo TV ] oo AP 13,434 11,780 1,655 14.0%
Number of managed transactions (millions)® ..........ccoeeeeviricvinennne. 697.2 643.7 54 8.3%
1D =] o T el o PSSP 291.4 289.1 2 0.8%
ISSUING ceveeeeeeeee ettt ettt e et e e e e st e e e e s ssnsaneaaeeenas 162.7 144.8 18 12.4%
Y Yolo 1711 [ ¢ To RSP RSP 243.1 209.8 33 15.9%
Number of managed POS ... e 591,271 543,324 49,947 8.8%
Number of managed ATMS ......cccoiiiiiieeeceee et e 9,264 9,196 68 0.7%
Payments reporting segment !
Number of banking payment transactions (millions) ® ..................... 140.6 142.4 (2) (1.3%)
Number of clearing transactions (millions) ® ..........ccccccveivirveeinnnns 220.7 238.2 (18)  (7.4%)
Number of e-banking workstations ..........ccccceeevvieiiiieeeicciie e, 242,872 262,912 (20,040) (7.6%)
Securities Services reporting segment !
Depositary bank—amount of assets in custody (€millions)® ........... 61,895 58,111 3,784 6.5%
Global custody—amount of assets in custody (€millions)® ............. 123,257 120,735 2,522 2.1%
Value of brokerage negotiation (€millioNns) ........ccccevviveviecieeevcieennn, 35,918 28,341 7,577 26.7%

(1)  The figures presented above are subject to variation from period to period, including due to seasonality and acquisitions. See the sections entitled “Key Factors
Affecting Results of Operations and Financial Condition” and “Risk Factors—Risks Related to Our Business” of the Listing Particulars. These figures exclude Bassilichi
Payments.

(2)  Aggregates credit, charge and prepaid cards managed under the licensing model only. See the section entitled “Our Business— Our Services—Card Issuing—
Licensing (Card Issuing)” of the Listing Particulars

(3) Aggregates debit, credit, charge and prepaid cards managed under the licensing or servicing model. See the sections entitled “Our Business—Our Services—Card
Issuing” and “Our Business—Our Services—Merchant Acquiring and POS” of the Listing Particulars

(4)  Clearing transactions includes certain banking payment transactions

(5)  Global custody—amount of assets in custody includes most of the assets comprised in Depositary Bank—amount of assets in custody
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2018 2017 change % change
Bassilichi Payments reporting segment
Number of MaNaged POS........oooiiieiieciece st 303,107 318,808 (15,701) (4.9%)
Number of MaNagEd ATIMS .....eevvieeiieciieeieecieeete ettt steeses e saeens 4,706 5,195 (489) (9.4%)
Number of e-banking workstations 258,008 256,963 1,045 0.4%
Mercury Payments reporting segment (!
Number of managed cards (‘000) ........ccccoureeiiiieeeciee e e 16,933 15,134 1,798 11.9%
D@DIE CATUS ... e e et e e e e e e e e aataeeeeeeeesannees 11,522 10,140 1,382 13.6%
(01T 1o TR el | o 3R 2,368 2,173 194 8.9%
=] oo o ol | o K-S 3,043 2,821 222 7.9%
Number of managed transactions (Millions) @...........ccccevveevirvcivireenenn. 416.1 359.6 56.4 15.7%
LR T PNt 150.8 133.2 17.5 13.2%
ACQUITING coooeieieieiiieie ettt e 265.3 226.4 38.9 17.2%
Number of Managed POS ... 487,125 434,656 52,469 12.1%
Number of ManNaged ATMS ........ueeeeieeeceeee et 7,220 6,353 867 13.6%

As of and for three
months to 31 March

The figures presented above are subject to variation from period to period, including due to seasonality and acquisitions. See the sections entitled “Key Factors
Affecting Results of Operations and Financial Condition” and “Risk Factors—Risks Related to Our Business” of the Listing Particulars
Aggregates debit, credit, charge and prepaid cards managed under the licensing or servicing model. See the sections entitled “Our Business—Our Services—Card

Issuing” and “Our Business—Our Services—Merchant Acquiring and POS” of the Listing Particulars
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7.9 Key Subsequent Events

On 4 May 2018 Holdco announced that Nexi Capital S.p.A., a joint stock company (societa par azioni) incorporated
under the laws of the Republic of Italy and direct wholly-owned subsidiary of Latino Italy S.p.A., has priced
€2,200,000,000 in aggregate principal amount of senior secured notes (the “Notes”) in a combination of fixed and
floating rate notes. The €825,000,000 senior secured fixed rate notes mature on 1 November 2023, priced at par and
have a coupon of 4.125% per annum. The €1,375,000,000 million senior secured floating rate notes mature on 1 May
2023, priced at par and have a coupon of three-month Euribor (with a 0% floor) plus 3.625% per annum, reset quarterly.
The closing of the sale of the Notes was completed on 18 May 2018, and proceeds put in escrow to be released on 2
July 2018. A further €400,000,000 of privately-placed senior secured notes, will be issued on or about the completion of
the Reorganisation, priced at a coupon of three-month Euribor (with a 0% floor) plus 3.625% per annum, reset
quarterly.

On 3 April 2018, Nexi signed a binding agreement with Banca Carige for the acquisition of its merchant acquiring
business for a consideration of €25 million, which is expected to close in September 2018. In addition, Nexi acquired the
digital payments startup Sparkling on 10 April 2018 for a consideration of €3 million.

Following the approval by the relevant authorities of the planned reorganisation of the Group, a project has been
initiated to assess the impact of the reorganisation on the investment policy of Nexi S.p.A and the potential
reassessment of the business model to which the financial instruments in Nexi S.p.A.’s portfolio were initially allocated
in the transition to IFRS9. The analysis is ongoing.

No other events took place after the reporting period that would have had a significant effect on Mercury Group’s
financial position, results of operations or cash flows that would have required adjustments to the financial statements
captions.
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8 OPERATING AND FINANCIAL REVIEW

The following discussion and analysis of financial condition and results of operations are based on the pro forma financial
information of the Mercury Group, which is extracted and aggregated from the unaudited consolidated financial
statements of Holdco and Nexi and unaudited financial statements of Mercury Payments for the period ended 31 March
2018.
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8.1  Results of Operations - Nexi Group

8.1.1 Nexi Group financial statements
Three months to 31 March

2018 2017

(in € millions)

Interest and SIMIlar INCOME .....oiiiuiiii e e e aaeeeas 16.8 17.3
Interest and SIMilar ChArEES ......occueei i (9.8) (7.5)
Net interest iNCOME .....c.uueiiiiiiiiiiiiiiiiiiirr s sas e s s s eees 7.0 9.8
Fee and COMMISSION INCOME ..iiiuuiiiiiiiiiiiie sttt ste st ste e ee e baeesaeesbaesbeesars 261.9 244.6
Fee and COMMISSION EXPENSE ...ciicuvieiiriieeeiiieeeriiee e s ettt e e e stee e s sibre e s sabeeessbeeesssaeessbaeeenn (137.2) (123.3)
Net fee and cOMMISSION INCOME .....ccciiiiiiiiiiiiiiiiirrirrrcrrer s 124.7 121.3
Dividends and SimMilar iINCOME .....cuuiiiiiiiieciee e e s raee e 0.9 -
Ny A A To [T oY= o oo 1 oS 1.6 1.1
Net profit on sale or rePUIChase ........cceeiieciiii e - 0.2
QLI 1T 1o T =N 134.2 1324
Net iMPAIrMENT IOSSES ....vviiieiiie ittt e e s sbe e seabae e s sbaeeens (1.4) (0.4)
Net financial INCOME...... i s 132.8 132.0
AdMINISTratiVe EXPENSES: ....viiiiciieeeiiieecetteeertee e s et e e e ste e s saee e e s sateeesereeeessaeeeennseeesnnnees (164.7) (166.1)
a) Payroll and related COSES .....cuuiiiiiiiiiiieee e (48.6) (49.8)
b) Other administrative EXPENSES ......ccceeeiiiiieeeiiee e e e (116.1) (116.3)
Net accruals to provisions for risks and charges ..........cccoecvveeciiee e, (3.1) (1.8)
Depreciation and net impairment losses on property, equipment and investment (8.1) (8.5)
o]0 o =] o Y TP P SRR T PO PPUPPUPPPRIOt
Amortisation and net impairment losses on intangible assets ........ccccccvvvevrceeiieennen, (9.0) (8.4)
Other net 0perating iNCOME ......ciiiiiiiiiiieecee e e e e ate e e saees 104.1 98.8
(0T =T T = oo ] N (80.9) (86.0)
Share of Profits Of INVESTEES ......uiiieiiiecee et - -
Profits from continuing OpPerations .........cccccceiiiiiiiiiiieencciiiiiiieensnneeseeeeeenssssesseeens 51.9 46.0
[ aTolo T g1 = 3 = (16.6) (6.0)
Profit from continuing operations .........ccceviiiiiiiiiiniiiniinniiinninnsees 35.3 40.0
Profit fOr the Period ......ooeeieiee e s 35.3 40.0
Profit for the period attributable to non-controlling interests ........ccccocceveeevieeneeenne. (0.4) (0.5)

Profit for the period attributable to the owners of the parent ...........cccevvveeiiennnnene 34.8 39.5
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8.1.2 Nexi Group: Reconciliation of consolidated financial statements to management accounts

We have presented in this Interim Financial Report certain data extracted from the Nexi Group’s consolidated and
reporting segment management accounts.

The management accounts are prepared on a similar basis to the pro forma financial information for the Mercury Group
presented at section 7.4 and differ in important ways from the Nexi Group’s consolidated financial statements presented
in accordance with IFRS. In particular, the Nexi Group’s management accounts are prepared to supplement the
consolidated financial statements with information on the consolidated operating revenue of the Nexi Group and the
operating performance on a reporting segment basis.

The consolidated financial statements present the revenues and costs of certain activities not core to the operations of
a bank under the line items other net operating expenses/income, as part of operating costs. Because income related to
many of the Nexi Group’s operations, including its POS Business, ATM management, Help Line, debit servicing, clearing,
digital corporate banking, BPO Services and certain other operations are not considered under IFRS to be financial income
core to the operations of a bank, a significant amount of the revenues and costs are classified in the consolidated financial
statements under other net operating expenses/income. In the Nexi Group’s management accounts, these amounts are
reassigned under such line items in the consolidated financial statements to the line items operating revenue and
operating costs to provide a clearer picture of the operating results.

Operating profits in the Nexi Group’s management accounts comprise the net of operating revenues and operating costs.
Adding the line items depreciation, amortisation and impairment losses on property, equipment, investment property
and intangible assets (excluded from operating profit), share of gain/losses of investees, non-recurring/extraordinary
operating costs/income, income taxes and profit for the period attributable to non-controlling interests reconciles
operating profit in the Nexi Group’s management accounts to profit for the period attributable to the owners of the
parent in the consolidated financial statements.

The line items presented in the Nexi Group’s management accounts are not recognised by IFRS and may not be permitted
to appear on the face of the consolidated financial statements in the manner presented herein. Different companies and
analysts may calculate the line items presented in the Nexi Group’s management accounts differently, so making
comparisons among companies on this basis should be done very carefully. The line items presented in the Nexi Group’s
management accounts are not measures of performance under IFRS and should not be considered in isolation or
construed as substitutes for the results of operations as reported in accordance with IFRS. For a discussion of the
differences in classification, see the section entitled “Explanation of Key Line Items—Management Accounts” of the
Annual Finacial Report and Listing Particulars.
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Reconciliation of Management Accounts — Nexi Group Three months to 31 March

(€ millions) 2018 2017

Financial Reclassified Excluded Management Financial Reclassified Excluded Management
Statements Line Items Line Accounts Statements Line Items Line Accounts
Net fee, commission and other business income (1) 124.7 92.8 - 217.5 121.3 85.7 - 207.0
Net interest income 7.0 - - 7.0 9.8 - - 9.8
Dividends from equity investments 0.9 - (0.7) 0.1 - - - -
Net trading / hedging income 1.6 - (0.1) 1.5 11 - - 1.1
Net profit on sale or repurchase - - - - 0.2 - (0.2) -
Net impairment losses (1.4) 1.0 0.3 - (0.4) (0.1) 0.5 -
Net financial income 132.8 93.8 (0.5) 226.2 132.0 85.5 0.3 217.9
Operating revenue 226.2 2179
Nexi Payments 146.9 134.6
Card Issuing 56.0 52.3
Merchant Acquiring and POS 75.5 66.6
Other 15.4 15.7
Payments 20.8 22.2
Securities Services 16.0 18.1
BPO Services 7.3 6.5
Bassilichi 33.7 36.3
Other Group Activities 10.1 8.9
Consolidation adjustments (8.7) (8.6)
Administrative expenses:
a) payroll and related costs (2) (48.6) 0.4 0.2 (48.0) (49.8) 0.4 (0.1) (49.5)
b) other administrative expenses (2) (116.1) 12.2 6.1 (97.8) (116.3) 12.6 8.4 (95.3)
Production costs (40.5) (41.5)
ICT costs (45.3) (40.8)
General expenses (11.9) (13.1)
Depreciation and impairment losses on property (8.1) - - (8.1) (8.5) - - (8.5)
Amortisation and net impairment losses on intangible assets (9.0) - 2.6 (6.5) (8.4) - 2.6 (5.8)
Other net operating expenses / income (2) 104.1 (104.4) 0.9 0.6 98.8 (98.5) - 0.4
Net accruals to provisions for risks and charges (2) (3.1) (2.0) 2.4 (2.7) (1.8) - - (1.9)
Operating costs (80.9) (93.8) 12.2 (162.5) (86.0) (85.5) 11.0 (160.6)
Operating profit 63.7 57.3
(1) Represents the line items captioned Net fee and commission income in the Nexi Group consolidated financial statements and, respectively, Net fee, commission and other business income in the Nexi Group’s management accounts
(2) Non- recurring/ extraordinary items described in section 7.7.3 above are excluded from operating costs and reclassified under non- recurring items
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8.1.3 Nexi Group: Management accounts

This pro forma financial information presents the results of the Nexi Group as if all of the entities within the Nexi Group as at
31 March 2018 had been included within the Nexi Group from the beginning of the reporting period presented (January -
March). The pro forma financial information is presented to illustrate the estimated effects of the acquisitions of MPS
Acquiring, DB Cards Acquiring and Bassilichi Payments on the Nexi Group’s results of operations as if all of such transactions
had occurred on the first day of the periods presented. The unaudited pro forma financial information is presented for
information purposes only and is not intended to represent or be indicative of the financial condition or results of operations
that would have been reported had the transactions described above actually occurred during the periods and as at the dates
presented, and the unaudited pro forma financial information does not purport to project our results of operations or financial
condition for any future period.

Three months to 31 March
2018 2017
(in € millions)

Net fee and cOMMISSION INCOME ....uiiiiiiieiiiie e et e e saee e e saaeeeeas 217.5 207.0
NEt INTEreSt INCOME ...oiiiiiieieiee et e e s e e s e snrne e s sareeeeans 7.0 9.8
Net trading / hedging INCOME ......ocuiiiiieceece ettt et ereas 1.5 1.1
Dividends from equity iNVESTMENTS .......ccccciiiiiiiiee ettt e et e e e aaee e 0.1 -
(0 oY= 1 = =T 1 226.2 217.9
Payroll and related COSES ......ciiriiiriiiiiieieee e (48.0) (49.5)
Other adminiStration COSES ...iiiuiiiiiiiieiiiiee e ee e e e ere e e sree e e et e e e nre e e eneeeas (97.8) (95.3)
AdMINIStrative @XPENSE .....ceceeiieeiiieiiieiiiiiiiiiiiiiiieeeeeeeereemmeeeeeseeseeeemeesseenn (145.7) (144.8)
Other net OpPerating iNCOME .....c.c.iiiiiiiiieiiee et ettt s e e e 0.6 0.4
Net accruals to provisions for risks and Charges ........cccceeceeeriiee e (2.7) (1.9)
Operating costs (before depreciation and amortisation) .........cccceeeeiiiiiiiiiiiiiieinnnn. (147.9) (146.3)
EBITDA ..oiiiiiiiiiiiiiiiiiisiiississsisssssssssssssssss s sssssssssssssssssssssssssssssssssssssssssssssssssssssssssas 78.2 71.6
Depreciation and amortisation (included in operating profit)......ccccccceveeveveerciencneennn. (14.6) (14.3)
Operating Profit .....ccccccciiiiiiiiiiiinniiiiiieres s e essae s e e s s e s s sasesssssssaaanns 63.7 57.3
Depreciation and amortisation on customer contracts .........cccceeeveieeeeccieecceee e, (2.6) (2.6)
Share of Profits Of INVESTEES .......eeiiiuiieieciee et - 0.2
Non-recurring / extraordinary it€MS ......ccceeviveeeiieerieeeeeeeeree et e e sreeereeeareeeaeeerees (9.1) (8.9)
o = T o N 51.9 46.0
INCOME TAXES ..eeeeieiiieee ettt e e e s e st e s s nre e s e smr e e e snnneessnneeeeans (16.6) (6.0)
POSE-taX Profit ...ccciiiiiieeeiiiiiiiiiiiiiieiiiiinreenniees st resnnsssssssssseesnnessssssssssssnnnsssssssaasnns 35.3 40.0
Profit for the period attributable to non-controlling interests ........c.ccceeeveeeciieeecneennn. (0.4) (0.5)
Profit for the period attributable to the owners of the parent ..........cccccevviiiiiinnnnn. 34.8 39.5
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8.1.4 Nexi Group: Discussion of Results of Operations

The following tables are extracts from the Management Accounts for the three months ended 31 March 2018 and 31 March

2017.

Nexi Group Operating Revenue

Net fee and COMMISSION INCOME ..c.viiiiiiriiiiieenie et sreesarees
NEt INTEreST INCOME ...ttt e e e s e e e e e e e
Net trading / hedging INCOME ....ccoviirivieireeeeee ettt nees
Dividends from equity iINVESTMENTS .......ooviiiiiiiiiieee e
OPErating rEVENUE .....cceiiiiinuiiiiineiiiieniiiiessiiiessisisssssiessssissssssssssssssssssssssssssssssnes

Three months to 31 March

2018 2017
(in € millions)

217.5 207.0
7.0 9.8
1.5 1.1
0.1 -

226.2 217.9

Operating revenue increased by €8.3 million, or 3.8%, as net fee and commission income increased by €10.5 million, or 5.1%,
driven by Nexi Payments and BPO reporting segments. Net interest income decreased by €2.8 million, or 28.4%, driven by a

lower yield of the securities portfolio.

Nexi Group Operating Costs (before charges for depreciation and amortisation)

AdMINISTratiVe EXPENSES ....uviiieiiiieeiiieeeiieeeeste e e esteeestreeesrareeesseeeeassteeessstaeesansneessnseeennns
thereof: Payroll and related COSES .....coiiiiiiiiiiiiiiiiie e e e e e
thereof: Other administrative EXPENSES .....ccccuvieiiiieeeciee et e e et eerr e e e sare e e etreeeeanns

Other net 0perating iNCOME .....cooiiiiiiiiie et e e s sabe e e saees
Net accruals to provision for risks and charges .........coveeveriiieniniicee e,
Operating costs (net of depreciation and amortisation included in operating profit)

Three months to 31 March

2018 2017
(in € millions)

(145.7) (144.8)
(48.0) (49.5)
(97.8) (95.3)

0.6 0.4
(2.7) (1.9)
(147.9) (146.3)
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Operating costs (net of depreciation and amortisation included in operating profit) increased by €1.6 million, or 1.1%. Payroll
and related costs decreased by €1.5 million, or 3.1%, and other administrative expenses increased by €2.5 million, or 2.6%.
Other net operating income increased by €0.2 million, while net accruals to provision for risks and changes increased by €0.9

million.
Nexi Group EBITDA
Three months to 31 March
2018 2017
(in € millions)

OPErating FEVENUE ......eeiiiiiiiiiei ettt et e e et e e e e e e st ee e e e e e e s aber e e e e e e esanraneeeeens 226.2 217.9
0] ti ts (before d iati d tisati h included i ti

pe.ra ing costs (before depreciation and amortisation charges included in operating (147.9) (146.3)
PIOTIL) oottt e ettt e e et e e e et e e e e e eta e e e eaaeeeeetbeeeeaateeeeanraeeeaataraaaan
EBITDA ..ottt ss s s s s s e s s s s s s s e e aaas s s s st e essnasssssssnnessssssssssssnnnens 78.2 71.6

EBITDA increased by €6.6 million, or 9.3%, with all business reporting segments raising their contribution.

Depreciation, Amortisation and Net Impairment Losses on Property, Equipment, Investment Property and Intangible Assets

Three months to 31 March
2018 2017
(in € millions)

Depreciation, amortisation and impairment losses on property, equipment,

investment property and intangible assetsS.......ccccveiiiieccii e (17.2) (16.9)

Depreciation, amortisation and impairment losses on property, equipment, investment property and intangible assets

increased by €0.2 million, or 1.4%.

Amortisation of intangible assets increased by €0.6 million, or 7.0% (from €8.4 million for the period ended 31 March 2017

to

€9.0 million for the period ended 31 March 2018), while depreciation of property, equipment and investment property
decreased by €0.4 million, or 4.7% (from €8.5 million in the three months ended 31 March 2017, to €8.1 million in the three

months ended 31 March 2018).
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Non-Recurring Items

Three months to 31 March

2018 2017
(in € millions)

Non-recurring / extraordinary financial iNCOME .........ccoovveeeeeeecieeieeectecreere e, 0.5 (0.5)
Non-recurring / extraordinary 0perating CoSS .......cccevvvrerveeriieeieeeireeenreeecreesreeesneenns (9.6) (8.4)
Non-recurring / extraordinary it€MS .......cccccceeeerreeirrsreeeeereressssseeeeesesssssnssneeesenes (9.1) (8.9)

Non-recurring/extraordinary items in the three months ended 31 March 2018 mainly consisted of
non- recurring/extraordinary operating costs, including charges of €4.9 million for one-off project costs for the
transformation program and Bassilichi asset write-offs and Nexi re-branding costs for a cumulated amount of €4.2 million.

Non-recurring/extraordinary items in the three months ended 31 March 2017 mainly consisted non-recurring/extraordinary
operating costs associated with the above-mentioned transformation program (€8.4 million).

Income Taxes

Three months to 31 March
2018 2017
(in € millions)

(g Yoo 0 g1 = 3 =TSR (16.6) (6.0)

Income taxes expense increased by €10.7 million from €6.0 million for the period ended 31 March 2017 to €16.6 million for
the period ended 31 March 2018, mainly due to lower benefits associated with the A.C.E. (“Aiuto alla Crescita Economica”)
tax regulation.
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Profit for the period attributable to non-controlling interests

Three months to 31 March
2018 2017

(in € millions)

Profit for the period attributable to non-controlling interests ........cccccccvvveveeevnneenn. (0.4) (0.5)

Profit for the period attributable to non-controlling interests amounted to €0.4 million for the period ended 31 March 2018,
compared to €0.5 million for the period ended 31 March 2017.

Profit for the period attributable to the owners of the parent

Three months to 31 March

2018 2017
(in € millions)

Profit for the period attributable to the owners of the parent ........cccccoeeveeivcieeeccieeee, 34.8 395

Compared to the same period of last year, profit for the period attributable to the owners of the parent for the three months
ended 31 March 2018 decreased by 11.8% to €34.8 million, mostly due to higher income taxes, partly offset by higher EBITDA.
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Operating Revenue by Reporting Segment

Nexi Group

Three months to 31 March
2018 2017

(in € millions)

OPErating REVENUE ......oiiiiiiitii ettt ettt e ettt e e e e e e et e e e e e e s eabraeeeeeeesennnnees 226.2 217.9
INEXI PAYMENTS ..ottt ettt e s e e st e e et e s e ssneee e 146.9 134.6
POYMENTS ...ttt e e 20.8 22.2
SECUITTIES SEIVICES ..ttt ettt e et e et e s st e e st s e nanees 16.0 18.1
BPO SEIVICES ...cceeeaeeee et ettt e e e e et e e e e e e e e e e aanes 7.3 6.5
1 X | ol ¢ T e )V 1= 1 RSP 33.7 36.3
OtNEI GIOUP ACLIVIEIES .eevveeeeeeeeee ettt e e e ettt e e e e e e st a e e e e e sssssaaaeeeasnses 10.1 8.9
Consolidation QAJUSEMENTS M) ..........cooveeeeeeeeeeeeeeeeeeeeteeeeete e tee et stsss e (8.7) (8.6)

(1) Eliminates the effect of intragroup activities on operating revenue

Nexi Payments

Three months to 30 March
2018 2017
(in € millions)

Net fee, commission and other busSiNESS INCOME .......oociiiviiiriiiiiiiiiiieeee e 150.9 135.8
NET INTEIrEST EXPENSE oiiieeiiieitiee ettt e ettt et e e e e ree e e st e e e e ree e e sabeeeesabeeeessaeessneeesenssenesnnes (3.8) (1.2)
Net trading / NEdING [0SS ....ccvieiieieieece ettt s e ere e eas (0.3) (0.1)
Dividends from equity iNVESTMENTS ....c.vviiieiiiee et e e e e e 0.1 -
OPErating FEVENUE .....ccceeuiiiieeiiiiiieiiiiensiertenesesenssssenssssseesssssssnssssssnssssssnssssssnnssssssnnes 146.9 134.6
thereof: Card ISSUINE ....ccccciiiiiiiieecciie e ettt e eete e st re e e et e e e etteeestaeeeessbeeeesataeesensaeeesnsenaaan 56.0 52.3
thereof: Merchant Acquiring and POS .......ccooiieeiieiiiecieecte et re e s ae e s 75.5 66.6
thereof: OthErs (M) .......ooiieeeeeeeeeteteetetee ettt en e s nne 15.4 15.7
(1) Includes operating revenue generated by Nexi Payments from debit servicing and ATM management and operating

revenue generated by Help Line

Operating revenue generated by the Nexi Payments reporting segment increased by €12.4 million, or 9.2%, as a result of
increased operating revenue in Card Issuing and Merchant Acquiring and POS sub-segments.

Operating revenue generated by the Card Issuing business increased by €3.7 million, or 7.1%, primarily due to increases in
the number and value of card transactions. Operating revenue generated by the Merchant Acquiring and POS Business
increased by €9.0 million, or 13.5%, due to increases in the number and value of card transactions and in the number of
managed POS. Operating revenue generated by the other Nexi Payments Business units (debit services, ATM management
and Help Line) decreased by €0.3 million, or 1.9%.
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Payments
Three months to 31 March
2018 2017
(in € millions)
Net fee, commission and other buSINESS INCOME .......uvvverieeeririiiiiiieririrereeerereeeeereeeeeeeeeeee. 20.3 21.6
N TS T L (=T =T [ g Lol o 1= RPN 0.5 0.5

Net trading / hedgiNG INCOME ..cc.viiiieeeeieceeceee ettt eete e eeteeeeteseebeeeebeesbeeeareees - -
Dividends from equity iNVESTMENTS .....c.cooiiiiiiiiiieeie e e - -
OPErating rEVENUE .....cccevuiiiieneiiiiinniiiiieniiiieniiiesiiiesmsiisssisimssssssssssssssssssssssssssssannss 20.8 22.2

Operating revenue generated by the Payments reporting segment in the three months ended 31 March 2018 decreased by
€1.3 million, or 6.0%. While net interest income was consistent with the same period of 2017, net fee, commission and
other business income decreased by €1.4 million, or 6.3%, due to lower client activity in both Clearing and Banking
Payments.

Securities Services

Three months to 31 March
2018 2017
(in € millions)

Net fee, commission and other busingss INCOME ........ccovvvvirieiiiiiiiiiiiieeeec e, 13.5 14.8
Net interest iNCOME .o, 2.5 2.0
Net trading / hedging iNCOME ........ccviiuiiiiieecece ettt et 0.1 1.2

Dividends from equity iNVEStMENTS ......ccceiiiiiiiiiiiee e - -
OPErating rEVENUE ....cceeiiiereiiiieniiiieniiiiieniiiiesmsiiessiiesssiessssssssssssssssssssssssssssans 16.0 18.1

Operating revenue generated by the Securities Services reporting segment decreased by €2.1 million, or 11.4%.

Net fee, commission and other income business decreased by €1.4 million, or 9.3%, mostly due to the deconsolidation of a
pension-fund related business and the decline in the value of brokerage negotiation. Net interest income increased by €0.4
million, or 20.8%, driven by a 15.1% growth in average gross deposit volume (from €5,146.4 million in the three months
ended 31 March 2017 to €5,925.8 million in the three months ended 31 March 2018).
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BPO Services
Three months to 31 March
2018 2017
(in € millions)
Net fee, commission and other business INCOME ....coeveeeeeeeeeeeeeeeeeeeeeeeeeee e 7.3 6.5

NET INTEIEST INCOME ovviiiie it e et e e e e e e e ee et e e e e eeeeessateeeeeesesssnanaeseeesenes - -

Net trading / hedging INCOME ....ccviieiiiiieeee ettt e stre et e e teeeebe e eebeeereeens
Dividends from equity iNVESTMENTS ......cccuiiiiiiiiiceiiee ettt et

OPErating rEVENUE .....cceuiiiiiuiiiiiuiiiiiniiiiiiinisiiesisiiesssesiesssissssssssssssssssresssssssssssssens 7.3

6.5

Due to the absence of any funding activity, operating revenue contributed by the BPO Services reporting segment is almost

entirely composed of net fee, commission and other business income, increased by €0.8 million, or 12.5%.

Operating revenue from anti-money laundering services increased by €0.7 million, or 24.5%, from €2.7 million in the three
months ended 31 March 2017 to €3.4 million in the three months ended 31 March 2018, as a result of increased provision of
services. Operating revenue from regulatory reporting services increased by €0.1 million, or 3.7%, from €3.7 million in the

three months ended 31 March 2017 to €3.9 million in the three months ended 31 March 2018.

Bassilichi Payments

Three months to 31 March

2018 2017

(in € millions)
Net fee, commission and other business INCOME ........ccocvuviviiiiiiiiiiiiiieee e 34.1 36.6
NET INTErEST INCOME ...eiiiieeeee ettt e ee et e e ettt e e eat e e e eaee e e etaeeeeareeeenneas (0.4) (0.3)
Net trading / hedging INCOME ....cc.ovieiiieieieee ettt see s - -
Dividends from equity iNVESEMENTS.......cccciiiiiiiie et - -
OPErating FEVENUE ....cceiiiireniiiienniiiiiniiiiinniiiismisiissisiiessiiessssssesssssssssssssssnssssssnnss 33.7 36.3

Operating revenue decreased by €2.6 million, or 7.2%, from €36.3 million in the three months ended 31 March 2017 to €33.7
million in the three months ended 31 March 2018, primarily due to a lower number of managed POS and ATM terminals.
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Other Nexi Group Activities

Three months to 31 March
2018 2017
(in € millions)

Net fee, commission and other busingss INCOME .......ccccuvveviiiiiiiiiiiiiiee e 0.3 0.3
NI TN (=Y =] AT (oo ] o U= N 8.2 8.6
Net trading / hedging INCOME .....cccvviiieieieieee sttt aesaeneas 1.7 -

Dividends from equity iNVESTMENTS .....cooviiiiiiiiieieee e - -
OPErating FEVENUE ...cccuuiiieeeiiiieniiiiinniiiiieniiiiesmsiiessssiessisisssssssssssssssssssssssssssssssssssses 10.1 8.9

Operating revenue contributed by the Other Nexi Group Activities reporting segment is primarily related to net interest
income generated by the treasury function in connection with its investment portfolio consisting primarily of investments in
Italian government bonds.

Operating revenue contributed by the Other Nexi Group Activities reporting segment increased by €1.2 million, or 13.6%,
due to an increase in net trading / hedging income (€1.7 million).

Net interest income decreased by €0.5 million, primarily due to a reduction in the average yield of the securities portfolio, as
new securities added to the portfolio carried a lower yield than the maturing securities they replaced. The average yield on
the securities portfolio decreased from 76 basis points in the three months ended 31 March 2017 to 57 basis points in the
three months ended 31 March 2018. The average value of the securities portfolio increased by €0.3 billion, or 9.1%, over the
same period.

Operating Costs by Reporting Segment

Three months to 31 March
2018 2017
(in € millions)

Operating costs (net of depreciation and amortisation included in operating profit) (147.9) (146.3)
A L3l o} =T SR (86.5) (78.1)
Lo}V T=T SR (14.1) (15.4)
RY =o)L XY= 4 (ol =X SR RN (10.8) (14.2)
L O Y=1 4] [ol =X OSSR (4.6) (4.2)
BASSIlICAT PAYMENTS ...ttt ettt e et e e e eaaa e e steaaeassaaeeaaeeas (30.7) (35.3)
Other GrOUPD ACLIVIEIES .....eveeeueeeeeeiiieeeeeeesteeee e see e eee st e e ettt e s sataeesaseaesnasenesensnens (9.9) (7.6)
Consolidation AJUSTMENTS ™) ............oeeeeveeeeeeeeeeeeeeeeeeeeeeeeeeeveteseeseser v e 8.7 8.6

(1) Eliminates the effect of intragroup activities on operating costs
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Nexi Payments

Three months to 31 March
2018 2017
(in € millions)

AdMINISTratiVe EXPENSES: .ooiceiieeiciieeeeiieeeecieeesrte e e e stte e e saee e e sbeeeessaeesssaeesssseessnsseessneees (84.0) (76.7)
Q) PAYroll aNd related COSES .......ccummmmiiiiieeeiie et ee ettt e s ee e st aessteaeesseaaeas (15.3) (15.6)
b) other GdminiStrative EXDENSES .........ccueecveriivesiiiesiieesieesieesiesssesseesssaesssesssisessseenns (68.7) (61.1)

Other net 0pPerating iINCOME ... et e e e arreee s 0.3 0.2

Net accruals to provision for risks and charges .......cccccvevieeiiiiiiie e (2.7) (1.6)

11 [T =Ze) 3 o =10 o USSR (1.4) (1.5)

(1 LT =) O =T L [0 XYY USSR (1.2) -

[ [T =e) O L1 o 1] &R USRI (0.1) -

Operating costs (net of depreciation and amortisation included in operating profit) (86.5) (78.1)

Operating costs (net of depreciation and amortisation included in operating profit) in the Nexi Payments reporting segment
increased by €8.4 million, or 10.7%.

Administrative expenses increased by €7.3 million, or 9.5%, due to a 12.5% increase in other administrative expenses. Other
net operating income amounted to €0.3 million, compared to €0.2 million in the prior year. Net accruals to provision for risks
and charges increased by €1.2 million, due to higher accrual for credit losses.

Payments
Three months to 31 March
2018 2017
(in € millions)

AdMINISTratiVe EXPENSES: ...uviiieiiiieeiiieeeiiteeeette e e eeettreessbeeeestteeeessaeeessasesstaeseesssaeesssees (11.2) (13.8)
a) Payroll ANd related COSLS ........ooummmmiiiieeeciie e et eeeee e ee e e st e e et e e e saaaeesseaaeas (2.6) (4.2)
b) other adminiStratiVe @XPEINSES ........c.eeeeeeeeeeeeieeeeeeteeeeeeeeeeeiteeeeseeeeestaaeesiaeaeesseaaens (8.7) (9.6)
Other Net OPErating EXPENSES.....cccuiieeiciiieeectieeeete e et e e e e e esre e e e sbeeeesteeeseseeeesraeeens (2.9) (1.6)

Net accruals to provision for risks and charges
Operating costs (net of depreciation and amortisation included in operating profit) (14.1) (15.4)

Operating costs (net of depreciation and amortisation included in operating profit) in the Payments reporting segment

decreased by €1.3 million, or 8.7%. This decrease was due to lower payroll and related costs for €1.7 million, or 39.8%, as
well as lower administrative expenses for €0.9 million, or 9.6%, on lower volumes and efficiency initiatives.
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Securities Services

Three months to 31 March
2018 2017
(in € millions)

AdMINISTratiVE EXPENSES: ..icceiiiiiciiieeeiieeeeeiteeeeteteeeertreeeestbeeessataeeesateeesessaesessaesesseeaaans (8.7) (11.2)
Q) PAYroll aNd related COSES ........ummieiiiieaeeeeeeeeeee e et e e et eatea e (3.6) (4.8)
b) other adminiStrative EXPENSES ........cceeciueeeeeeirieeeieesiiresiteeseseseeesteessseesissessseesseees (5.1) (6.4)

Other Net OPErating EXPENSES .....cviiiciiiiiieiiie e eecre e e et e e ssateeesereeessreeessaseeeesnseeeennnns (2.1) (2.8)

Net accruals to provision for risks and charges .........cccceeeecieeeeccee e e - (0.3)

Operating costs (net of depreciation and amortisation included in operating profit) (10.8) (14.2)

Operating costs (net of depreciation and amortisation included in operating profit) in the Securities Services reporting
segment decreased by €3.4 million, or 23.9%, due to the deconsolidation of a pension-fund related business and efficiency
initiatives.

Payroll and related costs decreased by €1.2 million, or 25.5% and other administrative expenses decreased by the same
absolute amount, or 19.0%. Other net operating expenses amounted to €2.1 million, compared to €2.8 million in the three
months to March 31, 2017.

BPO Services
Three months to 31 March
2018 2017
(in € millions)
AdMINISTIrAtIVE EXPENSES: . .uiiiiiieeeiieeeeeteeeetee e st e e e st e e seree e e sbeeeesssteeessseessnsseeeensseeesnssenes (4.6) (4.2)
a) PAyroll AN related COSLS ........oummniiiasiieeeeie et e e e et e st e st eeesraea e e (1.9) (2.0)
b) other adminiStrative @XPENSES ..........ccceeeeccueeeeeieiieeeiieeeesieeeestesessseasesseseesseseessees (2.7) (2.2)

Other Net OPerating INCOME ....c.ccuiii it e e e et e e e ste e e e e tae e s abaeeesaraeaeans - -
Operating costs (net of depreciation and amortisation included in operating profit) ..... (4.6) (4.2)

Operating costs (net of depreciation and amortisation included in operating profit) in the BPO Services reporting segment
increased by €0.4 million, or 10.2%, as other administrative expenses increased by €0.5 million.
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Bassilichi Payments

Three months to 31 March

2018 2017
(in € millions)

Yo YL T A = oY S = q o =] g Y3 SR (30.8) (35.3)
Lo NeTe}/qe) | e Tale Wg=d [o T (=To ole Xy xS (10.3) (11.6)
b) other dminiStrativVe @XPENSES ........ccc.eeeeceeeeeeeieeeeeeiieeesieeeesseeeeettaaesssaaeessesessteseesssees (20.4) (23.7)
Other net Operating iNCOME ......oi it e e st e e aee e e sbaeeesabee e s eane 0.1 -

Net accruals to provision for risks and Charges .......ccceceiviierieecii e - -
Operating costs (net of depreciation and amortisation included in operating profit) ........... (30.7) (35.3)

Operating costs (net of depreciation and amortisation included in operating profit) decreased by €4.6 million, or 13.1%, from
€35.3 million for the three months ended 31 March 2017 to €30.7 million for the three months ended 31 March 2018, partly
as a result of post-acquisition synergies.

Compared to the same period of last year, payroll and related costs decreased by 11.0% and other administrative expenses
decreased by 13.7%.

Other Nexi Group Activities

Three months to 31 March
2018 2017
(in € millions)

AdMINISTratiVE EXPENSES: ...uviiieciiiieeeiieeeitieeeetie e eerte e e srtreeeertreeeesabeeeessbeeeassraeeesssaeessaraeasaans (20.5) (17.6)
a) PAYroll AN FelAtEd COSLS ......uuveeaieieeeeeeeeiee et e st e ettt e e s a e e saeeestaa e e eaeeas (14.3) (11.3)
b) other adminiStrativVe @XPENSES ..........ccueeeeccueeeeeeeeieeeeeeeeeeeeeeeeteeeeeteeeeesreseessaaessseeeas (6.2) (6.4)

Other net Operating iNCOME ......coiiiiiiieie ettt e sr e sbe e sbaeenee s 10.6 10.0

Net accruals to provision for risks and Charges ......cccceeveeiiieniiiiieeeee e - -

Operating costs (net of depreciation and amortisation included in operating profit) ... (9.9) (7.6)

Operating costs (net of depreciation and amortisation included in operating profit) in the Other Nexi Group Activities reporting
segment increased by €2.3 million, or 30.6%, due to payroll and related costs, increasing by €3.0 million, or 27.0%. Other net
operating income increased by €0.6 million, or 5.5%.
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EBITDA by Reporting Segment

EBITDA ...oiiiiiiiiiiiiiiiiisiisssissssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssssns
LAV =l a0 )Y 1 =1 4 N
POYIMENTS ...ttt ettt e st e st e e sne e e s
SOCUITTIES SEIVICES ..ottt ettt ettt e e e eennnes
BPO SEIVICES ...ttt ettt s et e st e e st e s e e e
10 X 1ol o T e )V 1= £ 1 RS
OtNer GIrOUPD ACLIVIEIES ......vveeeeeeeeeeeeeeeecee et e ettt ee e e ettt e e e ta e e e stsaaeestsesasssssaeesasneas
Consolidation AAJUSEMENtS M...........cceeieeeeieieeieeeeee ettt ettt

(1) Eliminates the effect of intragroup activities on EBITDA

Three months to 31 March
2018 2017

(in € millions)

78.2 71.6
60.4 56.4
6.7 6.7
5.2 3.8
2.7 2.3
3.0 1.0
0.2 1.3
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Liquidity and Capital Resources
Liquidity, Funding and Intragroup Funding

Nexi uses funding from surplus liquidity generated by its Securities Services reporting segment and Payments reporting
segment partly to fund Nexi Payments’ receivables from cardholders in its Card Issuing Business and merchants in its Merchant
Acquiring Business. Remaining liquidity is then invested mainly in government bonds or in the interbank market. Due to the
volatility of some balance sheet items, which are linked to the volume of transactions executed by Nexi with its customers
across its operations, daily average volumes provide a better illustration of Nexi ’s liquidity, funding and intragroup funding
than period-end figures.

The following table provides an overview of average daily balances in the sources and uses of our funding for Nexi for the
three months ended 31 March 2018 and 31 March 2017, according to the management accounts.

Three months to 31 March

Sources

2018 2017
(in € millions)
INTErDANK AEPOSILS ..veeiiiiiiieeee e sttt e sbe e e 1,018.2 843.9
(Ol [ =Y Al o =] = Yol olo ] ] | £ 1,452.0 806.0
SECUNItIES SEIVICES AEPOSITS ..uviieiiiiiiieiiieeciiee e ettt eeeeetee e et e e e te e e e e tr e e e ebae e e sbaeeeensseeeennaaaeens 5,925.8 5,146.4
L MY = N Eo 1Y o Lo 1] 4T 721.1 896.8
(011 o T=T 1= o1 A =TSRSS 755.9 361.8
o 18 PSS 1,855.5 1,062.2
TOTAl SOUICES .iveeriiiienniiiireeierieneeierteneerteneseerenssestensssresssssssnsssssssassssesnsssseenssssssnssssssnnsnes 11,728.5 9,117.1
Three months to 31 March
Uses
2018 2017
(in € millions)

INTEIrDANK AEPOSITS ..ioeveieeeiiiie ettt ettt e e et e e e e tr e e e sba e e e eabaeeeensteeesaseaeensraeaeeennes 1,084.8 1,177.3
CUrrent Bank @CCOUNTS .....cooiiiiiiiiieeee e 2,907.9 2,199.0
Other fINANCIAL @SSELS ..eoviiiiiiiiiiiie et e e ee b b e e e e e sesbabeeeeeessesasaeeaaees 3,451.7 3,164.1
NEXi PAYMENTS 0N ...eiiiiiiiiie ettt et e e et e e e et e e e sba e e e etaeeeesteeessseeeesreeennnnnes 1,691.2 1,025.0
EQUItY INVESTMENTS ettt e s e nre e e e 2,335.1 947.5
(011 V=T g Y Y £ U UUUR ROt 257.8 604.3
TOTAI USES .eeurreeeireniiieniirenierneernesrnnerenssrenseresserasssssssssssssnsssensssassssassessssssssssssssensssansssassenns 11,728.5 9,117.1
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The following table provides an overview of average daily balances in the sources and uses of our funding for Nexi Payments
S.p.A. for the three months ended 31 March 2018 and 31 March 2017, according to the management accounts.

Three months to 31 March

Sources
2018 2017
(in € millions)
(o= T TR i e Y0 0 T A =) 1,691.2 1,025.0
Payables to 0ther DaNKS ........ooociiiiiec et e 327.3 353.9
Equity and other lIabilities .........cooo i e e e 1,343.0 733.7
TOtAl SOUICES ...ceeeiiieieiiiiceiiiieereereneeeerrenneesrennsesrenssessensssssennssssennssssennssessnnsssssensssnnennnns 3,361.5 2,112.6
Three months to 31 March
Uses
2018 2017
(in € millions)
ISSUING FECEIVADIES .eineiiieeeiee ettt aee e e sttt e e s sabe e e sataeessabeeaeean 2,040.5 1,849.5
ACQUITING rECEIVADIES ...ttt et b e s esnee e ea 162.8 143.8
FIXed aNd OThEr @SSELS ..ot e e e e s rer e e e e e e eabr e e e e e e eesnnrareeee s 1,158.1 119.3
LI £ | T L= PR 3,361.5 2,112.6
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Capital Expenditures

To support the business strategy and development plans, capital expenditures are incurred regularly. Expansion capital
expenditures mainly relate to the purchase of assets, joint ventures and acquisitions of other businesses. Maintenance capital
expenditures mainly relate to purchases and upgrades of the ICT infrastructure, software, POS terminals and ATMs.
Maintenance capital expenditures are expected to increase in the next three months due to the gradual implementation of a
revised policy on the capitalisation of ICT expenditures.

Three months to 31 March

2018 2017
(in € millions)

Expansion capital @XPenditUres .........occuieeeciiiiieiiiee et eteee e et e e e eara e e eearaee e saraeaean - -
Maintenance capital eXpPenditures ...........ueeeieiiieciiiie e e 28.3 10.6
Capital eXPenditUures .......ccoiiiiieuiiiiiiiiiiieiiiiiireeenrrresssssssssnressssssssssssssssssssssns 28.3 10.6

Likewise for the same period of last year, no expansion capital expenditure was incurred for the three months ended 31
March 2018.

The maintenance capital expenditures of €28.3 million primarily related to ICT expenses for €25.8 million, purchases and
maintenance of POS and ATM property for €1.7 million and other equipment for €0.8 million. The maintenance capital
expenditures of €10.6 million incurred for the three months ended 31 March 2017 primarily related to ICT expenses (€6.8
million), purchases and maintenance of POS and ATM property (€2.9 million) and other equipment (€0.9 million).
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8.2 Mercury Payments

8.2.1 Mercury Payments: Financial statements

Three months to 31 March
2018 2017

(in € millions)

Interest and SiMilar INCOME......coovuiiiiieeee e e bae e - -
Interest and SiMilar Charges ........ueoieiiiiiriec e e (0.3) (0.8)
Net interest Charges .......cciiiiiiiiiiiiiiiiiiiiiiircrrerssss e ssssssessssssssssssssseens (0.3) (0.8)
Fee and COMMISSION INCOME ....ccuuiiiiiiiiiiiie ettt be e s b e b sars 40.5 34.9
Fee and COMMISSION EXPENSE.....cccuuieeeciiieeeeireeeeitteeesestteeeesteeeesbaeeesbaeeeessseeeesseeessaeaaas (0.6) (0.4)
Net fee and cOmMmMISSION INCOME......ccciiiiiiiiiiiiiiiiiiiiiiinirrrrssrsssss s aees 39.9 34.5
Dividends and Similar iINCOME ......uuiiiiiiiiiiee e s e s - -
NEt trading INCOME ..couviiiieeiiee ettt et s b e s esn e saees - -
Net profit on sale or repuUrChase ........ocueiiiiiiiiii e - -
QLI 1T 1o T =N 39.6 33.8
Net iIMPAIrMENT IOSSES .....viiieiiii ettt e et e et e e et e e e s abeeeeeabaeeeeasaeeesaraeaaas - -
Net financial INCOME......cciiiiiiiiiriirrr s 39.6 33.8
AdMINISTratiVe EXPENSES: . ..viiiiiieeiiiiee ettt e et e e sre e s s ate e e saeeeesbbeeesareeesnneas (13.5) (16.7)
a)  Payroll and relQted COSES: ........ummummiiureiieeiieeseeecieeeeeseeeeesseeeeeescaeesseeeans (4.6) (4.6)
b)  Other adminiStrative EXPENSES: .......cveevuveiiveeeereiireeiisesieeeiseesiseesssesissessseanns (8.9) (12.2)
Net accruals to provisions for risks and Charges .......cocceeeecieeecceee s (0.2) (0.2)
Depreciation and net impairment losses on property, equipment and investment (2.2) (0.9)
o]0 o= o Y OO PP PP PPPTOPPPPRUPPPRIOt
Amortisation and net impairment losses on intangible assets.........ccccceeevciieeeecivee e, (0.7) (0.6)
Other net OPerating INCOME......cocuiiiiiiiieeiee ettt sre e 0.2 0.1
OPErating CoSES ..ccuviiiiiiiiiiiiiiiiiii (16.3) (18.3)
Share of Profits Of INVESTEES........iii it - -
Pre-tax profits from continuing operations.........cccceeeeecciiiiiiiieneciicininneeennncicenneen. 23.3 15.5
INCOME TAXES ...uvveieieiieeeitiee e ettt e ertte e e staeeestteseeesaeeeeesateeeeasseeeesseeesnsseeeasseeesansneesrnsenannn (7.7) (5.2)
Post-tax profit from continuing operations........cccveeiiiiiiiiniiniiiniiinininninsssnnssssssnnnnns 15.6 10.3
Profit fOr the Period ......eii i e 15.6 10.3
Profit for the period attributable to non-controlling interests .........ccccecvevcieerieeseeeenne.

Profit for the period attributable to the owners of the parent............ccccvueeeiiennnen. 15.6 10.3
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8.2.2 Mercury Payments: Reconciliation of consolidated financial statements to management accounts

We have presented in this Interim Report certain data extracted from the Mercury Payment Services’ financial statements
and the reporting segment management accounts.

The management accounts are prepared on a similar basis to the pro forma financial information for the Mercury Group
presented at section 7.4 and differ in important ways from the Mercury Payments financial statements presented in
accordance with IFRS.

The line items presented in the Mercury Payments management accounts are not recognised by IFRS and may not be
permitted to appear on the face of the financial statements in the manner presented herein. Different companies and
analysts may calculate the line items presented in the management accounts differently, so making comparisons among
companies on this basis should be done very carefully. The line items presented in the management accounts are not
measures of performance under IFRS and should not be considered in isolation or construed as substitutes for the results
of operations as reported in accordance with IFRS. For a discussion of the differences in classification, see the section
entitled “Explanation of Key Line ltems—Management Accounts” of the Annual Financial Report and Listing Particulars.
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8.2.3 Mercury Payments: Reconciliation of Financial Statements to Management Accounts

Three months to 31 March

(€ millions) 2018 2017
Financial Reclassified Excluded Management Financial Reclassified Excluded Management
Statements Line Items Line Accounts Statements Line Items Line Accounts
Net fee, commission and other business income *) 39.9 - - 39.9 34.5 - 34.5
Net interest charges (0.3) (0.3) (0.8) (0.8)
Dividends from equity investments - - - -
Net trading/hedging expense
Net profit on sale or repurchase
Net impairment losses
Net financial income 39.6 39.6 33.8 33.8
Operating revenue 39.6 33.8
Administrative expenses:
a) payroll and related costs % (4.6) 0.1 0.4 (4.1) (4.6) - 0.4 (4.2)
b) other administrative expenses ? (8.9) (0.1) 1.3 (7.7) (12.2) (0.1) 3.6 (8.7)
Depreciation and impairment losses on property (2.2) (2.2) (0.9) (0.9)
Amortisation and net impairment losses on intangible assets (0.7) (0.7) (0.6) (0.6)
Other net operating expenses/income 0.2 0.2 0.1 0.1 0.2
Net accruals to provisions for risks and charges (0.2) (0.2) (0.2) (0.2)
Operating costs (16.3) - 1.7 (14.7) (18.3) - 4.0 (14.3)
Operating profit 25.0 19.4
(1) Represents the line items captioned Net fee and commission income in the Mercury Payments financial statements and, respectively, Net fee, commission and other business income in the Mercury Payments management accounts.
(2) Reflects the gross amount of the Visa proceeds received attributable to the owner of the parent company. At the Mercury group consolidated level, the proceeds received are accounted for as an adjustment to the value of goodwill recognised at
31 December 2016, and not recognised in net financial income.
(3) Extraordinary one-off costs related to the transformation program initiated by Sponsors are excluded from operating costs and reclassified under non-recurring items. The transformation program consists of measures aimed at revenue increases,

cost savings, organisational improvements and M&A initiatives
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8.2.4 Mercury Payments: Management accounts

Three months to 31 March
2018 2017

(in € millions)

Net fee and cOMMISSION INCOME ....iiiiiiiiiieiir e e e s eaee e e e aaee s 39.9 34.5
NEt INTEreSt EXPENSE coineiiieiiiee et re e s e e e (0.3) (0.8)
Net trading / hedgiNg INCOME .....cviiiiiiiieieceeceecteecee ettt ettt et e sanes - -
Dividends from equity iNVESTMENTS .......ccccciiiiiiiiieeciiie et e et e e e - -
OPErating rEVENUE ....ccuuuiiiiiiiiiiiieiiiiiiiirrieeesis s rrrsseessss s s s s ssssasssssssssesssssssssssssnenns 39.6 33.8
Payroll and related COSES .....ccuiiiiiiiiiiiiiiie e s (4.1) (4.2)
Other administrative @XPENSES .......c.eoiviiiriiiiriieeiee ettt (7.7) (8.7)
AdMINISTrative @XPENSES ....ueeeiiiiiiiiieeeiiiiiiiiiietnnseetireennssessssssteennsssssssssssssnnnnsssssss (11.8) (12.9)
Other net OpPerating iNCOME .......cocuiiiiiiiee e e tre e et e e et e e e are e e eaneas 0.2 0.2
Net accruals to provisions for risks and charges ........ccccceveeecieiieeniee s (0.2) (0.2)
Operating costs (before depreciation and amortisation) ........ccccceeeeeeeeiiiieeiiennennnns (11.8) (12.9
(=12 1 27.9 20.9
Depreciation and amortisSation ..........cccceeeeciii e e e (2.9) (1.5)
0perating Profit ......ccceeeiiiiiiiiiiiii e e e e e e e e eees 25.0 19.4
Depreciation and amortisation on customer contracts ........cccccceevvvieeeerceeesceeee e, - -
Share of profits / (10SSes) Of INVESTEES ......ccveeveiiiiiiieiee et

Non-recurring / extraordinary it€MS ......cccvciieeeieeeiieeecree et sre e s ee e e ebeeereeears (1.7) (4.0)
Pre-taX Profit .ccccciiiiiiiiiiiiiiiiiiinnrrrrr s s s s s 23.3 15.5
INCOME TAXES .uuveeeiiutieeeitiie ettt e e ettt e e sttt e e e ete e e esaaaeeesabeeeessteeeesaeeessseeeansseeesnnseeesanseeannn (7.7) (5.2)
POSt-taX Profit ....ccciiiieeeeiiiiiiiiiiiiiiiiiiiinreeiee s s s e ssaessssessessssanssssssssaaans 15.6 10.3
Profit for the period attributable to non-controlling interests ..........ccccceveeeeiveeenneenn. - -

Profit for the period attributable to the owners of the parent ..........cccceeivriinnnnnne. 15.6 10.3
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8.2.5 Discussion of Mercury Payments Results of Operations

The following tables are extracts from the Management Accounts for the three months ended 31 March 2018 and 31
March 2017.

Mercury Payments Operating Revenue
Three months to 31 March

2018 2017
(in € millions)

Net fee, commission and other busingss INCOME ........ocoiivviiiiiiiiiiiiiiiceeee e 399 345
NET INTEIEST EXPENSE .ooceeeiiieeiee et eete ettt e e e te e e ettt e e e ett e e e eeaeeeeeetbeeeeenbeeeeeaseeaeanreeaeans (0.3) (0.8)
Net trading / hedging INCOME .....ccvecverierieiireeeee ettt sttt sneennens - -
Dividends from equity iNVESTMENTS ........viviiciiie e e rre e eae e - -
OPErating rEVENUE .....ciieeeiiiiineiiiiineiiiiesioiiessisisssistssssiesssssissssssssssssssssssssssssssssssnes 39.6 33.8

Net fee, commissions and income from services
These amounted to €39.9 million, compared to €34.5 million in the three months to March 31, 2017 (+15.7%).

The increase was mainly due to higher volumes of managed transactions related to the three processing contracts with
Intesa Sanpaolo and the debit card repricing which took place in August 2017.

Net interest expense

Net interest expense was €0.5 million lower (60%) at March 31, 2018 compared to the previous period due to the loan
reduction from €95 million (Intesa Sanpaolo) to €45 million (Latino S.p.A.).

Mercury Payments Costs

Three months to 31 March
2018 2017
(in € millions)

AdMINISTratiVe EXPENSES ....ueviiiiiiieieiee ettt s rte et e e e s bee e s sree e s sbbeessssteeesneeeas (11.8) (12.9)
thereof: Payroll and related COSES .......oivviiiiiiiiiiiiie e (4.1) (4.2)
thereof: Other administrative EXPENSES ......cccveveicieieiiiee e e e eraee e (7.7) (8.7)
Other net OpPerating iNCOME ......cccciiii i etre e et e e e et be e e e rae e e ebaeaens 0.2 0.2
Net accruals to provision for risks and charges ........cccovceeeceiiiecii e (0.2) (0.2)
Operating costs (net of depreciation and amortisation included in operating profit) (11.8) (12.9)

Operating cost decreased from €12.9 million to €11.8 million, as a consequence of savings on other administrative

expenses.
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The decrease of the other administrative expenses was mainly due to:

e Cost efficiency
e Change in VAT System. The VAT System adopted was in compliance with art.19-bis until December 31, 2017
while from the beginning of 2018 the system adopted is art. 36-bis compliant.

Thanks to the “36-bis” VAT regime it is possible to capitalise VAT on the purchase of tangible and intangible assets. This
procedure was not possible with the previous VAT regime and VAT related to assets was accrued in the P&L item
“Administrative Expenses”.

Mercury Payments EBITDA

Three months to 31 March
2018 2017
(in € millions)

OPEratiNg MBVENUE .....oiiiiiiiie ittt ettt e e et e st e s sra e e s s ne e e s e snre e e snneeesanneeeean 39.6 33.8
Operating costs (net of depreciation and amortisation included in operating profit) ..... (11.8) (12.9)
32 10 N 27.9 20.9

EBITDA increased by € 7.0 million, or 33.2%.

Depreciation, amortisation and net impairment losses on property, equipment, investment property and intangible
assets

Three months to 31 March
2018 2017
(in € millions)

Depreciation, amortisation and impairment losses on property, equipment, investment

property and intangible assets (2.9) (1.5)

Depreciation, amortisation and impairment losses on property, equipment, investment property and intangible assets
increased by €1.4million, or 91.1%. Amortisation of intangible assets increased by €0.1 million, or 20.9% (from €0.6 million
in the three months ended 31 March 2017 to €0.7 million in the three months ended 31 March 2018), and resulted mainly
from the amortisation charges on new intangible assets purchased during the period. Amortisation of property,
equipment and investment property increased by €1.2 million, or 135.0% mainly as a result of the amortisation charges
on new POS purchased in 2017.
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Non-Recurring/extraordinary Items

Three months to 31 March
2018 2017
(in € millions)

Non-recurring /extraordinary iEEMS ........ccvccvieieieieeee ettt et sreeereebeeane e (1.7) (4.0)

Non-recurring expenses in the three months ended 31 March 2018 was €1.7 million and consisted of (i) a charge of €0.7
million for one-off project costs for the transformation program initiated by the Sponsors, (ii) a charge of €0.6 million for
VAT costs of capitalised POS terminals due to mandatory requirements of the circuits, and (iii) a charge of €0.4 million for
company restructuring.

Income Taxes

Three months to 31 March
2018 2017
(in € millions)

Income taxes (7.7) (5.2)

Income taxes increased by € 2.5 million, or 47.8%, due to increase of pre-tax profit.

Profit for the period attributable to the owners of the parent

Three months to 31 March
2018 2017
(in € millions)

Profit for the period attributable to the owners of the parent .........cccoeeeiiiiiiieicnnnenn. 15.6 10.3

Profit for the period attributable to the owners of the parent increased by €5.3 million, or 51.8%, from the first three
months ended 31 March 2017.
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Liquidity and Capital Resources
Overview
The table below shows cash flow statement information for the three months ended 31 March 2018 and 31 March

2017.

Three months to 31 March

2018 2017
(in € millions)
Net cash generated by operating activities.........cccceevvveieecceee e, (30.7) 59.2
Net cash used in iNvesting actiVities..........cccoiiiiiiieieeciee e (3.9) (5.3)
Net cash used in financing activities ........cccceveviiieniiier e - -
Net (decrease)/increase in cash and cash equivalents, net of bank..................... (34.6) 53.9
Cash and cash equivalents net of bank deposits/overdraft at beginning of period (45.4) 93.9
Cash and cash equivalents net of bank overdraft/deposits at end of period..... (80.0) 147.8

In 2017 Cash Flow has been influenced by the loan of €95 million received from ISP (effective 1.12.2016) and by the
2016 dividend paid in April 2017 (€129.99 million).

In 2018, Cash Flow has been influenced by:
e reimbursement of the loan to ISP (occurred on 28.04.2017)
e opening of a new loan with Latino Italy of €45 million (occurred on 27.04.2017)
e  profit for year available for distribution (€49.3 million)
e outstanding settlements towards International Networks for Q1 18 is 2 days (compared to 1 day in Q1 17)

Capital Expenditures

Mercury Payments has always focused on maintaining a high quality of services for its customers, a major one of which
is Intesa Sanpaolo Group. To support the business strategy and development plans, capital expenditures are incurred.

Three months to 31 March
2018 2017
(in € millions)

Expansion capital eXpenditures .........cccceeiierieiinieeiee e - -
Maintenance capital eXpenditures ..........cccoccerivciieeeccie e 2.8 4.5
Capital eXpenditures .......cceecciiiiiiiiiiieeiiiiiniieeeresreesnsssssssssesnnsssssssssans 2.8 4.5

In the first three months of 2018 the maintenance capital expenditures mainly related to the ICT infrastructure and the
acquisitions of POS terminals. The investments in POS is due to the reconsideration of the POS procurement strategy.
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9 RISK FACTORS

The risks and uncertainties described below are not an exhaustive list of the risks the Mercury Group faces. Additional
risks and uncertainties of which the Mercury Group are not aware or that are currently believed to be immaterial may also
adversely affect the business, financial condition and results of operations and the ability to fulfill the obligations under
the Notes and the Indentures. If any of the possible events described bel ow were to occur, our business, financial condition
and results of operations could be materially and adversely affected. If that happens, the trading prices of the Notes could
decline, Bondco may not be able to pay interest or principal on the Notes when due. Factors that may cause our actual
resultsto vary from projected future results include, but are not limited to the risks set out below:

*  Economic conditions in Italy may adversely affect consumer spending in Italy, which may adversely impact our
revenues and profitability.

*  Our business may be affected by political uncertainty in Italy.

*  Qur operations are dependent on ICT and information systems and any disruption of our or our outsourced
information systems, whether widespread or localised, could adversely impact our operations.

* The condition of the Italian banking sector may affect our business.

* Certain parts of our business are subject to significant revenue concentration and we depend on our relationships
with our partner banks which are our primary distribution channel for our business. If we are unable to maintain
these relationships, or if our partner banks are unable to maintain relationships with merchants or cardholders, our
businesses may be adversely affected.

*  Qur business is subject to a variety of complex regulatory regimes, and changes in law and regulation impose or could
impose operational restrictions on us, increase our expenses and/or otherwise have a material adverse effect on our
business.

*  Competition for each of our businesses is intense and our business could be harmed should we lose market share or
fail to gain market share as a result of competition.

* We face the risk of our bank customers insourcing the services we currently provide.

*  Consolidation in the Italian banking market could adversely affect our business and results of operations by reducing
the number of our customers and increasing the risk of insourcing or the impact of our customers switching to a
different service provider.

* |t may be costly for us to remain at the forefront of new technological developments and changes in the payments
services industry, and a market-disruptive technology or service in the payments industry or changes in the
regulations governing the payments services industry could adversely affect our results of operations, financial
condition and prospects.

* We are subject to potential credit risk from our customers, as well as short term credit risk from our partner banks.

*  Fraud by merchants, cardholders, suppliers or others could have a material adverse effect on our business, financial
condition and results of operations.

* We may incur liabilities for the actions of our directors, employees, agents, representatives and intermediaries.

* Changes in payment network rules or standards could adversely affect our business, financial condition and results
of operations.

* We rely on various financial institutions in connection with our clearing and settlement activities.

*  Our business is subject to fluctuations and we require periodic funding for working capital needs.
58



Mercury Bondco Plc
Interim Financial Report for the three months ended 31 March 2018
Risk Factors

* Asaformer member of Visa Europe, we may become liable for liabilities and losses of Visa Europe.

* We may become liable for liabilities related to our failure to upgrade our POS terminal fleet in compliance with Visa’s
PIN Security Program.

* Regulation in the areas of privacy, information security and data protection could increase our costs and affect or
limit how we collect and/or use personal information and our business opportunities.

* Unauthorised disclosure of data could expose us to liability, protracted and costly litigation, affect our operations
and damage our reputation.

*  We are subject to liquidity risks.

* The EU Interchange Fee Regulation may adversely affect the results of operations of our Merchant Services &
Solutions segment.

*  Our selective acquisition strategy exposes us to risks, including the risk that we may not be able to successfully
integrate acquired businesses.

* We may not be able to attract, integrate, manage, and retain qualified personnel or key employees.
*  OQur risk management policies and procedures may not be fully effective in mitigating our risk exposure.
* We are subject to the risk of litigation and other claims.

* OQurinsurance coverage may not be adequate to cover all possible losses that we could suffer and our insurance costs
may increase.

*  Our business may suffer if we are sued for infringing the intellectual property rights of third parties, or if we are
unable to obtain rights to third-party intellectual property on which our business depends.

*  We may require additional capital in the future, which may not be available to us on commercially favorable terms,
oratall.

* |f we experience labor disputes or work stoppages, our business could be materially adversely affected.

* Qur real estate portfolio may be negatively affected by the deterioration of residential and commercial real estate
markets, and we may be required to record impairments.

*  Goodwill, intangibles and investment impairments may have negative effects on our results of operations.

* Changes in tax laws or challenges to the Group’s tax position could adversely affect our results of operations and
financial condition.

Also, see “Risk Policies” in the notes to Holdco’s Annual Report.
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MERCURY UK HOLDCO LIMITED
UNAUDITED CONSOLIDATED INCOME STATEMENT FOR THE THREE MONTHS PERIOD ENDED
31 MARCH 2018

INCOME STATEMENT

Interest and similar income

Interest and similar expense

Net interest income

Fee and comMmISSION INCOME .....co.uiriiiiieniieniteneeeere ettt
Fee and COMMISSION EXPENSE ...ovuverureruieniieniieniienitesieeenteeseeeseeesseesseesseesseesses

Net fee and commission income

) financial liability .o.ceeverienieieeeeeee e e
Profit on financial assets and liabilities designated at fair value though

[T ] oY g 1o TSRS
a) financial assets designated at fair value

b) other financial assets mandatory measured at fair value

Total income ...

Net impairment losses on: .......c..cceeeuee

a) financial assets measured at amortised COSt ..........ccvueveereerieesieesieerinennns
b) financial assets at fair value through OCl.............ccccocevcuesviencuencieniianeens

Net financial income

AdMINIStrative EXPENSES: ....ccuiieiiieiiiiiirie et
a) personnel expense

b) other adminiStrative EXPENSES ..........ccceveereereeieesienieesieenieesieesieesieesiee e
Net accruals to provisions for risks and charges .........ccccceeevveeviveesceeennennn
a) commitments and gUarantees iSSUE .......cccvevueerieerieenieeieeieeeeeee e
D) OthEr ProVISIONS ...cc.viieiiiiiieeteetee e
Depreciation and net impairment losses on property, equipment and

INVESTMENT ProPerty ...c.coiviiiiiiiiiiiic s
Amortisation and net impairment losses on intangible assets.....................
Other 0perating iNCOME, NEL........ccovvieriirienieriesie et

Operating costs

Share of profits of INVESTEES .......covuiiiiiriiriiiee e

Net gains on sales of INVESTMENTS.......ccevveriieriiieiiinieeeee e

Pre-tax profit from continuing operations
INCOME tAXES . .viiiiiiiiiiiciccc

Post-tax profit from continuing operations

Profit for the period .............ccoooiiiiiriieie e

Profit for the period attributable to non-controlling interests.....................

Profit for the period attributable to the owners of the parent.

The accompanying notes are an integral part of these interim consolidated financial statements

Three months to 31 March

Three months to 31 March

2018 2017}
17,077 17,227
(10,271) (8,030)
6,806 9,197
302,461 261,082
(137,858) (123,682)
164,603 137,400
855 27
1,509 900
- 211
- 211
10 7
10 7
173,783 147,742
(1,383) (402)
(1,381) 109
(2) (512)
172,400 147,341
(184,575) (154,067)
(53,317) (45,843)
(131,258) (108,224)
(3,338) (1,864)
) 1,864
(10,278) (7,321)
(17,358) (7,719)
104,730 78,572
(110,819) (92,399)
6 -
61,587 54,942
(16,472) (7,535)
45,115 47,407
45,115 47,407
(4,084) (4,070)
41,031 43,337

1 The comparatives have been presented under the new accounting policies effective from 1 January 2018 to aid comparability.

Comparatives for 100 b), 130 a) and 130b) were previously disclosed as profit on sale of AFS and impairment gains/losses on loans
receivable and AFS financial assets respectively.
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MERCURY UK HOLDCO LIMITED
UNAUDITED CONSOLIDATED STATEMENTS OF COMPREHENSIVE INCOME FOR THE THREE MONTHS PERIOD
ENDED 31 MARCH 2018

Three monthsto  Three months to 31

€000 31 March 2018 March 2017
Profit for the Period...........c.vveeciie e 45,115 47,407
Other comprehensive income without reclassification to Profit and Loss
20. Financial assets at fair value through OCl............cccooeiiiiiiiiiiieeeees
a) fair Value GaiNS......oeieeieieeeee e e 1,203 5,096

b) transfer to other components of Net EQUity.......cccceeeevveeencieeecinennn. - -
70. Defined benefit Plan ... 14 4
Other comprehensive income with reclassification to Profit and Loss

150. Financial assets (other than Equity instruments) measured at fair

value through OCl.........coo e

) B Lz | (VL= 114 USRS 14,443 (4,939)
120. Exchange rate gains (I0SSES) ....ccuuiiiviiiieeiiie e - 473
180. Income taxes on the other comprehensive income with

reclassification to Profit and LOSS ......ccccevvcieeriieiniieeinieeieeee e - -
190. Other comprehensive income, net of tax ..........ccccocceeveniincinenncneee. 15,661 634
200. Comprehensive INCOME .........coouiieiiiiiiiieeeee e 60,776 48,041
210. Comprehensive income attributable to non-controlling interests......... 5,732 4,144
220. Comprehensive income attributable to the owners of the parent...... 55,044 43,897

The accompanying notes are an integral part of these consolidated financial statements.
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MERCURY UK HOLDCO LIMITED
UNAUDITED CONSOLIDATED STATEMENT OF FINANCIAL POSITION AS AT 31 MARCH 2018

ASSETS

Cash and cash equivalent

Financial assets at fair value through profit or 10ss.......c.cccevvvveviiievcieecieee,
a) financial assets held for trading ........ccocevieriinii i
b) financial assets designated at fair value..........ccccceeveeneeneeceeseecee s
c) other financial assets mandatory measured at fair value...

Financial assets at fair value though OCl..........cccovceririieiienininineeeee e
Financial assets measured at amortised COSt........ccccuvvveviiniriiriniieiicceree
a) loans and receivables with banks..........ccoccovoriiniiiiiiee
b) loans and receivables with CUStOMErS .......ccecovieiiieiiiecieceeeceeeee e
EQUITY INVESEMENTS. .ot
Property, equipment and investment property .....c...cceeveeeieeiieniieniieeiieeneenieenne
[aL =T aT=d] o LT T Y =] AU
TaX @SSES .ottt
Other assets ..
TOTAL ASSETS.....

LIABILITIES
Financial liability measured at amortised cost

@) DUE 10 DANKS ..ottt nne e
D) DUE T0 CUSTOMENS......eiiiiiieeiiieciiee ettt et e et e e et e e st e e sat e e eaaeeeaeeean
Financial liabilities held for trading .........cccovereiereniiiee e
Hedging derivatives.

TaX [ADIEIES. ¢t
@) CUITENT Lttt sttt ettt ettt et b e sb e bt sae bt a et e et e st e e besaeebe st eneensens
oY I L3 {1 A =Tc [P
Other [abilItIes ...c..veiieiieeiieieee e
Post-employment DeNefits........coceviiriiiiinieniesee e
Provision for risks and Charges.........coveeveeiiieiiieiieeseseseee e
a) Commitments and gUArantees iSSUEd.........cccveveereereeirieeireereere et e ere e
b) pension and similar 0bligatioNns ..........ccevverierieriienieneeeee e
C) OthEI PrOVISIONS ...vviciiiciiiciicieeie ettt e beebeeabeenae e
TOTAL LIABILITIES

NET ASSETS

CAPITAL AND RESERVES
ValUBLION FESEIVE c..eeiuiiiiiiieeteetee ettt ettt ettt ettt e sbe b e be e sbe e beebeen

RESEIVES ..ttt e et e e s e e e e r e e e e

Share capital

Equity attributable to non-controlling iNterests.........coccevverieniencieniieniieeieeieene
Profit fOr the PEriOd/YEar......c.ccicuiieieiecieceecteeee ettt
SHAREHOLDERS’ FUNDS

31 March 2018

28,070

22,208

967,696
3,061,395

1,911,287
9,100,046

4,354
171,319

869
57,411

3,215,240
50,278

4,713,266
4,029,091

12,102
236,272
2,759,027
104,221
911,919
16,031,416

11,011,334

14,556
6,107
175,673

1,138,046
22,621
58,280

12,426,617

3,604,799

54,576
72,173
3,396,444
40,575
41,031
3,604,799

1 January 2018

17,424

21,084

1,022,990
3,148,986

1,863,537
7,183,718

3,182
164,102

881
56,453

3,243,282
38,508

2,689,575
4,171,976

12,101
241,361
2,750,953
119,230
670,451
13,937,437

9,047,255

12,793
5,520
167,284

1,079,401
23,828
57,334

10,393,415

3,544,022

40,563
(26,755)
3,396,444
34,843
98,927
3,544,022

The accompanying notes are an integral part of these interim consolidated financial statements and where relevant comparatives have

been restated as at 1 January 2018.

1 The comparatives are presented under the new accounting policies effective 1 January 2018 to aid comparability. A reconciliation of the

balance sheet as at 31 December 2017 to 1 January 2018 on pages 77 to 78.
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MERCURY UK HOLDCO LIMITED

UNAUDITED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY FOR THE THREE MONTHS PERIOD ENDED 31 MARCH 2018

Period ended 31 March 2018 2018 comprehensive income
Non-
IFRS 9 and controlling Other
IFRS 15 interest Other comprehensive
Balance at changes in adjustment due Issue comprehensive income — 2018
1 January pening tob Other ch of new Profit for the income — other Actuarial | comprehensive Balance at
2018 balances combination in reserves shares period financial assets reserve income | 31 March 2018
€000 €000 €000 €000 €000 €000 €000 €000 €000 €000
Share capital:
a) ordinary shares 3,396,444 - - - - - - - - 3,396,444
b) other shares - - - - - - - - - -
Share premium - - - - - - - - - -
Reserves:
a) income-related 75,481 (3,308) - - - 41,031 - - 41,031 113,204
b) other - - - - - - - - - -
Valuation reserves 41,107 (544) - - - - 13,999 14 14,013 54,576
Equity instruments - - - - - - - - - -
Interim dividend - - - - - - - - - -
Treasury shares - - - - - - - - - -
Equity attributable to the owners 3,513,032 (3,852) - - - 41,031 13,999 14 55,044 3,564,224
of the Mercury Group
Equity attributable to non- 35,323 (480) - - - 4,084 1,648 - 5,732 40,575
controlling interests
Total equity 3,548,355 (4,332) - - - 45,115 15,647 14 60,776 3,604,799
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MERCURY UK HOLDCO LIMITED

UNAUDITED CONSOLIDATED STATEMENTS OF CASH FLOWS: INDIRECT METHOD FOR THE THREE MONTHS PERIOD

ENDED 31 March 2018

€000 31 March 2018 31 March 2017
Operating Activities
Operations
Profit for the period 41,031 43,337
Net losses on financial assets held for trading and financial assets/liabilities at fair 79 1
value through profit or loss
Net impairment losses 1,383 402
Net amortisation, depreciation and impairment losses on property, plant and 27,636 15,040
equipment, investment property and intangible assets
Unpaid taxes, duties and tax assets 16,472 7,535
Other adjustments - (41)
86,601 66,274
Cash flows (used in)/ generated by financial assets
Financial assets held for trading (10,725) (5,430)
Financial assets at fair value through profit and loss (24) (7)
FVTOCI (2,009,132) 12,049
Financial assets measured at amoritised cost-loans and receivables with banks 55,291 (675,558)
Financial assets measured at amortised cost -loans and receivables with customers 86,210 159,783
Other assets (241,690) (35,779)
(2,120,070) (544,943)
Cash flows generated by financial liabilities
Due to banks: on demand 47,750 (104,773)
Due to banks: other - -
Due to customers 1,916,328 1,277,506
Financial liabilities held for trading 1,763 2,112
Other liabilities 135,695 (35,966)
2,101,536 1,138,879
Net cash flows generated by operating activities 68,067 660,210
Investing Activities
Cash flows generated by:
Sale of equity investments 495
Sales / repayments of financial assets measured at amorised cost 3 -
Cash flows used to acquire:
Property, plant and equipment (90,923) (8,163)
Intangible assets - (8,561)
Financial assets measured at amortised cost (5,189) -
Net cash flows used in investing activities (96,109) (16,229)
Financing activities
Issue of equity instruments - -
Dividends and other distributions - -
Net cash flows generated by financing activities - -
Net cash flows for the period (28,042) 643,982
Net cash flows for the period (28,042) 643,982
Opening cash and cash equivalents 1,798,786
Closing cash and cash equivalents 3,215,240 2,442,768

The accompanying notes are an integral part of these consolidated financial statements.
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PART A - ACCOUNTING POLICIES
A.1 -GENERAL PART
Statement of compliance

Pursuant to Regulation (EC) no. 1606 of 19 July 2002, the Company has prepared these consolidated financial
statements for the quarter ended 31 March 2018 in compliance with the International Financial Reporting Standards
(“IFRS”) and IFRS Interpretations Committee (IFRS IC”) as endorsed by the European Commission (and introduced
into Italian law with Legislative decree no. 38/2005) and with those parts of the Companies Act 2006 applicable to
companies reporting under IFRS.

The Group has applied the IFRSs enacted at 31 December 2017 and Bank of Italy’s instructions about financial
statements.

It did not make any departures from IFRS.

The Company was incorporated on 15 June 2015 in England. The Company has its registered office at 111
Buckingham Palace Road, London, SW1W 0SR and is domiciled in the United Kingdom. The principal activity of the
Company is to invest in, and subsequently to hold and monitor its investments in, its direct and indirect
subsidiaries.

Basis of presentation

The consolidated financial statements for the quarter ended at 31 March 2018 comprise a consolidated statement
of financial position, a consolidated statement of profit or loss and a consolidated statement of comprehensive
income, a consolidated statement of changes in equity, a consolidated statement of cash flows and related notes.

The Group’s functional currency and presentational currency is the Euro and the amounts shown in the
consolidated financial statements and these notes are in thousands of Euros.

Holdco applies the measurement criteria assuming that it will continue as a going concern and in accordance with
the principles of accruals, materiality and significance of the financial data and the principle of substance over form.

The consolidated financial statements and the notes present corresponding prior year figures.

The Directors’ report and these notes include all the information required by the IFRS, the law and Bank of Italy, as
well as additional disclosures which are not mandatory but are deemed useful to give a true and fair view of Holdco's
financial position and results of operations.

The Group has applied the recognition and measurement criteria established by the IFRS endorsed by the
European Commission and the general assumptions in the framework for the preparation and presentation of
financial statements issued by the IASB.

The following table shows the new standards or amendments with the related endorsement regulations. Their
application is mandatory from 1 January 2018 (for entities whose reporting period is the calendar year).
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Endorsement date Documents Year of
application
22/11/2016 IFRS 9: Financial Instruments 2018
3/11/2017 Amendments to IFRS 4: applying IFRS 9 Financial Instruments with IFRS 4 2018
Insurance Contracts
22/09/2016 IFRS 15: Revenue from contracts with customers 2018
31/10/2017 Clarifications of IFRS 15: Clarifications of IFRS 15 Revenue from Contracts 2018
with Customers
7/02/2018 Annual Improvements to IFRS Standards 2014-2016 Cycle 2018 (for IFRS
1and IAS 28
amendments)
28/03/2018 IFRIC 22: Foreign currency transactions and advance considerations 2018
14/3/2018 Amendment to IAS 40: Transfers of Investments Property 2018
26/2/2018 Amendment to IFRS 2: Classification and Measurement of Share Based 2018
Payment transactions

The impact arising from IFRS 9 and IFRS 15 are explained in the paragraph “First time adoption of IFRS 9 and IFRS15”.
Other accounting standards effective from 1 January 2018 do not have any material impact on the financial

statements.

The following table shows the new standards or amendments with the related endorsement regulations. Their
application is mandatory from 1 January 2019 (for entities whose reporting period is the calendar year) or

subsequently.

Endorsement date

Name Standard/Interpretation

Year of application

22/03/2018 Amendment | Financial Instruments: Prepayment features with 2019
to IFRS 9 Negative compensation
31/10/2017 IFRS 16 Leases 2019

With reference to IFRS16, that was endorsed in 2016 and whose application is mandatory from 1 January 2019, the
project was started at the end of 2017 and will continue in 2018.

The next table shows the standards for which amendments were issued, specifying the scope of our object for such

amendments.
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IASB Document Date of IASB

publication
IFRS 17: Insurance contract 18/05/2017
Amendments to IAS 28: Long term Interests in Associates and Joint Ventures 12/10/2017
IFRIC Interpretation 23: Uncertainty over income tax treatments 7/06/2017
Annual improvements to IFRS: 2015-2017 Cycle 12/12/2017
Amendments to IAS 19: Plan Amendment, Curtailment of Settlement 7/02/2018
Amendments to References to the Conceptual Framework in IFRS Standards 29/03/2018

As none of them have been endorsed by the European Commission, they did not affect the consolidated financial

statements.

First time adoption of IFRS 9 and IFRS15

With reference to IFRS 9 and IFRS 15, Mercury Holdco Group decided to apply them without the restatement of
comparative information. Consequently, the transition date to the new accounting standards is 1 January 2018 and
the impact as at the transition date has been determined on a cumulative basis. The impacts for IFRS 15 purposes
have been determined with reference only to the contracts that have not been completed at the transition date.

The impacts of the transition to IFRS 9 has been as follows:

- classification and measurement of debt financial instruments: trading and the loan portfolios will not
change and will be allocated respectively in the IFRS 9 "Other" and "Held to collect" (HTC) portfolios. The
portfolio of debt instruments classified in the IAS 39 portfolio of instruments available for sale will be
allocated in the business model "Held to collect or sale” (HTCS). Furthermore, some instruments classified

in the HTCS portfolio didn’t pass the Solely Payments of Principal and Interest test (“SPPI test”).

Consequently, these instruments have been measured at fair value through profit and loss in 2018
financial statements instead that at fair value through OCI (IAS 39 measurement rules). The transition to
IFRS 9 has required the reclassification of the difference between fair value and the carrying amount as at
31 December 2017 from the valuation reserve to retained earnings without impact on total net equity

- classification and measurement of equity instruments: equity instrument other than those held for

trading purposes, that were classified in the portfolio of instruments available for sale for IAS 39
purposes, are measured at fair value through OCI under IFRS9. IFRS 9 states, differently form IFRS9, that
only dividends should be recognised in the income statement and that any impairment loss and any gain
or loss on sale should remain recorded in the OCI. Consequently, the transition to IFRS 9 has requested to
reclassify the impairment recorded from the Retained Earnings to the Valuation Reserve.

hedge accounting: the transition to IFRS 9 will not have any material impact on the Group's shareholders'
equity but only the reclassification of the "Hedging Result" recorded to profit and loss under IAS 39, from
the Retained Earnings to the Valuation Reserve, as a result of the fair value valuation of the object
hedged against equity.
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The impacts of the transition to IFRS 15 has been as follows:

- Some upfront fees of the Nexi Group and some cost to fulfill a contract, that under IAS 18 were recorded
immediately to profit and loss, under IFRS 15 have be recognised on a straight-line basis in relation to the
useful life of the underlying contracts.

- Therevenues from sale of software that are considered as a transfer of right of access. Consequently, under
IFRS 15 these revenues, that were recorded immediately to profit and loss under 1AS 19, have been
recognised on a straight-line basis in relation to the useful life of the underlying contracts.

- Thechange in accounting treatment above mentioned, requires the removal of revenue and costs from the
retained earnings as at 1 January 2018, as these revenue and costs for IFRS 15 purposes are attributable to
subsequent financial years.

Following the summary, based on the best current estimates, the impacts recorded on the Net Equity of Holdco as
at 31 December 2017 due to the application of the accounting standards applicable from 1 January 2018.

Adjustments due Adjustments due

Adjusted opening

As reported at 31 to adoption of to adoption of balance at 1 January
(€/million) December 2017 IFRS 9 IFRS 15 2018
Valuation Reserves 41.1 (0.5) - 40.6
Retained Earnings (23.4) 0.5 (3.9) (26.8)
Shareholders Equity 3,513.0 - (3.9) 3,509.2
NCl 35.3 - (0.5) 34.8
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Following the summary of IFRS 9 and IFRS 15 impacts on the opening balance sheet:

IAS 39 IFRS 9 ASSETS 31/12/2017 Balance sheet IFRS 9 IFRS 15 01/01/2018 Notes
ref ref presentation Adjustment Adjustment
10. 10. | Cash and cash equivalents 3,243,282 - - 3,243,282
20. Financial assets held for trading 17,424 (17,424) - - -
30. Financial assets at fair value 154 (154) - - -
40. Available for sale financial assets 2,710,505 (2,710,505) - - -
Financial assets at fair value through
20. | profit or loss - 38,508 - - 38,508
20.a) | a)financial assets held for trading - 17,424 - - 17,424 (1)
b) financial assets designated at fair
20.b) | value - - - - 0
c) other financial assets mandatorily 2)
20.c) | measured at fair value - 21,084 - - 21,084
Financial assets at fair value through 3)
30. | OCI - 2,689,575 - - 2,689,575
50. Held to maturity investments 4,966 (4,966) - - -
60. Loans and receivables with banks 1,018,024 (1,018,024) - - -
70. Loans and receivables with customers 3,148,986 (3,148,986) - - -
Financfal asset measured at ()
40. | amortised cost - 4,171,976 - - 4,171,976
40.a) | a)loans and receivables with banks -- 1,022,990 - - 1,022,990
b) loans and receivables with
40.b) | customers - 3,148,986 - - 3,148,986
100. 70. | Equity investments 12,101 - - - 12,101
Property, equipment and investment
120. 90. | property 241,361 - - - 241,361
130. 100. | Intangible assets 2,750,953 - - - 2.750.953
goodwill 0 - - - 0
140. 110. | Tax assets 113,920 - - 5,310 119,230
140.a) 110.a) | a)current 52,495 - - - 52,495
140.b) 110.b) | b)deferred 61,425 - - 5,310 66,735 (5)
160. 130. | Other assets 660,531 - - 9,920 670,451 (5)
Total assets 13.922.207 - - 15.230 13.937.437
Notes:

(1) = this caption is fully composed by the financial assets classified in the caption 20 "Financial asset held for
trading" of the IAS 39 Balance Sheets Scheme

(2) = this caption relates to some financial instruments classified in the Business Model “Held to collect and sale”
but that does not meet IFRS 9 criteria that allow the classification in the caption “Financial assets at fair value
through OCI” (i.e. SPPI test). These instruments were classified under IAS 39 in the caption “Available for sale
financial assets”. Being these instruments are measured at fair value under IAS 39 (€20.916 thousand), this
reclassification does not impact their book value.

(3) =except from the above-mentioned reclassification, the caption includes the instruments classified in the IAS
39 caption "Available for sale financial assets".

(4) = the caption includes the instruments classified in IAS 39 captions 50 " Held to maturity financial assets", 60
"Loans and receivable with banks" and 70 "Loans and receivables with customers". All these financial assets are
included in the Business Model "Held to collect" and meet the SPPI test.

(5) = IFRS 15 adjustment refers to deferred taxes calculated on the "Deferred income".

6) = IFRS 15 adjustment refers to "Prepaid expenses" on the Cost to fulfill contract with customers.
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IAS 39 IFRS 9 LIABILITIES AND EQUITY 31/12/2017 Balance sheet IFRS 9 IFRS 15 01/01/2018 Notes
ref ref presentation Adjustment Adjustment
10. Due to banks 1,863,537 (1,863,537) -
10. Due to customers 7,183,718 (7,183,718) -
Financial liability measured at 1)
10. | amortised cost - 9,047,255 - - 9,047,255
10.a) | Due to banks - 1,863,537 - 1,863,537
10.b) | Due to customers - 7,183,718 - 7,183,718
10.c) | Securities issued - - - -
40. 20. | Financial liabilities held for trading 12,793 12,793
60. 40. | Hedging derivatives 5,520 - - - 5,520
80. 60. | Tax liabilities 164,050 3,234 167,284 (2)
80.a) 60.a) | a)current 3,182 - - - 3,182 (2)
80.b) 60.b) | b) deferred 160,868 3,234 164,102
100. 80. | Other liabilities 1,063,072 - - 16,329 1,079,401 (3)
110. 90. | Post- employment benefits 23,828 - - 23,828
120. 100. | Provisions for risk and charges 57,334 - 57,334
a) commitments and guarantees
100.a) | issued - - -
120.a) 100.b) | b) pension and similar obligations 881 881
120.b) 100.c) | c) other provisions 56,453 - 56,453
Total liabilities 10,373,852 - - 19,563 10,393,415
140. 120. | Valuation reserve 41,107 - (544) - 40,563 (4)
170. 150. | Reserves (23,446) - 544 (3,853) (26,755) (4)
190. 170. | Share capital 3,396,444 - 3,396,444
Equity attributable to non-controlling 5)
210. 190. | interest 35,323 - - (480) 34,843
220. 200. | Profit for the period 98,927 98,927
Total equity 3,548,355 - - (4,333) 3,544,022
Notes:

(1) = These captions do not have had any reclassification in respect to IAS 39 Balance Sheets scheme:
- the Caption 10 "Financial liabilities measured at amortised cost" fully refers to the 1AS 39 captions 10 "Due to

banks" and 20 "Due to customers"
- the Caption 20 "Financial liabilities held for trading" refers "40" to IAS 39 Caption 40 "Financial liabilities held
for trading".

(2) = IFRS 15 adjustment refers to the deferred taxes calculated on the "prepaid expenses" adjustment.

(3) = IFRS 15 adjustment refers to the "Deferred income" on upfront fee and on revenues from sale of
software.

(4)

IFRS 9 adjustment:

- €388 thousand is related to the revaluation profit accounted under IAS 38 in the “Valuation reserve” for
some financial assets that under IFRS 9 are classified in the caption "Financial assets mandatorily measured
at fair value” and that under IAS 39 were classified in the Available for sale portfolio. Consequently, this
revaluation profit has been reclassified from the caption "Valuation reserve" to the caption "Reserves";

- €978 thousand of impairment loss on Equity instruments valued at "Fair value through OCI" held by the
Group, that has been reclassified from the caption "Reserves" to the caption "Valuation reserve" due to IFRS
9 accounting model for these instruments. In fact, IFRS 9 requires us to account for the impairment loss for
these instruments in the "Valuation reserve" instead of in the profit and loss;

- €822 thousand of 2017 hedging profit that has been reclassified from the caption "Reserves" to the
caption "Valuation reserve" due to IFRS 9 hedge accounting model for Equity instrument that required to
account the "Hedging result" in the "Valuation reserve" instead of in the profit and loss.

(5) This adjustment related to minority interest on the above-mentioned adjustments.
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Basis of presentation of the interim consolidated financial statements
Statement of financial position, income statement and statement of comprehensive income

They comprise captions, subcaptions and additional information. Revenue is shown without a plus sign while costs
are shown with a minus sign in the income statement.

Statement of changes in equity

This statement shows changes in equity during the period split between share capital, equity-related reserves,
income-related reserves, valuation reserves and the profit (loss) for the period. Treasury shares are offset against
equity. The parent has not issued equity instruments other than ordinary shares.

Statement of cash flows

The statement of cash flows for the period has been prepared using the indirect method, whereby cash flows from
operations are the profit for the period adjusted by the effects of non-monetary transactions.

Cash flows are split between those from operating, investing and financing activities.
Basis of presentation of the notes

These notes include a description of the accounting policies and a table of the main captions of the interim
consolidated financial statements and the other disclosures as required by the IFRS.

The accounting policies described below have been adopted to disclose all the information in the consolidated
financial statements.

Basis of consolidation
The Mercury Group has established the consolidation scope in accordance with IFRS 10—Consolidated financial
statements. Accordingly, the concept of control is fundamental to consolidation of all types of entities. It exists
when the investor concurrently:

e has power over the investee;

e s exposed, or has rights, to variable returns from its involvement with the investee;

e has the ability to affect those returns through its power over the investee.

Therefore, the Mercury Group consolidates all types of entities when all three control elements exist.

When an entity is directed mainly through exercise of voting rights, control exists when the investor holds more
than half the voting rights.

In other cases, the assessment of control is more complex and requires the greater use of judgement as it is
necessary to consider all the factors and circumstances that give control over the investee (de facto control).

In the case of Holdco, all the consolidated entities are directed mainly through voting rights. Accordingly, the

Mercury Group did not have to perform special judgements or make significant assumptions in order to establish
the existence of control over subsidiaries and significant influence over associates.
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Investments in subsidiaries are consolidated by combining the captions of the statement of financial position and
income statement on a line-by-line basis, making the following adjustments:

(a) the carrying amount of the parent’s investment in each subsidiary and the parent’s portion of equity of each
subsidiary are eliminated;

(b) the equity and profit or loss attributable to non-controlling interests are recognised separately.

Positive differences arising from the above adjustments are recognised as goodwill in caption “130 Intangible
assets” at the date of first consolidation after allocation to the subsidiary’s assets and liabilities. Any negative
differences are recognised in profit or loss.

Intragroup assets and liabilities, off-statement of financial position transactions, income and expense and profits
and losses among the consolidated companies are eliminated.

The income and expenses of a subsidiary are included in the consolidated financial statements from the acquisition
date. The income and expense of a subsidiary that is sold are included in the income statement up to the sales date,
i.e. until the date when the parent ceases to control the subsidiary.

Pursuant to IAS 28, the consolidated financial statements also include the results of associates, i.e. entities over
which the Company has significant influence and the power to participate in directing its financial and operating
policies without having control or joint control. These investments are measured using the equity method which
entails the initial recognition of the investment at cost and its subsequent measurement using the equity method.
The Company’s share of the associate’s profit or loss is recognised separately in the consolidated income statement.

The difference between the investment’s carrying amount and the Company’s share of its equity is included in the
investment’s carrying amount. If there is an indication of impairment, the Company estimates the investment’s
recoverable amount, considering the discounted future cash flows that the investee may generate, including the
investment’s costs to sell. When the recoverable amount is less than the investment’s carrying amount, the
difference is recognised in profit or loss.

At present, the Company is not a party to joint arrangements as defined by IFRS 11 either in the form of joint
ventures or joint operations (the parties have rights to the arrangement’s net assets).
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1. Investments in fully controlled subsidiaries

Name of subsidiary Operating office Voting

Registered Type of Investor Investment rights

office _relationship ¥ % %®

Nexi S.p.A. Milan Milan 1 Mercury UK 89.07 89.07
Holdco Limited

- Nexi Payments S.p.A. Milan Milan 1 Nexi S.p.A. 98.74 98.74

- Oasi Diagram S.p.A. Milan Milan 1 Nexi S.p.A. 100.00 100.00

- Help Line S.p.A. Cividale del Friuli / Cividale 1 Nexi S.p.A. 70.00 70.00

Milan del Friuli
- Bassilichi S.p.A. Florence/Milan/Pado Milan 1 Nexi S.p.A. 100.00 100.00
va/Sassari/Roma/Sie
na

- Consorzio Treveneto S.p.A. Padova Padova 1 Nexi S.p.A. 26.09 26.09

Bassilichi S.p.A. 64.26 64.26

- Moneynet S.p.A. Palermo Palermo 1 Bassilichi S.p.A. 61.00 61.00

1 Consorzio 39.00 39.00
Triveneto S.p.A.

- Bassmart S.r.l. Florence Florence 1 Bassilichi S.p.A. 95.00 95.00

- Bassilichi CEE d.o.o. Belgrado Belgrade Belgrade 1 Bassilichi S.p.A. 80.00 80.00

- ArsBlue d.o.o. Belgrade Belgrade 1 Bassilichi CEE 51.00 51.00
d.o.o0. Belgrado

- Bassilichi CEE d.o.o. Banja Luka Banja Luka Banja Luka 1 Bassilichi CEE 100.00 100.00
d.o.o0. Belgrado

- Bassilichi CEE d.o.0. Podgorica Podgorica  Podgorica 1 Bassilichi CEE 100.00 100.00
d.o.o. Belgrado

Latino Italy S.p.A. Milan Milan 1 Mercury UK 100.00 100.00
Holdco Limited

- Mercury Payment Services S.p.A. Milan Milan 1 Latino Italy 100.00 100.00
S.p.A.

Key
(1)
()

Type of relationship: majority of voting rights at ordinary shareholders’ meetings
The above percentages do not include treasury shares
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As well as the above consolidated group companies, the Group includes the following equity-accounted associates
at 31 March 2018:

e Hi-mtf S.p.A., in which Nexi has a 25% interest;

e Unione Fiduciaria S.p.A., in which Nexi has a 24% interest;

¢ WinJoin in which Nexi has 24% interest;

e RS Records Store S.p.A., in which Bassilichi has a 30% interest;
e ICT Logistica S.r.l., in which Bassilichi has a 33% interest;

¢« K.RedS.r.l., in which Bassilichi has a 50% interest;

e Bassnet S.r.l., in which Nexi has a 49.68% interest.

2. Significant judgements and assumptions applied to define the consolidation scope
As stated above and given the Mercury Group’s current structure, where control is principally based on voting
rights held, there were no situations that would have made it necessary to make specific judgements or significant

assumptions to define the consolidation scope.

This is also true for the associates, where significant influence is basically attributable to the voting rights held by
the Mercury Group.

3. Investments in consolidated companies with significant non-controlling interests

3.1 Non-controlling interests, their voting rights and dividends distributed to them

Investment Voting
% rights %" Dividends
Lo HEIP LINE S A ettt ettt et he e sttt sttt st e bt e b e bt et et e e b e beenbaesheesanena 30% 30% —
(1) availability of votes at ordinary shareholders’ meetings
3.2 Investments with significant non-controlling interests: financial information
Help Line S.p.A.
Property,
equipment
and
investment
property and
Balance sheet Cash and cash Financial intangible Financial
captions (1): Total assets equivalents Assets assets Liabilities Equity
€ € € € € €
18,651,963 965 - 6,380,114 - 3,018,150
Pre-tax profit  Post-tax profit Other
from from comprehensive Comprehensive
Income statement Net interest Operating continuing continuing Profit forthe  income, net of income
captions (1): expense Total expenses income operations operations year (1) income taxes (2) (3)=(1)+(2)
€ € € € € € € €
(1,013) (7,602,521) 7,791,697 188,163 188,163 129,311 - 129,311

(1): Figures as at 31 March 2018

4. Significant restrictions

There are no significant restrictions to the exercise of voting rights for the investments in subsidiaries and
associates.
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5. Other information

Given the Mercury Group’s structure, there is no other information that needs to be disclosed.
ACCOUNTING POLICIES

A.2—KEY FINANCIAL STATEMENTS CAPTIONS

Financial assets at fair value through profit or loss

Financial assets at fair value through profit or loss are classified as “held for trading” or “designated”.

Financial assets classified as held for trading

A financial asset is classified as held for trading if it is:
e acquired principally for the purpose of selling it in the near term;

e part of a portfolio of identified financial instruments that are managed together and for which there is
evidence of a recent actual pattern of short-term profit-taking;

e aderivative (except for a derivative that is an effective hedging instrument).

Derivatives are recognised under assets when they have a positive fair value and under liabilities when they have a
negative fair value.
Financial assets designated at fair value though profit or loss

Financial assets designated at fair value through profit or loss are those financial assets that management has
designated as fair value through profit and loss at inception.

Recognition

Debt and equity instruments are recognised at their settlement date while derivatives are recognised at their
trading date.

Financial assets at fair value through profit or loss are initially recognised at fair value, which is usually the
transaction price, net of any directly attributable transaction costs.

Measurement

After initial recognition, financial assets at fair value through profit or loss are measured at fair value. Any resulting
fair value gains or losses are recognised trading income/(expense) of the consolidated income statement. Interest
accrued on these assets is recognised in interest and similar income in the consolidated income statement,
although interest and/or other income and expense on trading derivatives are recognised in trading
income/(expense) of the consolidated income statement.

Other information within the accounting policies below provides information on the calculation of fair value of
listed financial instruments. Equity instruments are maintained at cost when it is not possible to calculate their fair
value reliably.

Derecognition

Financial assets or parts of financial assets are derecognised when the contractual rights to cash flows expire or
are transferred, transferring substantially all the related risks and rewards.
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Financial assets at fair value through OCI

Classification

This category includes:

- non-derivative financial assets held within held to collect and sale business models whose contractual terms
give rise to cash flows that are solely payments of principal and interest on the principal amount outstanding
(the SPPI criterion);

- equity instrument different from those held for trading and for that the entity has made the election to
present in OCI (Other comprehensive income) the change in the fair value.

Recognition

They are initially recognised at the settlement date and measured at fair value, which includes directly related
transaction costs.

Measurement

Debt financial instruments that meet the SPPI test, are subsequently measured at fair value with recognition of
amortised cost in profit or loss and the fair value gains or losses in a specific equity reserve until the asset is
derecognised or an impairment loss is recognised. Gains or losses recognised in equity are reclassified to profit or

loss when the asset is sold.

Equity instruments are subsequently measured at fair value through OCI. Dividends are recognised in the net
profit (loss), and any impairment and gains or losses from disposal are not recognised in the income statement.

Fair value is calculated using the same criteria applied to financial assets held for trading.

The Group tests its debt financial assets for impairment at each reporting date, using the same criteria described
for “Financial asset measured at amortised cost”.

Derecognition

Financial assets or parts of financial assets are derecognised when the contractual rights to cash flows expire or
are transferred, transferring substantially all the related risks and rewards.

Financial asset measured at amortised cost
Classification

This category includes non-derivative financial assets held within held to collect business models whose
contractual terms give rise to cash flows that are solely payments of principal and interest on the principal amount
outstanding (the SPPI criterion);

Recognition

Financial asset measured at amortised costs are initially recognised at the agreement signing date, which is usually
the disbursement date, based on the financial instrument’s fair value, which usually equals the amount disbursed
including transaction costs or revenue attributable to the individual loan or receivable and determinable from the
transaction start date, even when they are disbursed subsequently. The initially recognised amount does not
include costs that, despite having the above characteristics, are to be reimbursed by the counterparty or that are
administrative costs.
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Measurement

After initial recognition, financial assets measured at amortised costs are measured at amortised cost using the
effective interest method. Interest is recognised in Interest and similar income of the consolidated income
statement.

Financial assets measured at amortised costs are tested for impairment at each reporting date.

In particular the impairment rules below described, are applied also to financial asset measured at fair value
through OClI, to loan commitments and to financial guarantee contracts issued.

For these financial instruments the impairment is determined based on a concept of forward-looking expected
loss. The application of the impairment model requires to classify the financial instruments in three levels (Stages)
depending on whether there has been a significant increase in credit risk since the initial detection. For each stage,
a different level of recognition of the expected losses is applied. In particular:

- Stage 1: Includes financial instruments without a significant increase in credit risk since the initial
detection, or financial instruments that have low credit risk at the reporting date. For these instruments,
the impairment is measured on 12-month expected credit losses;

- Stage 2: Includes financial instruments with a significant increase in credit risk since the initial detection.
For these instruments, the impairment is measured on lifetime expected credit losses;

- Stage 3: Includes financial instruments that are considered impaired. For these instruments, the
impairment is measured on lifetime expected credit losses, but unlike the Stage 2 positions, the lifetime
expectancy loss calculation is analytical.

In estimating the above indicated expected losses, the Group incorporates, in addition to historical statistical
information, all the information available at the reporting date including the looking forward information about
potential worsening of historical losses recorded.

Impairment losses are recognised in Net impairment losses in the consolidated income statement.

Debt instruments impaired, are reinstated to their original value in subsequent years when the reasons for
impairment are no longer valid, as long as this assessment is objectively linked to an event that took place after
recognition of the impairment loss. Reversals of impairment losses are recognised in the consolidated income
statement and may not exceed the position’s amortised cost had the impairment loss not been recognised.

Derecognition

Financial assets or parts of financial assets are derecognised when the contractual rights to cash flows expire or
are transferred, transferring substantially all the related risks and rewards.

Hedging transactions
Classification

Asset and liability items include financial hedging derivatives, which at the date of the financial statements or
interim report showed a positive and negative fair value, respectively.

Hedges seek to neutralise potential losses recognisable on a given financial instrument or a group of financial

instruments, attributable to a specific risk, by offsetting them with the gains recognisable on a different financial
instrument or group of financial instruments in the event that said risk should actually materialise.
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With reference to the IFRS 9 hedging model, the Company’s hedging transactions only relate to single fair value
hedging transactions, which seek to hedge exposure to changes in the fair value of a specific financial asset,
attributable to exchange rate and price risk.

As stated by IFRS 9, the derivative instruments are designated as hedges provided that the hedging relationship
between the hedged instrument and the hedging instruments is formally documented and meet the IFRS 9
requirements with respect to Hedge effectiveness.

Recognition
The hedging derivative instrument is recognised at a value equal at the transaction date.
Measurement

The hedging derivative at any date is a hedging instrument designed to hedge an equity instrument for which the
Group has elected to present changes in fair value in OCI.

Consequently, it is measured at fair value with changes recognised in OCl and the hedged item continues to be
measured at fair value through OCI.

Derecognition

If the hedge effectiveness test failed, the hedging transaction is discontinued and the derivative instrument is
classified within trading transactions.

Moreover, the hedging transaction is discontinued when:
e the derivative instrument expires;

¢ the hedging instrument is derecognised;
e the hedged items are derecognised.

Equity investments

This caption includes equity-accounted investees as described in the Basis of consolidation.

Investments in entities other than subsidiaries and associates are classified as financial assets at fair value through
profit or loss or FVTOCI and treated accordingly.

Property, equipment and investment property
Classification

This includes land, owner-occupied property, investment property, furniture and fittings and all equipment. It also
comprises assets under a finance lease.

Recognition

Assets acquired on the market are recognised as assets when the main risks and rewards of title are transferred.
Initial recognition is at cost, which includes all directly related charges.

Land is recognised separately, including when it is purchased together with the building using the component
approach. It is separated from the building based on third party appraisals.
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The cost of extraordinary maintenance that increases the item’s future economic benefits is capitalised while
other ordinary maintenance costs are expensed.

Measurement

Property, equipment and investment property are subsequently measured at cost adjusted by accumulated
depreciation and any impairment losses/reversals of impairment losses.

The depreciable value of property and equipment equals the cost as the residual value after depreciation is not
deemed significant. Depreciation is charged systematically on a straight-line basis over the asset’s estimated
useful life to reflect the technical-economic life and residual use.

The useful life of the main categories of property, equipment and investment property is as follows:

e furniture and fittings: 8 years;

e owner-occupied buildings: maximum 33 years;

e investment property: maximum 33 years;

e point of sale machines and automated teller machines, classified as electronic equipment, are depreciated
over three and seven years, respectively, as these periods are held to reflect their useful lives.

Land is not depreciated as it has an indefinite life nor are works of art as their useful lives cannot be estimated and
their value usually increases over time.

The Group tests the assets for impairment at every reporting date. If there is indication of impairment, it compares
the asset’s carrying amount to its recoverable amount, being the higher of fair value and value in use.

Derecognition

Property, equipment and investment property are derecognised when sold or when no future economic benefits
are expected from their continued use or sale.

Intangible assets
Classification

An intangible asset is an identifiable non-monetary asset without physical substance able to generate future
economic benefits controllable by the entity.

Recognition

Intangible assets are recognised at cost when the principal risks and rewards are transferred, only when it is
probable that the related future economic benefits will materialise and cost can be measured reliably. Otherwise,
cost is expensed in the year in which it is incurred.

Measurement

All intangible assets other than goodwill are considered to have finite useful lives and are amortised in line with
their cost and related useful lives.

Technology related intangible assets, such as software acquired and software development cost, are amortised on
the basis of their expected technological obsolescence and over a maximum period of five years. In particular, the
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costs incurred for the development of software projects are considered as intangible assets and are recognised
under assets only when all the following conditions are met: i) the cost attributable to the intangible asset during
its development can be measured reliably, (ii) there is the intention, the availability of financial resources and the
technical ability of making the intangible asset available for use or sale, (iii) the future economic benefits to be
generated by the asset can be demonstrated. Software development capitalised costs only comprise the costs
directly attributable to the development process. The intangible asset in relation to a customer relationship is
amortised over a period of 12 years.

Intangible assets relating to the Depositary services, recorded following the acquisition of contracts or business
units, have an estimated useful life of ten years depending on the contractual terms.

Their residual value is taken to be nil.

The Group tests the assets for impairment at each reporting date. If there is an indication of impairment, it
compares the asset’s carrying amount to its recoverable amount, being the higher of fair value and value in use.

Derecognition

The Company derecognises intangible assets when they are sold or when it does not expect to receive future
economic benefits from their continued use or sale.

Goodwill

Goodwill arising on business combinations is the difference between the consideration paid, including related
costs, plus the amount of any non-controlling interest in the acquiree and the fair value of the assets acquired and
the liabilities assumed at the transaction date. If the difference is positive, it is recognised as an asset (goodwill),
being a payment by the acquiree for future economic benefits to be generated by assets that cannot be identified
individually or recognised separately. If the difference is negative, it is recognised directly in profit or loss (excess
cost) as a gain on bargain purchase.

Goodwill is recognised at cost, net of accumulated impairment losses and is not amortised. It is tested annually for
impairment even if there are no indicators of impairment. Goodwill arising from a business combination is
allocated to cash generating units (“CGUs”) or groups of CGUs that are expected to benefit from the synergies of
the combination. The recoverable amount of an asset or CGO is the greater of its value in use (“VIU”) and it fair
value less costs of disposal (“FVLCD”). An impairment loss is recognised if the carrying amount of the CGU exceeds
its recoverable amount. Impairment losses on goodwill are recognised in the consolidated income statement and
are not reversed in subsequent years.

Current and deferred taxes

The Group estimates current and deferred taxes.

Current taxes not yet paid in whole or in part at the reporting date are recognised as tax liabilities in the
consolidated statement of financial position. If payments on account in the current or previous reporting period
exceed the related tax expense, the difference is recognised as a tax asset.

Current and deferred taxes are recognised in income taxes in the consolidated income statement unless they
relate to gains or losses on FVTOCI financial assets and actuarial gains and losses, which are recognised directly in

the valuation reserves, net of tax.

Deferred tax assets and liabilities are recognised in the consolidated statement of financial position without
offsetting as “Tax assets” and “Tax liabilities” respectively.
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The income tax expense is calculated on the basis of an estimate of the current and deferred tax expense and
income. Specifically, deferred tax assets and liabilities are calculated on the temporary differences between the
carrying amounts of assets and liabilities and their tax bases. The Group recognises deferred tax assets for
deductible temporary differences and carryforward tax losses that will reverse in subsequent periods when it is
probable that it will make a taxable profit in the same period, according to its business plans, against which it can
offset the deferred tax asset.

Deferred tax liabilities are calculated on all taxable temporary differences, excluding only reserves taxed upon
distribution as, given the amount of the taxed available reserves, the Group does not expect to undertake

transactions that would require their taxation.

Deferred tax assets and liabilities are calculated using the tax rates expected to be enacted in the year in which the
deferred tax asset will be recovered or the deferred tax liability extinguished, based on the ruling tax laws.

They are re-measured regularly to reflect any changes in the tax laws or rates or any subjective situations in which
the Group may find itself.

Provisions for risks and charges

Pension and similar provisions: defined benefit plans

The majority of the pension plans within the Group are considered to be defined benefit plans. The Group
calculates the related liabilities and current service cost using actuarial assumptions and the projected unit credit
method. This method projects future payments using historical figures and the demographic curve and discounts
these flows using a market interest rate. The discount rate is the average market rate at the measurement date.

The present value of the Group’s liability at the reporting date is also adjusted by the fair value of any plan assets.

Pension and similar provisions: defined contribution plans

Contributions to defined contribution pension plans are recognised as an expense in profit or loss as incurred.
Other provisions

The Group recognises provisions for risks and charges when:

e it has a present legal or constructive obligation as a result of a past event;

e itis probable that an outflow of resources will be necessary to settle the obligation; and

e the liability can be reliably estimated.

When the effect of the time value of money is material, the provision is discounted using the current market rates
at the closing date. Accruals and increases due to the time factor are recognised in profit or loss. Where
discounting is used, the increase in the provision due to the passage of time is recognised as interest expense.
Provisions and contingent liabilities are reviewed at the end of each reporting period and adjusted to reflect the
current best estimate. If it is no longer probable that an outflow of resources embodying economic benefits will be
required to settle the obligation, the provision is reversed.

Financial liability measured at amortised cost

Classification

An issued financial instrument is classified as a liability when, based on the substance of the contractual
agreement, the Group has a contractual obligation to deliver cash or another financial asset to another party.
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Due to banks and customers include funding obtained on the interbank market and from customers, including
through repurchase agreements and the placing of bonds and certificates of deposit.

Recognition

Amounts due to banks are recognised at the contract agreement date, which is usually when the Group receives
the funds and bank issues the debt instruments.

Financial liabilities are initially recognised at fair value, which is normally the amount received or the issue price,
plus the directly related costs/income. Internal administrative costs are excluded.

Measurement

After initial recognition, financial liabilities are measured at amortised cost using the effective interest method.
Interest is recognised in interest and similar expense in the consolidated income statement.

Derecognition

Financial liabilities, or parts thereof, are derecognised when they are extinguished, i.e. when the obligation is
complied with, cancelled or has expired. They are also derecognised when previously issued securities are
repurchased. The difference between their carrying amount and the amount paid to repurchase them is

recognised in profit or loss.

If the repurchased security is subsequently placed on the market again, this is treated as a new issue and is
recognised at the new placement price.

Financial liabilities held for trading
This includes derivatives held for trading with negative fair values.

All financial liabilities held for trading are measured at fair value and the fair value gains or losses are recognised in
profit or loss.

The measurement and recognition criteria are identical to those used for financial assets held for trading.
Foreign currency transactions
Initial recognition

Upon initial recognition, a foreign currency transaction is translated into the functional currency using the spot
exchange rate ruling at the transaction date.

Subsequent measurement

Foreign currency assets and liabilities are retranslated into Euros at each subsequent reporting date using the
following criteria:

e monetary items are retranslated using the closing rates;

* non-monetary items measured at historical cost are retranslated using the transaction-date exchange rates;
* non-monetary items measured at fair value are retranslated using the closing rates.
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Exchange rate differences arising from the settlement of monetary items are recognised in profit or loss in the
period in which they arise; exchange rate differences on non-monetary items are recognised in equity or in profit
or loss in line with the method used to recognise the gains or losses that include this component.

Foreign currency costs and revenue are translated at the exchange rate ruling on their recognition date or, if they
have not been realised, at the closing spot rate.

Other information
Post-employment benefits
Nexi Group and Mercury Payments

The Italian post-employment benefits (TFR) are a form of deferred remuneration paid to employees when they
leave the Group. They accrue over the employment term and are recognised under personnel expense.

Following the Italian supplementary pension reform introduced with Legislative decree no. 252 of 5 December
2005, benefits accruing from 1 January 2007 are calculated without using an actuarial approach as Nexi’s liability is
limited to its contribution defined by the Italian Civil Code (defined contribution plan as per IAS 19).

Post-employment benefits vested up to 31 December 2006 continue to be considered defined benefit plans under
IAS 19. Accordingly, the related obligation is subject to actuarial valuation using the projected unit credit method.
This method projects future payments using historical statistics and the demographic curve and discounts these
flows using a market interest rate.

The rate used to discount the post-employment benefit obligation (both funded and unfunded) relates to Italy
only. It is determined by reference to market yields at the end of the reporting period on high quality corporate
bonds. The term of the corporate bonds is consistent with the estimated term of the post-employment benefit
obligations.

Specifically, the amount recognised as a liability in the consolidated statement of financial position equals the net
balance of the obligation’s present value at the reporting date, the sum of any actuarial gains or losses, less any
pension costs for past service not yet recognised and the current value of plan assets, if any, at the reporting date
that will be used to directly extinguish the obligation. From 2013, the Group has recognised actuarial gains and
losses in the statement of comprehensive income as required by the revised 1AS19. Before 2013, the actuarial
gains and losses were recognised in the profit and loss.

Interest accrued on the net liability continues to be recognised.
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Measurement of the fair value of financial instruments

The fair value of financial instruments is measured using the financial market prices in the case of instruments

listed on an active market or by using internal measurement models for other financial instruments.

More information is available in section “Fair value disclosures”.

The fair value of financial assets and liabilities carried at cost or amortised cost is disclosed in the notes and is

determined as follows:

e for non-current financial assets and liabilities, the discounted cash flow method is mainly used;

e for on demand assets and liabilities, with a short term or undetermined maturity, the carrying amount net of
a collective/individual impairment loss is deemed to reasonably reflect fair value as it reflects changes in

interest rates and the issuer credit risk;

e for floating-rate and current fixed-rate securities issued, the carrying amount is deemed to adequately reflect
fair value, for the reasons set out above;

e for non-current fixed-rate liabilities, the discounted cash flow method, without considering changes in its
credit spread, given its immateriality, is used.

Measurement of fair value of non-financial assets

The fair value of investment property is only calculated for disclosure in the notes. The Group uses third party
appraisals considering transactions at current prices in an active market for similar real estate assets in the same
location and condition and that have the same lease and other contractual terms.

Guarantees issued

Guarantees issued, credit derivatives and similar instruments as per IAS 39 and subsequent impairment losses are
recognised in other liabilities.

Consolidated income statement

Interest income and expense

Interest income and expense and related income and expense relate to cash and cash equivalents, financial assets
at fair value through profit or loss, financial assets at fair value through OCI, financial assets measured at

amortised cost and financial liabilities held for trading.

Interest income and expense are recognised in profit or loss on all instruments measured at amortised cost, using
the effective interest method, including in the calculation also direct fee and commission.

Fee and commission income and expense

Fee and commission income, different from that included in the amortised cost, are recognised when the
performance obligation is satisfied by transferring service to the customer. Fee and commission expenses,
different from that included in the amortised cost, are recognised when incurred or when related revenues are
recorded.

Specifically, trading commissions on securities are recognised when the service is rendered.

Dividends

Dividends are recognised in profit or loss when their distribution is approved.
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Other income and costs
Other income is recognised when the performance obligation is satisfied by transferring service to the customer.

Fee and commission expensed, different form that included in the amortised cost, are recognised when incurred
or when related revenues are recorded.

Cost to fulfill contracts with customer are recorded on a straight-line basis in relation to the useful life of the
underlying contracts.

Business combinations

Assets and liabilities deriving from business combinations are recognised at their acquisition-date fair value. After
allocating the acquisition price to the assets acquired, liabilities assumed and contingent liabilities to obtain their
fair value, any positive difference is recognised as goodwill. The purchase price allocation process has to be
performed during the “measurement period” that cannot be longer than one year from the date of acquisition.

After initial recognition, goodwill is tested annually for impairment.

If the allocation of the acquisition cost to the assets acquired, liabilities assumed (and contingent liabilities) gives
rise to a negative difference, this is taken to profit or loss.

Utilisation of estimates and assumptions in the preparation of the consolidated financial statements
The consolidated financial statements items are measured using the policies set out above.

Application of these policies sometimes involves the adoption of estimates and assumptions that may have a
significant effect on the carrying amount of assets and liabilities, income and expenses.

The use of reasonable estimates is an essential part of the preparation of financial statements but must not affect
their reliability. The financial statements items affected to a greater extent by the use of estimates and
assumptions are:

e measurement of financial assets not listed on active markets;

e measurement of intangible assets and equity investments -see asset section 70 and 100;

e quantification of accruals to provisions for risks and charges — see liability section 100;

e quantification of deferred tax liabilities — see assets section 110.

A change in an accounting estimate may occur due to changes in the circumstances on which the estimate was
based or as a result of new information or more experience. The effect of a change in an accounting estimate is
recognised prospectively by including it in profit or loss of the year of the change and, if the change affects future
years, also in future years. No significant charges to the accounting estimates were made in first quarter 2018.

Fair value disclosure

The IFRS requires that financial products classified at fair value through profit or loss, and FVTOCI portfolios, be
measured at fair value.

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction

between market participants (i.e., not a forced liquidation or distress sale) on the principal market at the
measurement date. Fair value is a market-based measurement, not an entity-specific measurement. An entity
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shall measure the fair value of an asset or a liability using the assumptions that market participants would use
when pricing the asset or liability, assuming that market participants act in their economic best interest.

IFRS 13 establishes a hierarchy for measuring fair value of financial instruments depending on the entity’s use of
discretion, prioritising the use of relevant observable inputs that reflect the assumptions that market participants
would use to price assets/liabilities.

The fair value hierarchy has three input levels:

e Level 1: quoted prices (unadjusted) in active markets for identical assets or liabilities that the entity can
access at the measurement date;

e Level 2: inputs other than quoted prices included within Level 1 that are observable for the asset or
liability, either directly (prices) or indirectly (derived from prices);

e Level 3: unobservable inputs for the asset or liability.

The decision about which level to use is not optional as they are to be applied in hierarchical order. Highest
priority is given to official prices available on active markets for the assets or liabilities to be measured (Level 1) or
assets and liabilities measured using techniques based on parameters observable on the market other than prices
(Level 2) and the lowest priority is given to assets and liabilities whose fair value is calculated using techniques that
are based on unobservable inputs and which are, therefore, more discretional (Level 3).

The Group uses the reporting date market price for instruments listed on active markets (Level 1).

The fair value of financial instruments not listed on active markets is measured using techniques mainly based on
discounting cash flows. These techniques consider all the factors that the market uses to set the price which are
mainly inputs observable on the market (Level 2). Specifically:

e bonds are measured by discounting the expected future cash flows of the contractual plan, adjusted for the
issuer credit risk;

e derivatives, including Interest Rates Swaps (IRSs) and Overnight Index Swap (OISs), and options are measured
using the market models that mainly use market rates as their input, adjusted to reflect counterparty risk. This
risk includes changes in the counterparty’s credit standing and in the issuer’s credit standing (own credit risk),
if material;

e afair value hierarchy has been developed for shares and an application order for the measurement methods
which considers any significant transactions involving the share in a sufficiently short time period compared to
the measurement period, comparable transactions carried out by companies operating in the same sector and
the application of financial, income and equity analytical valuation methods.

The valuation model adopted for a financial instrument is the same over time, adjusted only in the case of
significant changes in market conditions or subjective changes affecting the issuer.

The Group did not have at the reporting date, nor did it trade in during the period, Level 3 financial instruments,
except for immaterial amounts.

Qualitative disclosure

A. Levels 2 and 3 - valuation techniques and inputs used
The Group does not have nor did trade in level 3 financial instruments, except for the immaterial amounts. The
Group measured Level 2 financial instruments (mainly IRSs, OISs and interest rate and currency options) using
market interest rates and volatility. The adjustments made to the Level 2 instruments to reflect counterparty risk
were immaterial due to the facts that the Company has limited operations in the unlisted derivatives segment,
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that its transactions are mainly with Italian institutional counterparties and, most importantly, it has guarantees
mitigating risk.

B. Measurement processes and sensitivity
As noted above, the Group does not have nor did it trade in Level 3 financial instruments during the financial year,

except for immaterial amounts.

C.  Fair value hierarchy
Transfers between the fair value levels are made to reflect changes in the instruments or its market.

Transfers from Level 1 to Level 2 are made when there is an inadequate number of contributors or a limited
number of investors that hold the outstanding float.

Conversely, instruments that are illiquid when issued and have a small number of trades classified in Level 2 are
transferred to Level 1 when an active market exists.

D. Other disclosures
The Group did not avail itself of the exception under IFRS 13.48 to measure the net positions of groups of assets
and liabilities managed on a net basis.

The Group does not hold assets for which the current use differs from their highest and best use.
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Part B—NOTES TO THE STATEMENTS OF FINANCIAL POSITION
Assets
Section 1—Cash and cash equivalents—Caption 10

1.1 Cash and cash equivalents: breakdown

31 March 2018 31 December 2017
) = 1 [ S 559 517
b) Demand deposits with central banks ..........ccccevviiiieeiciii s 3,214,681 3,242,765
<] - | OSSP 3,215,240 3,243,282
Section 2—Financial assets held for trading—Caption 20 a)
2.1 Financial assets held for trading: breakdown by product
31 March 2018 1 January 2018
L1 L2 L3 L1 L2 L3
A. Assets
1. Debt instruments .....cccocvveeeeiieeiinreeeee e 17,862 - - 15,897 - -
1.1 Structured instruments........ccccoeeeveeevivveenne 124 - - 182 - -
1.2 Other inStrumentsS......cceeeevvveeereeereeneeennennnnns 17,739 - - 15,715 - -
2. Equity inStruments ......ccoocveeiiiieeniiieeeeeeee 403 987 - 30 - -
3. OEIC UNIES e e - - - 18 - -
4. FINANCING «.evttiieeieeiietee ettt eeireee e ee e - - - - - -
4.1 Reverse purchase agreements................... - - - - - -
L0 01 =Y S UTS - - - - - -
Total...c..eeeee 18,265 987 - 15,944 - -
B. Derivatives
1. Financial derivatives:.......cccoeevvvrvrreennnenennnrennnnn. - 8,817 - - 1,480 -
1.1 trading ceeeee e - 8,817 - - 1,480 -
1.2 associated with fair value option.................... - - - - - -
1.3 Other e - - - - - -
2. Credit derivatives: .......cccecveeeecceeee e - - - - - -
2.1 trading oeeeeiee e - - - - - -
2.2 associated with fair value option ................... - - - - - -
2.3 0ther .. - - - - - -
Total ..o - 8,817 - - 1,480 -
Total oo 18,265 9,804 - 15,944 1,480 -
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2.2 Financial assets held for trading: breakdown by debtor/issuer/counterparts

31 March 2018 1 January 2018
A. Assets
1. Debt instruments
a) €Central banks.......c.eiieiiiee e - 313
b) General GOVEIrNMENT .......c.vevieeiie e 575 1,347
€) BANKS. .ottt 15,604 11,698
d) Other financial comMPaNIes ........ccovceereererienieree e 1,031 -
— including iNSUraNCe COMPANIES .....ccuuteeiiieeeeiiiee et seeeeeriiee e 418 -
d) Non-financial companies ........ccccceeeeeeieieciiiee e 653 2,539
2. Equity instruments
Q) BANKS .ttt e a e e ree s 3 6
b) Other financial coMPanies .........cceecueeeiviieeecee e 997 -
— including iNSUraNCe COMPANIES ........eeeevcveeeeeiee e e e eeeee e - -
¢) Non -financial COMPaNIes ........ccveeceeiiieciee e 390 24
) OLREI ISSUBTS ..ottt et eenreeeereee s - -
B OEIC UNIES .ttt s - 18
4. Financing
a) €Central banks.......cueieiiiee e - -
b) General EOVEIrNMENT .......c.eeeeeeiiiieeiee e - -
(o) 1= Lo <SS - -
d) Other financial COMPANIES .......ceecveeecieiiiiecee e - -
— including iNSUraNCe COMPANIES......ccuveivcrieeeriiee e eeeeeesree e - -
e) Other financial cOMPANIEs .......ccceeevierieicie e - -
1) 10 11 1= SRS - -
o] - | TS UPPTUPR 19,253 15,944
B. Derivatives
a) Central couNterParties.......ccveeecieeeeciiee e - 1,094
) OtNEI it 8,817 386
o] - | TSP PTRPR 8,817 1,480
TOTAL ettt 28,070 17,424

Derivatives mainly relate to matched interest rate swaps held for trading.
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Section 3—Financial assets designated at fair value though profit and loss—Caption 20 c)

3.1 Financial assets at fair value:

Level 1 financial assets

breakdown by product

31 March 2018

Level 1 Level 2

Level 3

Level 1

1 January 2018

Level 2 Level 3

A. Debt instruments
1.1 Structured instruments
1.2 Other instruments

2. Equity instruments

3. OEIC units

4. Financing
4.1 Structured instruments
4.2 Other instruments

- 20,916

Total

178 20,030

168 20,916

3.2 Financial assets at fair value:

breakdown by debtor/issuer

31 March 2018

1January 2018

1. Equity instruments

a) Banks

b) Financial companies

c) Non- financial companies

169 159
169 159

2. Debt instruments

a) Central banks

b) General government

c) Banks

d) Other financial companies

—including insurance companies

e) Non-financial companies

3. OEIC units

4, Financing

a) Central banks

b) General government

c) Banks

d) Other financial companies

—including insurance companies

e) Non-financial companies
f) Families

Total
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Section 4—Financial assets at fair value through OCl—Caption 30

4.1 Financial assets at fair value through OCI: breakdown by product

31 March 2018 1 January 2018
L1 L2 L3 L1 L2 L3
1. Debt instruments ................. 4,523,902 - - 2,501,990 - -
1.1 Structured instruments.. - - - - - -
1.2 Other instruments.......... 4,523,902 - - 2,501,990 - -
2. Equity instruments............... 183 189,181 - 253 187,332 -
3. Financing .....ccccceeveveeeeneineenn. - - - - - -
Total...ccooovveiiecicceeen, 4,524,085 189,181 - 2,502,243 187,332 -
4.2 Financial assets at fair value for trading: breakdown by debtor/issuer/counterparts
31 March 2018 1 January 2018
A. Assets
1. Debt instruments
2) €entral Banks ......cocueee i e - -
b) General EOVEIrNMENT ....cccuviiiiee e e e 4,523,902 2,501,990
€) BANKS .eiitii ettt ettt ettt e e e st e et e e aa e et e e naaeeaaeereeenes - -
d) Other financial COMPANIES........eceeriiriirierereee e - -
—including iNSUraNCe COMPANIES .....uviviiiiiriiieeetie et - -
e) Non-financial ComMPanies .........ccocviiiiiiiiie e e - -
2. EQUItY iNSEIUMENTS........oviiiiiii e et e
Q) BANKS oottt e e et e e e e ate e e saae e e ebaeeeaans 336 584
b) Other financial cOMPaNIes:........cceeviiieieie e 189,028 187,001
-Including iNSUranNCe COMPANIES ...cccvveveeceieeecieee e e e e e reae e 90,153 88,423
- Non-financial CoOMPAaNIes .......ccoecueeeiiiiiieiiee e 98,875 98,578
101 1= G T U1 PSPPI - -
e I 0] = (ol 1T T £ PRSPPI - -
A, FINANCING ..oooiiiiee ettt e e e e e s e e s setaa e e e e e sesantaeeeeeeeennenns
2) €entral BankKs ......cocuiii i e - -
b) General EOVEIrNMENT ....ccccuvii i e - -
(o0 18- = L0 1< SRS - -
d) Other financial COMPANIES..........eeeeeeiieeeiie e - -
—including iNSUraNCe COMPANIES .....uieviieeeeriire et reee e eaee e - -
¢) Non-financial COMPANIES .....c.ccccuieeiieiiiie e - -
) FAMIIIES ...ttt e et e e e e e earee e - -
1= - | PSR URTOPSTOE 4,713,266 2,689,575
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Section 4—Financial assets measured at amortised cost—Caption 40
4.1 Financial asset measured at amortised cost: breakdown by product loans and receivables with banks

31 March 2018

Carrying amount Fair value

Impaired
acquired or
Stage 1-2 Stage 3 originated Levell Level2 Level3

A. Loans and receivables with central banks
1. Term deposits.....cccceeevveeercveeesiveennnns - - - - - -

2. Minimum reserve .......ccceeeeeeeeeevvvevnnnn. 180,608 - - - - -
3. Reverse repurchase agreements....... - - - - - -
4, Other .o - - - - - -
B. Loans and receivables with banks ...

1. Financing deposits.......cccceceeeeerieeenne 236,166 - - - - -
1.2 Term deposits......cccecuveeeecrieeenvveeens 74,363 - - - - -
1.3 Other financing ......ccoceeecieeeviieenn,

- Reverse repurchase agreements......... 172,309 - - - - -
- Finance |eases ......ccccceeeeeveveeecceneeennen - - - - - -
S Other e 295,012 - - - - -
2.Debt instruments.........ccccceviieeeeieninnns

2.1 Structured instruments ..........ccuuu.... 4,963 - - 4,963 - -
2.2 Other instruments.......ccceeeeeeveennnne. 4,275 - - - 4,275 -
Total 967,696 - - 4963 4,275 -

Key

FV = fair value
CA = carrying amount
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1 January 2018
Carrying amount Fair value
Impaired
acquired or
Stage 1-2 Stage 3 originated Level1l Level2 Level3

A. Loans and receivables with central banks
2. Term depositS....ccccceeeccrreeeeeeeeecnnneen. - - - - - R

2. Minimum reserve ......cccceeeeeeeeevevvvnnnnn. 179,264 - - - - -
3. Reverse repurchase agreements....... - - - - - -
4. Other .o - - - - - -
B. Loans and receivables with banks ...

1. Financing deposits........ccceeeerveeneennne 375,903 - - - - -
1.2 Term deposits.....cccvveeeeeeeccrnieeeeeenn. 2,460 - - - - -
1.3 Other financing .......ccccceeeeveevcveernnne

- Reverse repurchase agreements......... 136,217 - - - - -
- Finance |eases ........ccccveeeevveeeecveeeennen, - - - - - -
= Other o 319,954 - - - - -
2 Debt instruments........ccccveveeeveeeenneenn.

2.1 Structured instruments ............ueee... 4,966 - - 4,966 - -
2.2 Otherinstruments......ccccvevvvevvveeenns 4,226 - - - 4,226 -
Total 1,022,990 - - 4,966 4,226 -

Key

FV = fair value
CA = carrying amount

4.2 Financial assets measured at amortised cost: breakdown by product loans and receivables with customers

31 March 2018

Carrying amount Fair value

Impaired
acquired or
Stage 1-2 Stage 3 originated Levell Level2 Level3

[T T3 Lol o -

1. Current accounts.......cccceeeeeeeeereeennnnee. 84,231 - 391 - - -
2. Reverse repurchase agreements....... 313,795 - - - - -
3.L0ANS i, - - - - - -
4. Credit cards, personal loans and salary backed loans 1,994,911 - 151 - - -
5. Finance [eases ......cccecvevevcveeeeciveeennns - - - - - -
6. FActoring.....ccvevivevciiiiieiieiiieeec e - - - - - -
7. Other financing.....cceccevevcveeevcieeenns 667,603 - 313 - - -

Debt instruments .......ccceeevenierenieennnnee.
8. Structured instruments.........ccceeeeeee. - - - - - _
9. Other instruments..............ccceeeeeenn. - - - - - -

Total 3,060,540 - 855 - - -

Key
FV = fair value
CA = carrying amount
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1 January 2018

Carrying amount

Fair value

Impaired
acquired or

Stage 1-2 Stage 3 originated Levell Level2 Level3
Financing
1. 41,427 391 - - -
2. Reverse repurchase agreements....... 204,548 - - - -
3.L0ANS i, - - - - -
4. Credit cards, personal loans and salary backed loans 2,323,098 180 - - -
5. Finance [eases ......ccceccvevevcvveeeeciveeennns - - - - -
6. FACtOring..c.ccvveviviiie e - - - - -
7. Other financing........cccocveevveeeveeeneenne 579,059 283 - - -
Debt instruments .......cccceereeeirriennnnnnns
8. Structured instruments..................... - - - - -
9. Other instruments..........cccccvvvveeeennn. - - - - -
Total 3,148,132 853 - - -
Key
FV = fair value
CA = carrying amount
“Section 8—Equity investments—Caption 70
8.1 Equity investments
Investment
Voting
Registered Operating Type of Investment  rights
office office relationship Investor % %
Associates
1. Hi-Mtf Sim S.p.A. o, Milan Milan 1 Nexi 25 25
2. Unione Fiduciaria S.p.A.....ccccevvveeeiieenienne Milan Milan 1 Nexi 24 24
3. Consorzio Stabile Win Join S.c.a.r.l. ........... Lecce Rome 1 Bassilichi S.p.A. 24 24
4. RS Records Store S.p.A. ...cocceeveeviernieeniennne. Caorso Caorso 1 Bassilichi S.p.A. 30 30
5. ICT Logistica S.r.lveeecieeeiieeeieeciee e, Empoli Empoli 1 Bassilichi S.p.A. 33 33
6. K.REA S.rule ot Milan Milan 1 Bassilichi S.p.A. 50 50
7.Bassnet S.rl. ceeeeiieieieseeee e Monteriggioni Monteriggioni 1 Bassilichi S.p.A. 49.68 49.68

(1) Type of relationship:

1 = majority of voting rights at ordinary shareholders’ meetings
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8.2 Significant equity investments: carrying amount

31 March 18 31 December 2017
Associates

1 Hi-MEfF SIM S.P.A e 1,523 1,521
2. Unione FiduCiaria.....cc.ccoeeevvveeeeceiiiiireeee e 8,690 8,690
3. Consorzio Stabile Win Join s.c.a.r.l. c..cccovvevveennnn. 48 48
4. RS Records Store S.p.A...ceccevee e 1,364 1,364
5. ICT Logistica S.r.l. woooeeeieiiiieieeieee e 258 259
6. KIREA S.l.l e 220 219

I ] - 1 PO TPPRN 12,102 12,101

8.3 Equity investments: changes

A. Opening balance............c.ccooeciii e

B. Increases ..
B.1 Purchases

B.2 Reversals of impairment 10SSes ........ccoccvveeeecveeicciieee e,

B.3 Fair value

= 11 1SRRI

B.4 Other inCreases.......cocccevieerieeiieenieeeeee e
- Including business combinations ........cccecceevviieeeeenciieennnnn.

C. Decreases .
C.1Sales........

C.2 IMPAIrmMeENnt lOSSES ..ccevvveeeeereeeeiieeeette e eere e et e e e seee e eneeeas
C.3 Other deCrEases....coucuiirieerieeiieenieenieenie e saee s
D. Closing balance.............cccoooveeiiiiiiice e,
E. Total fair value gains..........ccccoeevviiivciien e
F. Total impairment [0SSes............cccceeviiieiiniiieeiniec e

31 March 2018

31 December 2017

12,101

10,103
2,378

489
1,889
(380)

(380)
12,101
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Section 9—Property, equipment and investment property—Caption 90

9.1 Property, equipment and investment property: assets measured at cost less accumulated depreciation.

31 March 2018

31 December 2017

1. Owned
a)land ..o, 18,804 18,804
b) buildings.......ccceeeveeriiernene 65,290 66,092
c) furniture ......ooeveveeeveeeennene. 1,724 1,410
d) electronic systems.............. 72,168 78,240
e)other...coeiiiiieciieece, 6,467 4,615
2. Under finance lease
a)land ..o, - -
b) buildings........ccccccveeeeiinnnns - -
c) furniture ....ooccvveeecieeeee, - -
d) electronic systems.............. 2,222 1,294
e)other....coooiieiiiieciiiecee, - 927
Total.ccoovvreereeniciiiieineennnes 166,675 171,382

9.2 Investment property: breakdown of assets measured at cost less accumulated depreciation.

1. Owned
a) land.

b) buildings ....oocvevieieeeee e
2. Under finance lease

31 March 2018

31 December 2017

Fair value Fair value
Carrying Carrying
amount L1 L2 amount L1 L2 L3
39,898 - 43,405 39,899 - 43,405
29,699 - 32,725 30,080 - 32,725
69,597 - 76,130 69,979 - 76,130
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9.3 Property and equipment: changes

Electronic
Land Buildings Furniture systems Other Total
A. Gross opening balance ..................... 18,804 71,321 1,839 127,451 8,362 227,777
A.1 Total net impairment losses ............. - 5,229 429 47,917 2,820 56,395
A.2 Net opening balance........ccccccuueenneee. 18,804 66,092 1,410 79,534 5,542 171,382
B. INCreases.....ccceveieeiieniiineiinneiinnncnennens - - 384 4,571 1,540 6,495
B.1 PUrchases ......cccccvvvieeenviieiencieeesiiennn - - 376 4,571 344 5,290
B.2 Capitalised improvement costs......... - - - - - -
B.3 Reversals of impairment losses......... - - - - - -
B.4 Fair value gains recognised in: .......... - - - - - -
A) EQUILY covveeeeeeee e - - - - - R
b) profit or loss....cccccveveveeccieecciieciens - - - - - -
B.5 Exchange rate gains .......cccoecveeerunnenn. - - - - - -
B.6 Transfers from investment property. - - - - - -
B.7 Other inCcreases.......cccovceerceeenveennens - - 8 - 1,196 1,203
—including business combinations..... - - - - - -
—other changes.....cccccccvevcieeeccienenee, - - - - - _
C. DECreASES........oceveeeereeteeeeseereeeee e - (802) (70) (9,714) (615) (11,201)
C.1SAlES cureeiii ettt - - (8) (51) (46) (104)
C.2 Depreciation......cccceecveeeveenieesceeennnen. - (802) (58) (8,467) (569) (9,896)
C.3 Impairment losses recognised in: ..... - - - - - -
Q) EQUILY cooveeeeeiiee e - - - - - R
b) profit or loss......cccccevveevvveeecieeee, - - - - - R
C.4 Fair value losses recognised in:......... - - - - - -
E) I =Te [ 11 4 R - - - - - R
b) profit or loss.....cccccveveveeeieecieeciens - - - - - -
C.5 Exchange rate losses........ccccccvevernneee. - - - - - -
C.6 Transfersto:....cccceeecveeeecciieeecreeeenee, - - - - - _
a) investment property .......ccceeeveennen. - - - - - -
b) disposal group......cccceeevcvveeeccrrenennnen. - - - - - R
C.7 Other decreases.....ccoccvevverveeeneeennnen. - - (4) (1,196) - (1,200)
D. Net closing balance. ............cccceeeeeeee. - 65,290 1,724 74,390 6,467 166,675
D.1 Total net impairment losses ............. - 6,031 483 57,580 2,193 66,288
D.2 Gross closing balance ..................... 18,804 71,321 2,208 131,970 8,660 232,963
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9.4 Investment property: changes

Land Buildings

A. Opening balance........ccccceeiiriiirrenecccceeenneenne. 39,898 30,080
B. Increases - -
B.1 PUrChases ......cooceeriiiriieiniiinieenieesee et - -
B.2 Capitalised improvement costs........c..cceeennee - -
B.3 Fair value gains ......ccccceevveerieenieeneeenieeeeee - -
B.4 Reversals of impairment losses..........cccceueenee - -
B.5 Exchange rate gains .......ccccevevveeeviieeniiieeennne - -
B.6 Transfers from property and equipment....... - -
B.7 Other inCreases......cccccvveerieenciveniieenieenneeens - -
C. Decreases - (382)
C.LSAlES ittt e - -
C.2 Depreciation.......cccecceeeveeeceeesieessreesree e e - (382)
C.3 Fair value l0sses ......cccevcveerveennnen. - -
C.4 Impairment losses.......cccceeeeeennns - -
C.5 Exchange rate 10SSes ......ccoocveeeviieeeiniiiec e, - -
C.6 Transfers to other portfolios: - -

a) property and equipment..........ccccceeeeeiireennn. - -

b) non-current assets held for sale................... - -
C.7 Other decreases....ccoccevveerreeriieesneesseesnieennns - -
D. Closing balance .............cccccceveviiiinceee e, 39,898 29,699
E. FAIr Valu@ ...uoeee e et 43,405 32,725

Investment property is covered by IAS 40 and includes property held (either owned or under finance lease) to earn
rental and/or obtain appreciation of invested capital.

Investment property is measured at cost, net of depreciation.
Investment properties are held by Mercury Group and are listed below:
e building in via Verziere 11, Milan,

e building in via Cavallotti 14, Milan,

e building in via Zurigo 3, Milan,

e building in via Broletto 37, Milan,

e building in Corso Europa 18, Milan,

e building in Assago,

e building in via Nazionale 3, San Giovanni al Natisone.

At the reporting date, there are no:

e restrictions to the sale of investment property or the collection of lease payments;

e obligations/contractual commitments to purchase, build, develop, repair or maintain owner-occupied
property.
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Section 10—Intangible assets—Caption 100

10.1 Intangible assets: breakdown by asset

W e Yo T 11V | R

Al1l
Al2

attributable to the owners of the parent..............c...c.....
attributable to non-controlling interests ..........ccccccuveeens

A.2 Other intangible assets .............ccoociiiiiiiiiniic e

A2.1

Assets measured at cost:

a) Internally developed assets.........ccceecveeeviieeeccieee e,
) 10 1 1= SR

A2.2

Assets measured at fair value:

a) Internally developed assets.........cccoccveeeeciieeeecieee e,
D) QNI ... e

31 March 2018

31 December 2017

Finite Indefinite Finite Indefinite
life life life life
- 2,278,635 - 2,278,635
- 2,278,635 - 2,278,635
480,392 - 472,318 -
480,392 - 472,318 -
480,392 2,278,635 472,318 2,278,635
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10.2 Intangible assets: changes

31 March 2018

A. Opening balance .............cccccoceviiiiiiieeccieeens
A.1 Total net impairment losses ........ccccceeeeennnne
A.2 Net opening balance .......cccccceeiiiiinieeennnens
B. INCreases........cccoiiiiiuiiiiieiieiiieee e eeeeeee e
B.1 PUIrChases ......cceevieeeeiee e e
B.2 Increase in internally generated assets ........
B.3 Reversals of impairment losses.....................
B.4 Fair value gains recognised in:.......cccceceuueee.

—Profit Or 0SS ..cecveevveerieeiieree e

B.5 Exchange rate gains ........cccceeeecveeeecveee e,
B.6 Other inCreases......cccccvvvceeeeenieeeeniiee e,
—including business combinations.................
O 1T - L LN
C.1SAlES ittt
C.2 Impairment l0SSES.....cccveeerceeeeeciieeeceee e
=Amortisation .......cccceeeeiiiiiiii e
—Fair value 10SSes .......ccceveeevieeieeiniieeieene

F EQUITY covveriiieer e e

+ Profit Or loSs ....ceecvveeeeeiieiciieeeee e,

C.4 Transfers to non-current assets held for sale
C.5 Exchange rate 10SSes ......ccoocveeeriieeesnineennnee,
C.6 Other decreases.......ccvvveeeveerieensieeniieessieenns

—business combinations ........ccccceeccveeeiiieen,
D. Net closing balance..............cccccoveeniiinnennen.
D.1 Total net impairment losses ..........ccceeeeunneen.
E. Gross closing balance........ccccccoririreeeennnnccenns

Other intangible

assets: developed Other intangible
internally assets: other
Finite Indefinite Indefinite
Goodwill life life Finite life life Total
2,278,635 - 569,426 2,848,061
- - 97,108 97,108
2,278,635 - 472,318 2,750,953
- - 26,854 26,854
- - 26,854 26,854
- - (18,779) (18,779)
- - (8) (8)
- - (17,358) (17,358)
- - (1,413) (1,413)
2,278,635 - 480,392 2,759,027
- - 115,879 115,879
2,278,635 - 596,272 2,874,907
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Section 11—Tax assets and liabilities—Caption 110 of assets and Caption 60 of liabilities

11.1 Current tax assets and liabilities

These balances relate to €37.783 million (2017: €52.495 million) of tax recoveries receivable and €4.354 million
(2017: €3.182million) of tax payments due under the IRES and IRAP taxation regimes in Italy.

11.2 Deferred tax assets: breakdown

31 March 2018 1 January 2018

IRAP

Net impairment losses on loans and receivables ..........ccccoeeieeeiiiieccciee e, 311 317
PrOVISIONS ..ttt ettt e st e e e e et e e e e e s eeeeee s 528 488
Substitute tax 0N gOOdWill ........ccciiiiiiiiiiiiiii 3,412 3,505
Amortisation/depreciation ..........c.ccoevirereeeeieee e 1,488 1,459
Fail ValUB FESEIVE...iiuieiiii ettt ettt ettt sttt e sat e e s aeeeaeas - 16
Ot s 1,194 1,199
IRES

Net impairment losses on loans and receivables ..., 11,218 11,538
PrOVISIONS ...ttt ettt s e s e s s e s nr e e e s 10,481 10,102
Substitute tax on GOOAWIll .......cceeieriiiieiieic e 16,847 17,307
Impairment losses on intangible assets, P&E and investment property .......... 13,644 13,372
Fair ValUB FESEIVE ettt st aaee s - 77
[0]3 3= U T PPN 7,315 7,355
Lo | R 66,438 66,735

11.3 Deferred tax liabilities: breakdown
31 March 2018 1 January 2018

IRAP

BUIldiNg revaluatioNns ........ooiiiiiiiiiiee ettt s 3,810 3,757
(011 1T PO PRRURPPRPR 21,840 21,856
Fail ValUB FESEIVE....uiiiiiieiit ettt ettt st s e et e e sae e sbe e sbeesars 4,384 1,314
IRES

BUIldINg revalUatioNns ........coieiiiicciie et 19,431 19,590
(@1 o =T PSRRI 109,140 108,842
Fair ValUB FESEIVE. ..o 12,714 8,743
L1 TS 171,319 164,102

Italian corporate entities are subject to corporate income tax (IRES) and to regional production tax (IRAP).
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11.4 Changes in deferred tax assets (recognised in profit or loss)

31 March 2018 1January 2018

1. Opening balance 60,286 54,090
2. INCFRASES ...t 2,461 10,238
2.1 Deferred tax assets recognised in the period - -
a) related to previous years - -
b) due to changes in accounting policies - -

c) reversals of impairment losses - 9,095

[0 ) e d =Y S 2,461 -
2.2 New taxes or increases in tax rates - 1,143
2.3 Other increases - 1,143
3. Decreases (1,022) (4,042)
3.1 Deferred tax assets derecognised in the period.......ccccceeevveeeeciiiiccciiee e, - -
) LYY= 1 S SRN (1,022) (4,042)
b) impairment due to non-recoverability ........cccceevieeeeiiii i - -

c) change in accounting POlICIES ......cc.evcieriierieiieree e - -

Lo ) o] =] USROS - -
3.2 DeCrease iN taX FateS. ..o iiieee ettt et e e e e e e e e s nnreee s - -
3.3 Other dECIEASES .. ..eiiiiieiee ittt ettt et e e st e b e s e e saeesbeessbaeenbee s - -
a) conversion into tax credits as per Law N0 214/2011 .......ccoeevvveecreeireeenneenne. - -
o) 1o o o1 P SSNS - -
LB 0 [T T =38 < T 1 5Tl N 61,725 60,286

11.5 Changes in deferred tax liabilities (recognised in profit or loss)
31 March 2018 1January 2018

1.0pening Balance ............cooiiiiiiiiii e 150,800 29,857
2. Increases 3,178 131,585
2.1 Deferred tax liabilities recognised in the period.........cccccoveieeeiiiiiiiieeccieeens - -
a) related tO PrevioUS YEAIS .....cccvii ittt ettt e ar e e - -

b) due to changes in accounting PoliCiesS........cceeecuveeeeciieee e - -

c) tax assets related to land and building recognised in equity for PPA ............. - -
d) recognised in equity in prior Period .......ccccceeeiiiieie e - -
1) o)1 41T PP 3,178 131,585
2.2 New taxes Or inCreases in taxX rates ....ooccveiieereeerciiiieeee e eerree e e e e e - -
2.3 Other INCIrEASES ....ueiiii ittt ettt ettt e e st e e et e e s sbae e ssabeeeesabeeesans - -
3. Decreases (2,704) (10,642)
3.1 Deferred tax liabilities derecognised in the period..........cccceeecvvveiiieeeiiieennn, - -
@) FEVEISAIS .. uiiiieeiiei ettt eete e et e e et e e e e etta e e s bt e e e e tteeeetraeeeateeeenntaeeenres (2,704) (10,642)
b) due to changes in accounting PoliCieS........ceevecieeieciiiee e - -

(o) 1 o)1 1 4 T=] oSS - -
3.2 Decrease in taX rates .....eeiiiiiiieiiee et s - -
3.2 Other dECrEaSES....coueiieieeiii ettt ettt et ettt sbeesane e - -
4. Closing balance..........ccceeiiiiiiiiiiieiiiiiiiiiiiinrre e 151,274 150,800
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11.6 Changes in deferred tax assets (recognised as part of a business combination)

31 March 2018 1January 2018
1.0pening balance ... 1,139 3,571
2. Increases 3,670 -
2.1 Deferred tax assets recognised in the period.........ccccceevvveeeecierevnnnn. - -
a) related tO PrevioUS YEAIS ...c.ccviieiieieriereeesieetee sttt - -
b) due to changes in accounting PoliCIES ......ccceeveerercirenieeieeieneeieene - -
C) OLNEI et et e 3,670 -
2.2 New taxes or increases in tax rates ........ccccceeeeeieiiiiieeeee e - -
2.3 Other INCrEASES ....eeueieueeieeteeteeite ettt ettt ettt be e bt sbeenreens - -
3. Decreases (96) (2,432)
3.1 Deferred tax assets derecognised in the period........ccccocvveeecverennnenn. - -
Q) TEVEISAIS...uiiiieiieecte ettt eee e tee et e e s e e e e teesae e s ae e beesbeeeabeesaeeennneenes (96) (525)
b) impairment due to non-recoverability ........ccccocvveevieiieeecee e, - -
c) due to changes in accounting PoliCIes ........ccecvvevieerieriiieesiee e - -
) OLNEE e ettt e - -
3.2 Decrease in taX rates ... iieiieee et e e - -
Other dBCIrEASES......ceeeiiie ettt e e e e ete e e et e e e tbe e e e earae e eanes - (1,907)
4. Closing balance........cccuvviiiiiiiiiiiiiiiisssssssas 4,713 1,139
11.7 Changes in deferred tax liabilities (recognised in equity)
31 March 2018 1 January 2018
1. Opening balance .............ccccoviiiiiiiiiiin 10,068 9,530
2. Increases 10,191 2,019
2.1 Deferred tax liabilities recognised in the period ......cc.ccceeeerieenneene
a) related to Previous Periods .........cceeecveeeecieeeeriiie e e - -
b) due to changes in accounting policies........ccccvveveerciienieciieeieene - -
(o) 1] 4 =] RS USRRI 10,191 2,019
2.2 New taxes Or increases in taxX rates .....cccccvveveieeeeeeseesiiiieeee e seienes - -
2.3 Other iNCrEASES...cciuieiiiieiieete ettt es - -
3. Decreases (214) (1,481)
3.1 Deferred tax liabilities derecognised in the period ........cccccoeveeeneeen.
@) FEVEISAIS ..ot (214) (1,481)
b) due to changes in accounting policies........ccccceieeiieeeeiiiieeecciieees - -
C) ORI ettt et - -
3.2 DeCrease iN taX FAteS ....ciivuuiiiiiieieiee ettt e e e e naans - -
3.2 DeCrease iN taX rates ..ouiiieiccrereeeeeeerciiieee e e e s e eirrr e e e e s e sibere e e e s e snaaes - -
3.3 Other deCrEase ....ccccuiiiiiiriieiieerte ettt sae e - -
4. CloSINE BAlaNCe ..........oeeiiii e s 20,045 10,068
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Section 12—Other assets—Caption 130

12.1 Other assets: breakdown

31 March 2018 1 January 2018

Withholding taxes paid on interest charged to customers and other tax

Ty PPN PPRRRNY 74,937 89,808
Negotiated cheques to be cleared ..........coceieieiniiiiniiie e 116,923 34,844
Matured securities and accrued interest to be collected.........cccvvvveveveeevevennnnns 2,740 4,855
Commissions and other income to be charged...........ccovviiiiriieiiniieecciec e, 283,775 251,514
BIREL, transfers, SETIF, received messages to be charged, e-money................ 337,586 195,080
Sundry and residual itEMS ......cicccieie e e 95,958 94,350
TORAl ..ottt e 911,920 670,451
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Liabilities

Section 1—Financial liabilities measured at amortised cost—Caption 10

1.1 Financial liability measured at amortised cost: breakdown by product loans and receivables with banks
31 March 2018 1 January 2018
CA Fair value CA Fair value
Level 1 Level 2 Level 3 Level 1 Level 2 Level 3
1. Due to central banks...........c..cccccoeeuneneenn 532 - - 1,774
2. Due to banks 1,910,755 1,861,763
2.1. Current accounts and demand deposits 1,160,947 - - 1,022,421
2.2. Term deposits.....ccoveereenreenieeneenieenieenne 123,037 - - 124,428
2.3. FinancCing .....ccceeuveeeernnnnne . 7,166 - - 414,209
2.3.1. repurchase agreements . -
2.3.20ther oo 478,937 - - 414,209
2.5 Other liabilities ......cccovvvereererenencreeens 140,669 - - 300,705
Total 1,911,287 - - 1,863,537
1.2 Financial liability measured at amortised cost: breakdown by product loans and receivables with customers
31 March 2018 1 January 2018
CA Fair value CA Fair value
Level 1 Level 2 Level 3 Level 1 Level 2 Level 3
1. Current accounts and demand deposits... 6,170,086 - - 6,223,110
2. Term depositS.....cccuvernernerneenieenieeireenieene 98 - - 174
3.FINACING oo - - - -
3.1. Repurchase agreements........cccccecveeunene 2,281,211 - - 340,791
3.2, OtNer et 656 - - 656
4. Commitments to repurchase own equity

instruments..... . - - - -
5.0ther liabilities....coccvveeirvierieieneencreee 647,995 - - 618,987
Total 9,100,046 - - 7,183,718
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Section 3—Financial liabilities held for trading—Caption 20

3.1 Financial liabilities held for trading: breakdown by product

A.
1.
2.
3.

Financial liabilities

Due to banks ......cccccveeveieeiiiiiieniieenn,

Due to customers.......cccvvvvvvvvvevvnnnnnns

Debt instruments........cccoeeeveeecinnen.

3.1BONdS..uiiiiiieecieeeeeee e
3.1.1 Structured .......cooevveeeiineennns
3.1.2 Other bonds .......ccceeevuvreennns

3.2 Other securities ......cccceeeeeeuvveennn.
3.2.1 Structured ......ccovveeeeeenes
3.2.20ther..eccceeeeieeees

Total A

. Derivatives
. Financial derivatives

1.1 Trading..ccccvveeecieeceieee e
1.2 Associated with fair value option
1.3 Other e

. Credit derivatives.......ccccceeeeeecvvneennn.

2.1Trading....cccceeeeciieeeieeeciee e,
2.2 Associated with fair value option
2.3 0ther et

Total B
Total (A +B) eeeeeereeeecrnnnnenenns

31 March 2018

31 December 2017

NA

FV

L2

L3

FV*

NA

FV

L1

L2

L3

FV*

589

Included in the financial liabilities held for trading are warrants issued by Holdco in the amount of €6.6 million.
Warrants are rights to purchase existing shares of Nexi up to maximum of 12.7% of the share capital of Nexi. In
December 2016, Holdco made an offer to certain members of the Nexi management team to subscribe for a
proportion of the warrants and these were accepted and issued in January 2017. Additional warrants were issued
in July, August and December 2017.

Legend:

FV = fair value

NA = nominal or notional amount

FV* = fair value calculated by excluding gains and losses due to changes in Bondco’s credit standing compared to the issue date.

L1 =level 1
L2 = level 2
L3 =level 3
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Section 4—Hedging derivatives—Caption 40

4.1 Hedging derivatives: breakdown by type of hedge and level

31 March 2018 31 December 2017
L1 L2 L3 NV 11 L2 L3 NV
A. Financial derivatives........ccccccoveeecvveeenneenn. - - - - - - - -
1.Fairvalue....cocccoocieeecieeecee e, - 6,107 - - - 5,520 - -
2.Cash floOWS ....oveveeiieeeeee e, - - - - - - - -
3.Foreign Investments.........cecccuvvveeeeieninnne - - - - - - - -
B. Credit derivatives ........cccccveeeeeeeeecnrveeneenn. - - - - - - - -
1 Fairvalue .occueee e - - - - - - - -
2. Cash floWS ....ccccveeecciieeeciie e, - - - - - - - -
Total ..o - 6,107 - - - 5,520 - -

4.2 Hedging derivatives: breakdown by hedged portfolio and type of hedge as at 31 March 2018

Fair value Cashflow
Specific
Interest Foreign Price Foreign
rate exchange rate Credit risk risk Various  Generic Specific Generic Investment
A. Total assets - - - 6,107 - - - -
LTFVTOC ..ot - - - 6,107 - - -
2L0aNS i - - - - - - -
3 Financial assets at amortised cost ... - - - - - - -
4. POrtfolio......coveeeieieieiieeeee - - - - - - -
5. Other transactions........ccceceecveeeerenenenenne - - - - - - - -
B. Total liabilities - - - - - - - -
1 Financial liabilities.........cccccevvvvinvniinninennne - - - - - - - -
2 POrtfOli0.ueieeeeieeeieiceree e - - - - - - -
1. Forecast transactions.........ccccceceeeeeciennennen, - - - - - - -
2. Financial assets and liabilities portfolio ...... - - - - - - - -

Section 5—Tax liabilities—Caption 60

See section 11 of Assets.
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Section 6—Other liabilities—Caption 80

6.1 Other liabilities: breakdown

31 March 2018 1 January 2018
Tax liabilities, withholding taxes and other amounts to be paid.........ccccccecvveeneeen. 19,664 33,820
Cheques, cheque truncation flows to be credited...........cccceveveieriniieriiiieeeecieeeee 13,338 18,540
Securities, currency and premium transactions paid for options to be credited .... 645 1,934
DUE £0 EMPIOYEES ...ttt sttt et sttt e e sane s 101,884 95,536
Other liabilities for expenses, commissions and interest to be paid...........c.......... 402,593 393,623
Prepaid debit Cards .....c..uio i s 42,936 45,554
Currency differences on portfolio transactions...........c.cocceeeeeiiieeeiieecciiee e 19,678 5,264
BIREL, transfers, payment flows to be credited...........cccceeeeeiiiiiiiecciiieceeee e, 412,693 367,244
Sundry and residual IEEMS ...ouviicieiiieeie e 124,617 117,886
LI | 1,138,047 1,079,401
Section 7- Post employment benefits—Caption 90
7.2 Post-employment benefits: changes
31 March 2018 31 December 2017
A. Opening balancCe........ceiiiiiiiiiiieniiiiiiiiiiesrressesessrressssssssssssesssees 23,828 22,789
B. Increases 110 7,213
2 Yool T = £ U UUUTS 110 297
B.2 OTNEI INCIEASES ....eeiieeiieeecteee ettt ettt et e et e e et e e e sbe e e eetaeeesabaeeesabaeeennnes - -
-including business combination ........cccccveieciii e - 541
~OthEr ChANEES...cceeeeee e e e e - 6,375
C. Decreases (1,317) (6,174)
(O I 21 =T o | S (1,317) (5,006)
C. 2 Other ECIEASES .....eveieeeieeeeeteee ettt ettt e e et e e et e e e e eaae e e e stbeeeeentaeeeenraeas - (1,168)
LI 1S 22,621 23,828

Section 8—Provisions for risks and charges—Caption 100
8.1 Provisions for risks and charges: breakdown

31 March 2018 31 December 2017

1. Internal PeNSIoN FUNAS......c.cecciiiiiieciee et eae e e 869 881
2. Other provisions for risks and Charges ........cccccuveeeeciieecciiee e 57,411 56,453
B I ] - | RN 58,280 57,334
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8.2 Provisions for risks and charges: changes

31 March 2018 31 December 2017
Pension Other Pension Other
Funds provisions Total Funds provisions Total

A. Opening balance .......cccccccvviviiiiiiiiiiiiiniinnninnnn, 881 56,452 57,333 940 40,015 40,955
B. Increases - 3,338 3,338 6 26,989 26,995
B.1 ACCIUAIS .ccuveieieeieeeeeteeee e - 3,338 3,338 - 8,439 8,439
B.2 DiSCOUNLING ...vvvveereeeiciiiieeee e - - - - - -
B.3 Changes due to variations in discount rate.. - - - 6 - -
B.4 Other iNCreases ......cccevurrevevernrnrnnnrnnnnnnnnnnnnnns - - - 6 18,550 18,556
Including business combination.................... - - - - 18,550 18,556

C. Decreases (12) (2,379) (2,391) (65) (10,551) (10,616)
C.1 ULilisations ...ccceeeceeecieeiiiesieecieesee e sve e (12) (2,379) (2,391) (65) (8,916) (8,981)
C.2 Changes due to variations in discount rate.. - - - - - -
C.3 Other decreases.......ccccecvveeeeceeeeeccveee e, - - - - (1,635) (1,635)
D. Closing balance ........cccccceeeiiiiiinnrnnnniiiiininnnennens 869 57,411 55,215 881 56,453 57,334

8.3 Defined benefit internal pension plans
1. Description and related risks

The liability for defined benefit internal pension plans includes the accruals made for the Nexi Group’s obligation
to its former employees. There are no other defined benefit pension plans within the Mercury Group.

2. Changes in defined benefit plan liabilities (assets) and related repayment rights

The present value of the defined benefit liability at 31 March 2018 amounts to €869,000.

3. Fair value of plan asset

There are no plan assets.

4. Cash flow amount, timing and uncertainty

The plan is based on the latest remuneration.

8.4 Provisions for risks and charges—other provisions

Provision for legal disputes

The legal environment in which the Mercury Group operates exposes it to a wide range of legal disputes.

The related risks are specifically analysed in order to make the related accrual to the provision for risks and
charges when the outlay is considered probable based on information available at the time of the analysis.

Provisions for risks and charges—employee benefits

The item “employee benefits” principally relates to bonuses and other incentives granted to employees.
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Provisions for risks and charges—other

“Other” includes all accruals made for probable outlays mainly relating to:

e contractual costs;
e operational risks;
e non-banking invoices issued;
e pending tax litigation.

Section 9—Equity—Captions 120, 150, 170 and 220

9.1 “Share capital” and “Treasury shares”: breakdown

A WN PR

(%2}

. Share capital....
. Share premium
. Reserves...........
. Treasury shares

a) parent..........
b) subsidiaries

 ValUGTION FESEIVES ...ttt e e e et e e e e e esabbareeeesesaneres

31 March 2018 1 January 2018
3,396,444 3,396,444
72,173 (26,755)
54,576 40,563
41,031 98,927
3,564,224 3,509,179
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9.2 Share capital—number of shares: changes

Ordinary shares

31 March 2018

1 January 2018

A. Opening balance
—FUIY PAIA-IN e e e
—not fully paid-in

AL TrEasUIY SNAIES (—).uueiiiccieeeeiiieeeeiieeeeeieeeeste e e e e stee e e eteeeesbeeeesataeeseasaeeeeasseeennes

2,911,444

A.2 Outstanding shares: opening balance...................ccccoeeeiiiiiiiii e,

2,911,444

= R 1 Lol =T LY =PRIt
Bl NEW ISSUBS i
—agaINSt CONSIAIATION: ..ueiiiiiiieiie e e e
—business combINAtioNS ........ccceviiiiiie e
—DONA CONVEISIONS ....vviiiiiie ettt et e et e e s tae e e e taeeeeans

S L A TV Y T3 N
10 EMPIOYEES ..ttt
L L e L =Tot Lo ] SO RRPRPPPRPRRRPRN

B.2 Sale of treasury Shares..........ueeeeciie e e e
ST 0] 1 o [T T ol == ] YRS
O 0 1T o] =T ] LTSRS
C.1 CanCelIAtioNS ...eeeeeeieeiietese ettt ettt sttt s
C.2 Repurchases of treasury shares.........cccecveveieciee e s
C.3 Disp0Ssals Of @NTITIES .....ueeeeiiiiieeeiiee et et
(O N 0] 1 o 1T e LYol T 1 TSRS

485,000

485,000

485,000

D. Outstanding shares: closing balance..................cccoccoeeiiiii e,

3,396,444

D.1 Treasury SNAres (#) .ioiueecieeiieeeie et eseeesee e eteeete e ste e e ae e s e e s raeeeateesaaeennneen

D.2 CloSiNg balance ......ccuuuiiiiiiiiiienniiiiiiiiieinisiiiinneessesssesiinessssssssssssssesssssss
—fully PAId-iN ccoeieeeeieecec s s
—not fully paid-in

3,396,444
3,396,444
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Section 10—Equity attributable to non-controlling interests—Caption 210

10.1 Caption 190 “Equity attributable to non-controlling interests”

Investments in consolidated companies with significant non-controlling interests:

[ L1 T o3 XTSRS
NEXi PAymeENnts S.P.A. couiiiiieiiiiieieieieieierererererererererarsr et aeseaeaeae
I LYY o 1Y VPP PPPPPPPPPPRE
L2 1ol a T 1Y VPR
BasSMAIt Sul.l. weveeiieiiieiecee s

Consorzio Triveneto

1Y oY o ToAY L T=1 T o BN VPRSP PO PP PPPPPPPPPPPRE

Bassilichi CEE d.o.o. Belgrado
Bassilichi CEE d.o.o. Banja Luka

ArSBIUE d.0.0. i

Other disclosures

1. Guarantees and commitments

31 March 2018

Irrecoverable commitments to disburse funds

a) Central banks

b) Central government
C) BanKs .oooveieeeeieeeee e,
d) Other financial companies
e). Non- financial companies
f) Families ...occvveeeeieeeeeeeeee e,
Financial guarantees issued

a) Central banks

b) Central government
C) BanKS .oeeeeieeeeeeeeeee e
d) Other financial companies
e). Non- financial companies
f) Families .....ccoveeeeeicieeeieeceeceeeee,

Stage 1

Stage 2

Stage 3

520,768
122,383
20,345

263
2,421
99,856
682

31 March 2018 1 January 2018
905 867
3,420 2,833
35,158 30,033
74 71
259 245
24 18
730 771
5 5
40,575 34,843
31 December 2017
TOTAL TOTAL
520,768 129,402
122,383 49,743
20,345 -
263 -
2,421 2,421
99,856 -
682 911
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2. Assets pledged as guarantee for liabilities and commitments

1. Financial assets measured at fair value through profit or loss ...........cc...........
2. Financial assets at fair value through OCl ..........ccccoiiiiieice s
3. Financial assets measured at amortised COSt.......covvurrviiiniierniiiniencec e
4. Property, equipment and investment property.......cccocveceeeeeeeervenesseeseeesnenens

Note- Comparative was previously disclosed as available for sale

3. Management and trading on behalf of third parties

1. Execution of customer orders
a) Purchases

=] 4 [=To OO PPN

2. Asset management

Q) INAIVIAUAD ot ettt et e as
o) I el ] | =T o1 4 1V URS

3. Securities custody and administration
a) third party securities held as part of depository bank services (excluding

ASSET MANAZEMENT) 1eiviiiieieiiii ettt ettt e e e tae e ree e te e ebeessteesareesnseesnaaeneas
1. securities issued by the consolidated entities........ccceeveeircceeiiiieeiecieeeee

2. OthEr SECUIMTIES coeevei ittt e e sare e e sbeeeeeas

b) third party securities on deposit (excluding asset management): other ........

1. securities issued by the consolidated entities.........ccccccveeeeeieeieiiieeccieeeens

P oY d o 1=Y R Yol U o =Y PTOTRPR

c) third party securities deposited with third parties........ccccceceeeivciieeecier e,

d) securities owned by the bank deposited with third parties.........cccccuvreunenneee.

4. Order collection and transmission

31 March 2018 1 January 2018
1,909,418 102,100
1,909,418 102,100

31 March 2018

31 December 2017

5,296,832

5,042,487

50,758,275

50,758,275
66,149,283
39,694
66,109,589
99,830,699
4,367,025
1,048,122

19,001,542

18,303,414

49,908,683

49,908,683
67,111,668
39,694
67,071,974
100,142,290
2,983,724
1,208,333
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Part C—NOTES TO THE UNAUDITED CONSOLIDATED INCOME STATEMENTS

Section 1—Interest—Captions 10 and 20

1.1 Interest and similar income: breakdown

Debt 3 months to 31 3 months to 31
instruments Financing Other March 2018 March 2017

1. Financial assets held for trading .........cccceeveeeenieeincennne. 116 - - 116 95

2. Financial assets at fair value through profit or loss........ - - - - -

3. Available-for-sale financial assets......ccccoouvveviiiiieiinneenn.. 4,922 - - 4,922 5,789

4. Held-to-maturity investments .........cccceeeeveeeecieeececinenn, 54 - - 54 58

5. DUE from DanKS.....ccoevueeeee e - 2,875 425 3,301 3,735

6. LOANS 1O CUSTOMEIS...ccvveiiiiiiiiiiee ettt 1 459 5,428 5,888 7,464

7. Hedging derivatives .........ccocveerieeeniienieerieeeee e - - - - -

8. Other ASSeLS ....uurieeieeiicrreee ettt e e e e - - 2,797 2,797 86

B I ] - 1 PO TPORN 5,093 3,334 8,650 17,077 17,227

1.2 Interest and similar expense: breakdown
3monthsto31 3 months to 31
Liabilities Securities Other March 2018 March 2017

1. Due to central banks .........ccoeevvvveeeeeiieiiiieeeeeeeeeeees - - - - 1,479

2. DUE O DANKS «.eeeeeii e 5,303 - - 5,303 5,588

3. DUE tO CUSTOMEIS ..covvveeeeeeeeeettcee et 1,969 - - 1,969 932

4. Securities iISSUE.......cuveiecuieeeeiiee ettt - - - -

5. Financial liabilities held for trading ..........cccvveenn...e. 8 - - 8 24
6. Financial liabilities at fair value through profit or

1o 1Y SR - - - -

7. Other liabilities and provisions.........ccccccevevecveee e, - - 2,992 2,992 7

8. Hedging derivatives.........ceeeeeenieeneeinieeeeeiieeeiees - - - - -

Lo ] -1 PPN 7,279 - 2,992 10,271 8,030
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Section 2—Fees and commissions—Captions 40 and 50
2.1 Fee and commission income: breakdown

a) guarantees received

b) credit derivatives .......c.cccoocuveeeeeeee e

c) management, brokerage and consultancy services:.....................
. trading in financial iNSTrUMENTS ........cccoiiieiiiiieee e,
. foreign currency transactions ...........cccceeeeciieecciiie e
. ASSET MANAZEMENT...eiiiiiiee ettt ettt e s aree e

1
2
3

0O N O UL B

. distribution of third party services

3.1, iNdIVIAUAL ..o
R0 olo =T o VRN

. securities custody and administration ..........ccceeeeeeeiiieeeeniie e
. dEPOSILOrY SEIVICES ....uviviiieiee ittt e ettt e et e e e e rree e e e e e e anraes
. SECUNities PlacemMEeNt .......ceiii i s
. order collection and transmission
. consultancy services......ccccevveeneennns

8.1. concerning investments.........ccccvveeeeeeenenns
8.2. concerning financial structure

9.1. 2SSt MaANAGEMENT ... e
9. 1.2, INdIVIAUAL .o s
9.1.2. COIBCLIVE wvvvritiiiiiieiet ettt s saae e

9.2. INSUIaNCE PrOUUCES....ccuviieeiiieeeeiieeeeeieeeeciee e e e etreeeeeaeee e ssareeeenabeeeennes

9.3. Other Products ........ccccuiii i e

d) collection and paymMeNt SEIVICES......cccueriiiieeeeiiie e e cee et e e e e
e) servicing services for Securitisations.........ccccvevvieeeceeiiieccee e

f) services for factoring transactions
g) tax collection services ..........ccueeuen.

h) management of multilateral trading systems.........

i) keeping and management of current accounts

J) e 18 1T Y=Y Vol 3SR

2.2 Fee and commission expense: breakdown

a) guarantees received

D) Credit deriVatiVeS.........uii et e e e ta e e eeanes
c) management and brokerage ServiCes: .........cceevvieeeiieeecciee e

1.

2

o U b

7

trading in financial iNStrUMENtS .....cooccieiiiciee e

. foreign currency transactions.........coeceeireeriieeiiieeenie e
3.

ASSET MANAZEMENT: L.uiieciie et ste e e et e e s ee e saa e e s e e e ae e eraeensee s
3.1 0WN POMFOlIO.ceii it e
3.2 third party portfolios.........cciiieciiii e e

. securities custody and administration ...........ccccceeecvieeieciee e,
. placement of financial instruments.........cccceeeeiieecciiii e,
. SECUIties SETHIEMENT ...ccvii i
. off-premises distribution of financial instruments, products and services
d) collection and payment services
e) other services

3 months to 31

3 months to 31

March 2018 March 2017
44 42
2,514 17,386
2,514 2,972
1,224 1,266
11,366 12,637
1 -
694 463
45 48
45 48
262,950 218,644
23,623 25,010
302,461 261,082

3 months to 31

3 months to 31

March 2018 March 2017
9 8
2,099 2,131
168 136
7 15
1,474 1,499
- 1
450 480
135,099 120,756
651 787
441,719 123,682
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Section 3—Dividends and similar income—Caption 70

3.1 Dividends and similar income: breakdown

3 months to 31 March

3 months to 31 March

2018 2017
Income Income
from OEIC from OEIC
Dividends units Dividends units
A. Financial assets held for trading.........ccccoeeeeieeeicunneennn. - - 10 -
B. Available-for-sale financial assets ..........ccceccvvevvvveenn. 855 - 17 -
C. Financial assets at fair value through profit or loss..... - - - -
D. Equity invesStmMents......cccuvveeeiieniiiiieee e - - -
<] 1 PR PPN 855 - 27
Section 4—Net trading income—Caption 80
4.1 Net trading income: breakdown
Net Net
trading trading
income income
for3 for3
months to months to
Trading Trading 31 March 31 March
Gains income Losses losses 2018 2017

1. Financial assets held for trading
1.1 Debt iNStrumMENtS .....ccviee et 220 656 251 135 491 885
1.2 EQUItY iNSErUMENTS..ciiiiiiiiiiiiieieeceereeeeeeceeeeeee e - 64 38 187 161 15
1.3 OEIC UNItS.uutiriieiiiiiciiiieeee e eecireee e e e s e e e e e e searanee e e e e s nannes - - - 1 1 (10)
B T =T o ol o = U SPPRN - - - - - -
N0 1 o =T RSP - - - - - -
2. Financial liabilities held for trading
2.1 Debt inStruments.......ccvvviiiei e - - 4 - 4 12
2.2 Payables....ccciiiiceee e - - - - - -
D 301 o 1T USRI - - - - - -
3. Other financial assets and liabilities: exchange rate gains/
([ 2Y=T TS 935 (264)
4, Derivatives
4.1 Financial derivatives:
—On debt securities and interest rates........cccccceeeecciiiiiieeeeenn. - - - - - -
—On equity instruments and equity indexes.........cccccvveeeeeeennn. 1,702 2,162 1,586 2,027 250 262
—On currencies and gold .......cceeeeiiieeiiie e, - - - - - -
e O 11 0T SO R - - - - - -
4.2 Credit derivatiVes......occueeeeciee e - - - - - -
LLICe ] =1 TS UTUPPN 1,922 2,882 1,879 2,351 1,509 900




Mercury Bondco Plc
Interim Financial Report for the three months ended 31 March 2018

Appendix —Notes to the Financial Statements - Mercury UK Holdco Limited

Section 5—Net profit on sale or repurchase of—Caption 100

5.1 Net profit on sale or repurchase of:

31 March 2018 31 March 2017
Financial assets at fair value through OCI:
Loans and receivables with cuStOmMers ........cccceecviiiiciiie e, - -
EQUItY INSTrUMENTS ...eeiiiiie e e - 211
L1 | OSSOSO PR - 211

Note — The comparative was disclosed as available for sale.
Section 6—Profit on financial assets and liabilities designated at fair value through profit or loss—Caption 110

6.1. Other financial assets mandatory measured at fair value: breakdown

31 March 2018 31 March 2017
Financial assets at fair value:
EQUItY INSTrUMENTS ...eeiiiiiiie e e 10 7
1L Ie] -1 USRIt 10 7
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Section 7—Net impairment losses—Caption 130
7.1 Net impairment losses on financial assets measured at amortised cost: breakdown

Period ended 31 March 2018

Reversals of impairment

Impairment losses (1) losses (2)
Individual Individual Collective
3 months to 31
Derecognition Other Collective A B A B March 2018

A. Loans and receivables with banks - - - - - - - -
—Financing ....ccccceevvevvvieeei e, - - - - - - - -
—Debt instruments........cccceeeecieeeiieenn. - - - - - - - -
2. Loans and receivables with customers . - - - - - - - -
Impaired loans acquired ..........cccecuueen. - - - - - - - -
—Financing ......ccccooveiiiiiie - - - - - - - -
—Debt instruments........ccccoeeeciiveeeeennn. - - - - - - - -

Other .., - - - - - - -
—FiNancing .....ccevvvvviiiiiiiiiiiiiiiiiiiiienenes - 1,043 - - - - - 1,043
—Debt instruments........cccceeeecieeeinieenn. - 338 - - - - - 338
(O o] 7 NS - 1,381 - - - - - 1,381

Period ended 31 March 2017

Reversals of impairment

Impairment losses (1) losses (2)
Individual Individual Collective
3 months to 31
Derecognition Other Collective A B A B March 2017

A. Loans and receivables with banks - - - - - - - -

—FiNanCing ....cccuvvvieieiiiiiiiiiiiiiiiiieieeeeeeens - - - - - - - -

—Debt instruments........cccccceeevieeeeineenn. - - - - - - - -

2. Loans and receivables with customers . - - - - - - - -

Impaired loans acquired ........c.cccc.ue...... - - - - - - - -

—Financing .....cccccevevviiieeieiiis - - - - - - - -

—Debt instruments........ccccvevevieeeiieennn. - - - - - - - -

Other...uiiei e, - - - - - - - -

—Financing .....cccccoviniiniin - 109 - - - - - 109

—Debt instruments.........ccccceevieeenneennn. - - - - - - - -

(O o ] < | PPN - 109 - - - - - 109
Key

A = from interest

B = other reversals
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7.2 Net impairment losses on financial assets at fair value through OCI: breakdown

Reversals of
impairment losses

Impairment losses (1) (2)
Individual Individual
3 months to 31 3 months to 31
Derecognition Other A B March 2018 March 2017
A. Debt instruments........ccceeeeeveeeceeennns - - - - -
B. Equity instruments......cccccvevevieeeinnennn. - 2 - - 2 (512)
C. OEIC UNItS.irtiiirirereeeeereeereeeeeeeeeeeeeeeeeeeeees - - - - -
D. Financing to banks ........ccccccevveeriieenneen. - - - - - -
E. Financing to customers - - - - - -
F. TOtal e e snssnssansnns - 2 - - 2 (512)
Key

A = from interest

B = other reversals

Section 8—Administrative expenses—Caption 190

8.1 Personnel expense: breakdown

3 months to 31

3 months to 31

March 2018 March 2017
1) Employees

a) WAEES AN SAIAIIES....ueeiiieeieeciee et et ettt et e e sere et et e b e raeereeens 38,771 32,535
b) social SECUNtY CNArZES ...cccvevieieiieieee e 9,531 8,278
c) post-employment benefitS.......ccceeeciiiiciiie e 164 173
o) o= o T o] g I el 1 &R SRR 33 43
e) accrual for post-employment benefits.........cccoceeeeiiiiiicciie e, 720 263

f) accrual for pension and similar provisions: .........cccccoceveeeicieeccciee s
—defined contribution Plans .........coceciiieeciii e - -
—defined benefit Plans......occvii e - -

g) payments to external supplementary pension funds: .........ccceeeveeriieennenn.
—defined contribution Plans ........cceeciiieecie e 1,610 1,852
—defined benefit Plans.........cooiiiiiriie - -
h) costs of share-based payment plans.........ccccvviieiiieeeccie e, - -
i) other employee benefits......cccocuiieeciiii i 1,400 1,774
2) OTEr PEISONNEL...c.uiiiiiiieieeie ettt st et s esae e e 515 347
3) Directors and statutory aUditors........cceeecviiieciiee e e e 573 577
I U] AT Yo W oY §Yo] o oY S - -
L] 53,317 45,843
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8.2 Average number of employees per category

Q) MANAZENS weeeeerieeeeireeecreeeeiree e
b) junior managers........cccceeeevveeenneen.

c) other employees

8.3 Other administrative expenses: breakdown

3 months to 31

3 months to 31

March 2018 March 2017
114 78
703 673

2,044 1,665

3 months to 31

3 months to 31

March 2018 March 2017
—data PrOCESSING ..eciiveieeeiiee ettt e e err e e e e ae e 10,084 19,183
—post office, valuables transportation and couriers............... 5,238 5,779
—eXEEINAl SEIVICES wuvvviiieiiteeieee e 3,972 4,474
—interbank network traffic......cccccevcveeiiieic 1,203 1,907
—IT connections and automation costs......cccceevvvvercveeeiiirenn. 1,064 972
—aCCESS 1O MATKELS...cievieeeciiee et 546 725
—professional ServiCes........cuvevieriiirieeneeeeeeeee e 6,695 12,918
—ageNnts’ COMMISSIONS .....coviuiieiieriieeiee et 354 401
—bank draft DOOKS ........cceeviiiiiiiiec e 17 31
—maintenance and [€aSe ......cocovvvieeeieeiiiiieieicc 10,003 13,845
—building running costs, leases, heating and lighting ............. 1,731 1,703
—stationery and printed matter .......ccccvviieeiniin e, 188 93
—iNSUraNCe COMPANIES ...uvvvvvvrvrrrererrrrrrrrrrrrerererereree——————— 698 498
—telegraph, telephone and teleX.....ccccvviiieiniieiiicieeieiieeee 1,349 1,721
—CArd PrOCESSING .evieeuiieeeitiieeeeitteeecteeeesteeeeetae e e esraeaeebaeeeeanes 19,740 8,325
—membership fEeS ..o 355 317
—surveillance and cleaning......ccccccecveeeeciiee e 183 227
—OtNET e 53,024 18,107
—1axes aNd dULIES ....cuvveeeiiee e 14,813 16,998
Total oo 131,258 108,224

Section 9—Net accruals to provisions for risks and charges—Caption 200

9.1 Net accruals to provisions for risks and charges: breakdown

3 months to 31

3 months to 31

March 2018 March 2017
3,338 1,864
3,338 1,864
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Section 10—Depreciation and net impairment losses on property, equipment and investment property—

Caption 210

10.1 Depreciation and net impairment losses on property, equipment and investment property: breakdown

Carrying
amount Carrying
for3 amount
months for3
Reversals of to 31 months to
Impairment impairment March 31 March
Depreciation losses losses 2018 2017
A. Property, equipment and investment property..................
AL OWNED ..ottt
—Property and equipment..................... 9,726 - - 9,726 6,939
—Investment property ......ccccccceeevierennnee 382 - - 382 382
A.2 Acquired under finance lease
—Property and equipmMeENt.........cccoeeeeieiiiiieee e 170 - - 170
—Investment Property .....ccoccceieeieiiieiee e - - - -
LI <1 TP 10,278 - - 10,278 7,321
Section 11—Amortisation and net impairment losses on intangible assets—Caption 220
11.1 Amortisation and net impairment losses on intangible assets: breakdown
Carrying
Carrying amount
Reversals amount for3
of for 3 months months to
Impairment impairment to31March 31 March
Amortisation losses losses 2018 2017
A. Intangible assets.......cccviirrieniienieen e
AL OWNE ..eeiieiiiieeeiee e cteee et e e e e e e e saaee e
17,358 - - 17,358 7,719
17,358 - - 17,358 7,719

Section 12—Other operating expense and income, net—Caption 230

12.1 Other operating expense: breakdown

Transfer of revenue from SEIrVICES........covvvieeiiii i
Other costs
Total

3 months to 31

3 months to 31

March 2018 March 2017
3,489 4,366
2,367 614
5,856 4,980
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12.2 Other operating income: breakdown

3 months to 31 March 3 months to 31 March

2018 2017
LEASE INCOMB.cciiiieieiiieeeeieee ettt et e e st e e e e e s e e snneeeeas 200 215
SBIVICES ottt et et e e et e e e ta e s ab e e e abeeraranas 91,042 64,951
Recoveries of stamp duties from customers and post office
O PSS i iieieeeeee ettt ettt e e e e e e e e e e e e e e e e e e e e e e e e e e e s e eeaaans 18,183 17,318
Other INCOME ..ciiiiiieeeee et s 1,159 1,068
Total ..o 110,585 83,552

Section 13—Income taxes—Caption 300
13.1 Income taxes: breakdown

3 months to 31 March 3 months to 31 March
2018 2017

Tax expense for the period ........ccccceeevieeecciie e, (16,472) (7,535)
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PART D - EQUITY
Section 1—Equity

A. Qualitative disclosure

The figure available for allocation purposes is the regulatory capital. Under this approach, the supervisory
regulations represent the minimum restriction. Specifically, the Mercury Group’s equity policy is based on full
compliance with the supervisory regulation requirements, which identify equity as the main capital management
tool against unexpected losses arising from the various risks (credit, market and operational) taken on by banks.
Equity availability is therefore an indispensable tool supporting the Mercury Group’s development plans.

In accordance with internal procedures, the relevant departments regularly monitor the Mercury Group’s use of
capital and its compliance with capital requirements. These figures are reported with different frequencies to
senior management and the board of directors, which are the bodies responsible for deciding, in line with their
delegated powers, the methods that the Nexi Group should use to pursue its capital management objectives.
Similarly, when new activities with potential impacts on the use of capital are carried out, the Nexi Group forecasts

the related effects on equity and their suitability.

Lastly, the Nexi Group’s dividend distribution policies are also aimed at ensuring a suitable capitalisation level, in

line with its development objectives.
B. Quantitative disclosure
B.1 Equity: breakdown by type of entity

31 March 2018

Eliminations
and
Banking Insurance Other consolidation
group companies companies adjustments Total
Share capital.....ccccoeeeviieeeeee e, - 3,396,444 - 3,396,444
Valuation reSErves......cccceeeeeecvveeee et - - - -
—Financial assets at fair value through OClI........ 54,154 - - 54,154
—ACtUarial reServe......ccccoveeeeeeeeccciieeeeeeeeeeveees 422 - - 422
RESEIVES ittt - - - -
—Income related.........cooevuveeeieiiieiiniieiec e - 72,173 - 72,173
Profit for the period .........ccceecvvieecieieee e, - 41,031 - 41,031
EQUILY .o 54,576 3,509,648 - 3,501,152
1 January 2018
Eliminations
and
Banking Insurance Other consolidation
group companies companies adjustments Total
Share capital......ccooevveriiieeec e, - 3,396,444 - 3,396,444
Valuation reserves.......cocccvveeeeeeecccieieeee e - - - -
—Financial assets at fair value through ICI 40,155 - - 40,155
(previously Available for sale)........ccccccveeeevieenes
—Actuarial reserve 408 - - 408
ReServes......cooovvvvvvvvvieenininnnns - - - -
—Income related................. - (26,755) - (26,755)
Profit for the year................... - 98,927 - 98,927
EQUILY .o 41,107 3,468,616 - 3,509,179
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PART E - SEGMENT REPORTING

Segment reporting complies with the requirements of IFRS 8: Operating Segments.

Reporting by business segment includes, in order of importance, the segments that may be identified within the
Mercury Group’s organisation and specifically:

E-money

It comprises Nexi Payments Business (including MPS Acquiring) and Help Line and its integrated activities are as
follows:

. financial and operating services relating to the issue and acceptance of payment cards and related
management services;

. payment card terminal management (POS and ATM).

Payments

It comprises an operating division of the parent, which carries out the following integrated activities:
o banking payment services and related back-office services for banks, companies and bodies;

o interbank payment systems for companies and bodies and related management services and e-banking;
. IT and computer-based services relating to payment systems.

Securities services

It comprises an operating division of the parent, which carries out the following integrated activities:
e  securities custody and administration services;

. fund services;

o investment and investment-related services for qualified parties and professional customers.
Application outsourcing and innovative services

It comprises Oasi, which carries out the following integrated activities:

e IT systems for supervisory reporting and management systems;

e anti-money laundering, safety and internal control systems;

e development and provision of training courses.
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Latino Group activities

It comprises Mercury Payments, Nexi Capital S.p.A. and their following integrated activities:
. payment processing services including issuing solutions and acquiring solutions; and

e other related services

Other Mercury Group activities

This segment manages the activities that are not carried out by the parent’s business units. Specifically:

. credit and financial activities for the relevant business segments;
e  property management;

o equity investment management;

e  group management and coordination; and

e  other activities of the consolidated companies.

A.1 Breakdown by business segment: income statement

The results of operations for the period of each of the above business segments are set out below.
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3 months to 31 March 2018 (€000) i @ a8 <o “a OO0 o ® z 3 2 o ® C&E %
Net fee and commission income ...........ccceeeene 150,863 20,279 13,458 7,279 34,120 282 (8,762) 217,520 39,936 371 - 257,826
Net interest income................... (3,785) 537 2,461 (1) (429) 8,159 46 6,988 (210) (11) - 6,767
Net trading/hedging income .......... (266) - 69 - - 1,705 - 1,509 - (97) - 1,411
Dividends from equity investments..........c.c....... 136 - - - - - - 136 - - - 136
Operating revenue 146,949 20,816 15,988 7,278 33,691 10,146 (8,716) 226,152 39,726 262 - 266,141
Payroll and related costs (15,297)  (2,552) (3,567)  (1,908) (10,328) (14,307) - (47,959)  (4,112) (179) - (52,251)
Production costs.......... (26,885) (2,257) (940) (1,061) (17,269) (173) 8,037 (40,550) (7,621) - - (48,171)
ICT costs ........ (31,924) (6,103) (4,124) (1,139) - (2,353) 330 (45,312) - (1) - (45,313)
General eXPENSES .......ovveerueerieeniienieenee e see e (9,929) (325) (83) (465) (3,170) (3,696) 5,755 (11,913) (39) (133) - (12,085)
Administrative eXpenses.........coeeeeerriiissnnennnnns (84,035) (11,238) (8,714) (4,573) (30,767) (20,529) 14,122 (145,734) (11,773) (314) - (157,820)
Other net operating expenses/income 268 (2,864) (2,106) (28) 108 10,587 (5,406) 560 235 - - 795
Net accruals for risks and charges (2,736) - - - - - - (2,736) (203) - - (2,938)

Operating costs

(Net of DA) (86,502) (14,101) (10,820) (4,601) (30,659) (9,942) 8,716 (147,910) (11,740) (314) - (159,964)
EBITDA....ccuerererenn. 60,447 6,715 5,168 2,677 3,032 204 - 78,242 27,986 (51) - 106,177
Depreciation and amortisation.........c..cccceceeuennee. (7,688) (1,008) (493) (1,388) (3,080) (902) (7) (14,566) (2,857) (1) - (17,423)
Operating profit 52,759 5,706 4,676 1,289 (48) 699 (7) 63,676 25,130 (52) - 88,754
Depreciation and Amort. (customer contract) ... (2,598)  (7,615) - - (10,213)
Share of gains/losses of investees...........c.cccuu. 5 - - 2 6
Non-recurring/extraordinary items..................... (9,148) (7,392) (422) - (16,961)
Pre-tax profit for the period ..........cccevueernnenn. 51,936 10,123 (473) 2 61,587
INCOME TAXES 1evveeereerreeeeeereereere e re b ere e e enre e (16,649) 177 - - (16,472)
Profit to non-controlling interests........c.ccceeveeueene (441) - - (3,643) (4,084)
Net profit 34,846 10,299 (473) (3,641) 41,031
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Net interest income (expense) is the business segments’ contribution to the Mercury Group’s net interest
income resulting from the sum of realised interest income and expense recognised in the accounting system
and unrealised interest calculated as part of the planning and control system, using the cash-pooling method
based on internal transfer rates.

A breakdown of operating revenue arising from transactions with third party customers and other business
segments of the same entity by operating segment is set out below for better disclosure purposes.

2018 interim consolidated financial statements: Operating revenue

- 8 g 5% -2 5 ., £ 2 2

, £ z g g 2 gz £9% = 52 53

3 months to 31 March 2018 (€’000) i a a4 < o 0 a [<CAR = = 20
E-mMONeY..ccoeviiiiiiiiiiei e 915 - 217 7,576 5,191 - - 13,899
Payments (605) - - - - - - (605)
Securities Services.......ccccceeevuueeenn. - - - - - - - -
Application Outsourcing ............... 27 59 - - 88 - - 174
Bassilichi Payments....................... 63 - - - - - - 63
Other Mercury Group activities.... (4,946) - - 131 - - - (4,815)
Latino -MPS......coovieviieeeiieeieens - - - - - - - -
Mercury activities ......ccccocovvernnen. - - - - - - -
Operating revenue—other ......... (5,460) 974 - 348 7,576 5,279 - - 8,716
Third party customers........cccecueene 152,410 19,842 15,988 6,930 26,115 4,867 39,726 262 266,141
Total operating revenue.............. 146,949 20,816 15,988 7,278 33,691 10,146 39,726 262 274,857

Reconciliation between the management accounts and the interim consolidated financial statements

Segment reporting is consistent with the Mercury Group planning and control system’s principles and operating
procedures defined by the central planning and control (P&C) department and approved by Mercury Group
management, whose aim is to ensure consistent management reporting among the various Mercury Group
operations and structures.

This system is based on the general criteria of tracing management data and reports to the general accounting
records. Considering the characteristics of the parent, which is required to prepare consolidated financial
statements, the Mercury Group’s management account income statement is presented with the general
classification used in the financial statements of banking groups.

In order to improve management reporting of the Mercury Group’s operations and performance, as an
exception to the above-mentioned general criteria of tracing management figures to those of the separate and
consolidated financial statements, the P&C system sets out certain grouping rules for data that are dissimilar
from those of the general accounts. The main differences in data grouping relate to the following:

e income classified in Other operating income/expense (caption 220 of the consolidated financial
statements), relating to (i) the provision of services (non-banking/financial) that are part of the
operating segments’ core business, (ii) the provision of rents from buildings, are presented under Net
fee and commission income and revenue from services in the management accounts;
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expense classified in Other operating income/expense (caption 220 of the consolidated financial
statements), relating to the retrocession of revenue from services and/or selling costs, is presented
under Net fee and commission income and revenue from services in the management accounts;
income classified in Other operating income/expense (caption 220 of the consolidated financial
statements), relating to the recovery of expenses, is presented in the caption to which the expense
refers in the management accounts;

income classified in Fee and commission income (caption 40 of the consolidated financial
statements), relating to items subject to IFRIC 13, which establishes the accounting treatment to be
applied by entities that grant awards under customer loyalty programmes relating to the purchase of
goods or services and requires that the consideration for the obligation arising from granting the
award be separated from sales revenue and deferred up to when the obligation with the customers is
settled, is presented under Production costs in the management accounts;

gains and losses relating to impairment losses/reversals of impairment losses on the equity portion of
the FVTOCI Portfolio and classified in Net impairment losses (captions 130b and 130c of the
consolidated financial statements) are presented under Gains (losses) on equity investments and
FVTOCI financial assets in the management accounts;

profits relating to the bond portion of the FVTOCI Portfolio and classified in Profit (loss) on sale or
repurchase of FVTOCI financial assets are presented under Profit on securities and exchange rate
gains in the management accounts;

income and expense relating to prior year items, classified in the caption that generated them in the
financial statements of banks and financial companies, are presented under Other operating income
(expense) in the management accounts;

dividends collected on equity instruments included in the trading portfolio, classified in Dividends and
similar income (caption 70 of the consolidated financial statements), are presented under Profits on
securities and exchange rate gains in the management accounts;

fees paid to directors and statutory auditors, classified in Personnel expense (caption 180a of the
consolidated financial statements), are presented under General expenses in the management
accounts;

gains and losses relating to interest rate hedging derivatives are presented under Net interest income
(expense) in the management accounts even when they do not formally meet the requirements for
recognition as such and are, therefore, classified in Net trading income (expense) in the consolidated
financial statements (caption 80);

accruals relating to the remuneration of employees, classified in Net accruals to provisions for risks
and charges (caption 190 of the consolidated financial statements), are presented under Personnel
expense in the management accounts;

consolidation entries relating to dividends distributed by non-group companies that are accounted for
using the equity method, classified in Dividends and similar income (caption 70 of the consolidated
financial statements), are presented under Gains (losses) on equity investments and FVTOCI financial
assets in the management accounts;

income and expense that, based on supporting evidence, relate to extraordinary and/or non-recurring
events for the Mercury Group are presented under Other items in the management accounts, even if
they are classified in other captions in the general accounting system;

Other administrative expenses (caption 180b of the consolidated financial statements) are classified
as expenses relating to the production of offered services, ITC service costs or general expenses and
presented in the related caption of the management accounts, in order that the Mercury Group
companies present operating costs consistently.

The Mercury Group’s income statement included in the management accounts is set out below, with a reconciliation
of its captions to those of the interim consolidated financial statements:
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Interim consolidated financial statements

g 2 3

g3 5453 3ics
(€000) - ESER EgEE
Management account captions
Net fee and commIisSioN INCOME ......uuveeeieeicciirieee e 257,826 (93,224) 164,603
Net iNterest INCOME......cvviiieeie e e e ee e s 6,767 39 6,806
Net trading/hedging INCOME ......ccueeeuviieeeeeieecceeetee et 1,411 98 1,509
Dividends from equity inVestments .........cccccveeeecieeeeciee e 136 719 855
OPErating reVeNUE......ccceeeueiiiiiiiiiiinneisieniinnesnssssisssiressssssssssssnnesnnes 266,141 (92,368) 173,773
Payroll and related COStS .....iiviiiiiriiieeiiee e (52,251) (1,066) (53,317)
Other administrative expenses ) ..........cccooveieeeeeeeeeeeeeee e, (105,569) (25,689)  (131,258)
AdMINIStrative @XPENSES.......ccueeeeeeeeiieeiieeiieeiieeiieereeeeeeeeeeeeeeeeeessaeeen (157,820) (26,755) (184,576)
Other net operating eXpenses/iNCOME ........ccevverererereerereneseseeneens 795 103,935 104,730
Net accruals for risks and charges.........ccccooeeveeeeeiiieeeciiec e (2,938) (1,782) (4,720)
Operating costs (Net of DA).......cccccereerirrrrrrsrsssssssssssssssssssssssssssssnssnns (159,964) 75,397 (84,566)
(=12 1 N 106,177 (16,971) 89,206
Depreciation and amortisation .........cccccveeeiiieeecciee e (17,423) (10,213) (27,636)
Operating Profit......ccccccceceeiiiiiiiciiicsiisssssssssssssssssssssssssssssssssssssssssssnns 88,754 (27,184) 61,570
Depreciation and Amort. (customer contract) .......cccceeeveeeveeecieeeiieenns (10,213) 10,213
Share of gains/10sses Of INVESTEES.......ceeecveeeeieeereeeireecreecee et 6 - 6
Non-recurring/extraordinary it€MS.......c.cccveeeveeeireeeieeeenreeeireecre e (16,961) 16,971 10
Pre-tax profit for the period.........ccccevveeiiiiiiiiiiiinncniiinninnnnn, 61,587 - 61,587
INCOME TAXES ©eeeuevveeeieiieeeeitee e sttt e e s re e e e ete e e s ae e e e sata e e s asaeessnseeeeanseeesannes (16,472) - (16,472)
Profit attributable to non-controlling interests.......cccccovevevcieeeicieeeenns (4,084) - (4,084)
Profit attributable to the owners of the parent .......cccceeeeveeeeeecennns 41,031 - 41,031

(*) Sum of the “Production costs”, “ICT costs” and “General expenses” management account captions

Cons. financial
statements
caption

60
30
80-90
70
sum
180a
180b
sum
220
130- 190
sum
sum
200-210
sum
200-210
100-240
Other items
sum
290
330

sum
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